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Pearl Assurance Company, Ltd. (United States Branch) 


19 Rector Street. New York 6, New York 
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* opeae 
Assets Liabilities 
*PRond 
Government $S,239,025.53 nearned premium reserve § 8,.640,605.69 
Railroad 235,566.11 ; 
Publie Utilities 580,044.90 Losses in process of adjustment 1,.311,544.00 
Industrial and Miscellaneous 68,600.00 8 9,124,086.54 
St | Reserve for taxes 253,158.00 
Railroad $ 191,800.00 ps ee 
Public 1 tilities 2,001,811.00 Reserve for all other liabilities 569,137.12 
Rank and Insurance 2,767,186.98 
Industrial and Miscellaneous 1,035. 2.00 5,906, 479.98 Statutory Deposit S$ 500,000.00 
Cash and bank deposits 1,503,204.00 Surplus 6.756.578.6066 
Premium balance receivable not more 
than 90 days past due, less reinsurance ‘ iil 
premiums due to other companies 750,138.95 Surplus to Policyholders 7,256,575.66 
Reinsurance recoverable on paid losses TOTAI $18,040,023.47 
due from other companies 576,054.20 ar , 
: Uther admitted asset 89,919.80 *Valuations on basis approved by National Association of Insurance 
rotal Admitted Asset $18,040,023.47 Commissioners Securities carried at $610,000.00 are deposited as 
| required by law 





The Eureka-Security Fire and Marine Insurance Company 


Corporate Office: 1423-4 Carew Tower, Cincinnati 2, Ohio 
Chief Office: 19 Rector Street, New York 6. New York 


FINANCIAL STATEMENT — December 31, 1950 (New York Basis) 









‘ opens 
Assets Liabilities 
*bond 
| Government $7,817.40: Unearned premium reserve & 7,499,345.81 
Railroad 192,342.57 
Publie Utilitis 528,075.86 Losses in process of adjustment 1,145,681.00 
Industrial and Miscellaneous 68,700.00 & S,006,521.70 
a Reserve for taxes 226,378.07 
*Stock 
Railroad $ 25,000.00 Reserve for all other liabilities 186,703.50 
Public Utilities 1,730,509.00 
Bank and Insurance 677,083.85 Capital $1,000,000.00 
Industrial and Miscellaneous 694,445.00 3.127,037.85 
aS Surplus 3,235,723.81 
Cash and bank deposit 752,697.04 
Premium balances receivable not more : ’ a 
than 90 days past due, less reinsurance Surplus to Policyholders 4,235,723.81 
premiums due to other companies 130,598.77 
Reinsurance recoverable on paid losse TOTAL $13,293,832.19 
due from other companie 311,947.25 
*Valuations on basis ; roved by National Associatic oO surance 
| Other admitted assets 65,029.48 Compete atte abiocavgae Y RRORES SONS ae PASNNe 
Commissioners Securities carried at $510,770.60 are deposited as 
Total Admitted Asset $13,293,832.19 required by law 





Monarch Fire Insurance Company 


Corporate Office: 320 Bulkley Bldg... Cleveland 15, Ohio 















Chief Office: 19 Rector Street, New York 6. New York 
FINANCIAL STATEMENT — December 31, 1950 (New York Basis) 
* epeae 
Assets Liabilities 
*Bond 
: eel ‘ Unearned premium reserve 276,212.04 
Railroad zosses j rocess of adjustment $45 : 
Public Utilitie 322°521.04 $2,.942,358.04 kseses in proc = ° 346,145.00 
—— Reserve for taxes 71,260.85 
Stocks 
Railroad * 25,100.00 Reserve for all other liabilities 27.784.30 
Public Utilities 187,957.00 Caine -iilanaieté $ 29.979.0 
Bank 151,265.00 ee sl incaentgaie 
Industrial and Miscellaneou 381,739.00 1,046,061.00 Capital 819,336.00 
Cash and bank deposits 110,071.85 Surplus 1,228,203.84 
Premium balances receivable not more 
than 90 days past due, less reinsurance Surplus to Polieyholders 2,077 518.88 
premiums due to other companies 192,797.59 
Reinsurance recoverable on paid losses TOTAL $4,797,919.07 
due from other companies 189,404.46 
*Valuation on basis approved by National Association of Insurance 
ther admitte ssets 7,226.15 . ; 
admitted a 17,226.13 Commissioners. Securities carried at $210,000.00 are deposited as 
Total Admitted Assets ; $4,797,919.07 required by law 
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Ashton Named New 
Head of Midwest 
Agents Conference 


N. A. I. A. Unit Has 
Valuable, Well-Attended 
Session at Memphis 
By LEVERING CARTWRIGHT 


MEMPHIS — The season for ter- 
ritorial conferences of National Assn. 
of Insurance Agents got off to a 


splendid start at Memphis this week, 


from the standpoint of attendance, 
quality of program, seriousness of pur- 
pose, and good fellowship, when the 
Midwestern Conference held _ forth 
under the direction of Arthur M. 
O’Connell of Cincinnati, the chairman. 
Some 500 local agents, with a good 
sprinkling of company and organiza- 


tion men, followed the proceedings in- 
tently for two full and then re- 
laxed Tuesday evening for the banquet 
and attendant fun. 

L. Ashton of the potent Leedom, 
O'Connor & Noyes agency, Milwaukee, 
takes over as the new midwestern chair- 
man and the 1952 meeting will be held 


days 


in his city. The 1953 meeting will be 
at Detroit. 

New vice-chairmen include Howard 
Huttenlocher of Pontiac, Mich., 
Kenneth Ross of Arkansas City, Kan., 


and A. G. 
Secretary is T. 


Harrison, Louisville, Ky. 
K. Robinson of Memphis 


and treasurer is Val Gottschalk of Mil- 
waukee. 
Most significant feature of the con- 


vention was the appearance of E. L. 
Williams, president of Insurance Execu- 


tives Assn., at the Monday afternoon 
session. In his seven years as head of 
LE.A. he had made practically no pre- 


vious public talks before insurance audi- 
ences. Hence what he had to say on this 
occasion was weighed word by word and 
sentence by sentence by his listeners. 
His paper obviously had been composed 


% 2 





A. M. O’Connell J. L. Ashton 

in measured terms and his message un- 
doubtedly was directed as surely to com- 
pany eyes as to the ears of his Memphis 
local agency audience. Due to the im- 
portance of this presentation THE 
NATIONAL UNDERWRITER is presenting it 
virtually in full in this edition. 

Mr. Williams’ underlying counsel, as 
much or more to the companies as to 
the agents, is to cling to principle, abhor 
expediency, act courageously, and strive 
for objectivity. He went, however, far 
beyond expounding general principles 
and treated in comprehensive and speci- 
fic fashion just about every topic of 

(CONTINUED ON PAGE 16) 
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ADDRESSES MIDWEST AGENTS 





E. L. Williams Tells His 


Fire Insurance Philosophy 


THE NATIONAL UNDERWRITER prints 
herewith the text of the talk of Edward 
L. Williams, president of Insurance 
Executives Assn., at the Midwest Ter- 
ritorial Conference of National Assn. 
of Insurance Agents at Memphis this 
week. This is the first public address 
of Mr. Williams, and as such is of 
great interest to those in the business. 
His talk was entitled “The Sovereignty 
of Principles.” 

With a somewhat pretentious title, 
I hope I shall not disappoint you in 
emphasizing some simple truths. I be- 
lieve they are among ‘the principles 
which are of the nature of the fire 
insurance business. My thesis is that 


E. L. WILLIAMS 


the conduct of the business should be 
such as is inherent in, and according to, 
its nature. 

I do not pose as a fire insurance ex- 
pert but with more than eight years 
of study, and access to the ablest com- 
pany men in the business, I feel I know 
something of its principles, practices and 
problems. My duties require detached 
and objective consideration of them, and 
since one of the reasons for Insurance 
Executives Assn. was a request by your 
National association for an organization 
of senior fire company executives with 
whom major matters of nationwide im- 
port could be discussed, and its activi- 
ties may affect you, and I am associated 
with it, something of the philosophy 
of my convictions may be of interest. 
Philosophy in Every Business 


Philosophy is often mistakenly 
signed to the realm of the abstract, per- 
haps the ideal, but not always the prac- 


as- 


tical. Actually it is directed to the 
nature of all things. Under whatever 
name, it seeks those principles which 


are sovereign in directing evolutionary 
conduct. There is a philosophy of every 
business. Each of you has his philoso- 
phy of fire insurance. If that philosophy 
is complete, it is a systematic body of 
general conceptions with the implica- 
tion of their practical application. Those 
conceptions will include the nature of 
fire insurance as an economic device, 
the nature of the medium in which it is 
operated, and the nature of the man who 
operates it. Such conceptions are of 
both the ideal and the practical. 

A peach is the fulfillment of the nature 





of a peach tree. Perfection in fruition 
will be approached to the degree the 
tree functions according to its nature. 
Fruition will be affected by the sur- 
roundings of the orchard and the care 
of its owner. 

Doctors know ideal health to be unity 
in natural functioning. They know dis- 
ease as unnatural functioning, and that 
cure lies in determining the nature of 
that malfunctioning and correcting it, 
with the treatment of symptoms as inci- 


dental. They know the necessity of 
judging a remedy not only for its im- 
mediate effect in a specific set of cir- 
cumstances, but its effect, present and 
future, upon natural functioning as a 
whole. 


Danger in Expediency 


A business is truly free only if 
ducted according to the principles of 
its nature. To determine those princi- 
ples, objectivity and a certain detach- 
ment in approach, integrity of purpose, 
intelligent study, and persevering cour- 


cone 


age are essential. The ideal will not al- 
ways be immediately attained, but the 


true ideal is never wrong, and continu- 
ing effort toward its attainment will be 
wisely self-serving. No conduct contra- 
vening the ideal will result well. ‘The 
practical is the ideal in natural action. 
There is inherent danger in mere expedi- 
ency. Expediency, unless forced by cir- 
cumstances beyond control, often comes 
from lack of integrity or lack of cour- 
age. Opportunism has its dangers. 

Every business affects and is affected 
by other businesses. The medium in 
which a business is conducted is an ele- 
ment of its nature and must be _ har- 
monized with other elements. The as- 
pects of the medium are manifold. They 
include the economic, social, political 
and legislative philosophies of the past 
and of the times. 

The human element permeates all 
business and all mediums, and the prin- 


ciples of the conduct of man are ele- 
ments of all business. I believe that 
the nature of man is good, not bad; 


and that by nature he wants to do the 
right thing, at the right time, and in the 
right manner. Man errs because he is 
a complexity of selves, with many and 
varying emotions, motives and desires 
continuously interplaying. Domination 
by each in some circumstances may be 
proper, but not in all circumstances. 
Man errs when there is improper domi- 
nation by one or more. “Render unto 
Caesar” was far more than an admoni- 


tion to pay a Roman tax; it empha- 
sized the inherent necessity for relativ- 
ity and proper proportion in the 
thoughts, emotions and actions of man. 


Searching one’s self often reveals the 
right or wrong. In searching, a detach- 
ment with awareness is essential. The 
unity in life is such that action upon 
principle by one stimulates like action 
in others. The individual action of men 
and of companies, and the cooperative 
action of groups of men and companies, 
are elements of the nature of our busi- 
ness. Cooperative action is my primary 
interest. It can be so constructive that 
one who does not participate will deny 
himself a privilege. 


Implications of §.E.U.A. Case 


The South-Eastern Underwriters case 
struck at the vitals of the fire insur- 
ance business, particularly its coopera- 
tive aspects. Shortly after the itstitu- 
tion of the case it became increasingly 

(CONTINUED ON PAGE 20) 


Few Controversial 
Insurance Measures 
inN. Y. Legislature 


Results in Session Now 
Near Close Are 
Generally Satisfactory 


NEW YORK- 
bills opposed or sup- 
ported by the insurance business in the 
1950 the New York legisla- 
ture, driving to this 
number of insur- 
included 

motor 


Few fire and casualty 


were vigorously 
session of 
which is 
week. A 
bills 


issuance of 


finish 
automobile 

one that 

vehicle 


ance prohibits 
registration 
certihcates to persons under 21 unless 


they file 5/10 


bodily injury liability 
policies. This was passed and has gone 
to the governor. The insurance business 
looks upon it rather quizzically. The 
experience on young drivers indicates 
the need for special treatment of this 
class, but in effect it is compulsory in- 


surance on this segment of the popula- 
tion, 

The legislature 
would have doubled to 10/20 the limits 
for auto financial responsibility. One 
measure that had passed one house early 
in the week exempts from the require 
ment of F.R. proof operators or owners 


killed the bill that 


of motor vehicles parked or standing 
at the time of the accident. This had 
considerable support because it takes 
care of an inequity in the F.R. law. 


Several measures that would have ap- 
plied statutory prohibition to discrimi- 
nation in the sale of all kinds of insur- 
ance and in employment by insurers, on 
account of race, creed or color, were all 
lost in the final days. 


Domestication of Alien Insurers 


A measure passed and sent to the 
governor provides for domestication of 
U. S. branches of alien insurers, by 


agreement in writing for assumption by 
domestic insurer, and the f filing with the 
insurance superintendent gf an instru- 
ment of transfer and assumption for his 
approval. 

The Senate resolution was passed ex- 
tending to April 1, 1951, the time for a 
report from the committee created to 
study the advisability of establishing an 
unsatisfied auto liability judgment fund. 

The bill passed both houses that re- 
quires agents of the motor vehicle bu- 
reau to buy burglary and theft insurance 
to protect funds collected from motor 
vehicle registrations. 

The bill to provide workmen’s com- 
pensation benefits for civil defense vol- 
unteers has stirred up the opposition 
of employers over the state. This was 
alive at midweek. Self-Insurers Assn. 
issued a bulletin calling attention to the 
fact there has been serious question 
whether employers are liable for com- 
pensation for injuries to employes while 
at work as a result of a hostile attack. 
Many contend they are not liable. 
Under the civil defense law an employer 
is required to assign at least one em 
ploye to civil defense work for each 
25. Thus coverage would be extended 
to at least 4% of employes even if 
injured as a result of an act of war. 
Two Surety Bills Fail 

Two bills of interest to the surety 
business failed. One provided indefinite 
designation by corporate sureties of a 

(CONTINUED ON PAGE 19) 
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House Group Hears 
Wicker Argue 


Mutual Tax Position 


WASHINGTON — John J. Wicker, 
Jr., representing American Mutual Al- 
liance, testified before the House ways 
and means committee March 15 in 
“Reply to Attacks on the Tax Status 
of Mutual Fire and Casualty Com- 
panies.” 

Mr. Wicker commented that while he 
spoke as counsel only for the Alliance 
companies, his material applied to mu- 
tual fire and casualty insurance gen- 
erally. 

Inasmuch as the Treasury has not 
recommended any change in the law 
under which mutual fire and casualty 
companies “have been paying very sub- 
stantial federal income taxes each year 
since 1942,” Mr. Wicker said it might 
appear unusual or even unnecessary to 
discuss the tax status of the mutuals, 
but added that “unfortunately, some 
vicious attacks have been made upon 
the tax status of these mutuals. There 
have been many misrepresentations and 
distortions of facts, not only before your 
comniittee, but also by circulars and 
publications, as a part of a nation-wide 
campaign designed to flood the Con- 
gress and the general public with anti- 
mutual propaganda.” 


Want to “Destroy Competition” 


Mr. Wicker said that the purposes of 
the campaign are to undermine public 
confidence in mutual insurance and to 
“weaken, if not destroy, the wholesome 
competition now existing between the 
mutuals and stock insurance companies. 

“This campaign involves such devices 
as insinuating that those who become 
mutual insurance policyholders are help- 
ing to advance the cause of communism 
and socialism,” he charged, stating also 
that one purpose is to high-pressure 
Congress into ignoring the fundamental 
differences between mutual and _ stock 
companies in the hope that the mutuals 
will “be saddled with an unfair tax bur- 
den, with the further hope that the 
present exemption of the very small 
mutual insurance companies will be 
wiped out.” 

Mr. Wicker presented statistics to 
show that Alliance companies had paid 
an aggregate tax of more than $62 mil- 
lion during the seven-year period 1943- 
1949, the 1949 tax being in excess of 
$13 million. 


Statement a “Half Truth” 


He said that the statement “80% of 
all mutuals are exempt from taxation,” 
is a half truth that is more misleading 
than an absolute falsehood.” While 
many small mutuals, usually farm mu- 
tuals, are tax exempt and aggregate 
about 80% of the number of all mutual 
fire and casualty companies, it is also 
true that the premiums written by these 
companies combine to count for less 
than 3% of the total premium volume of 
mutuals, he explained. The companies 
writing more than 97% of the mutual 
premiums are not tax exempt, and Mr. 
Wicker said that this means that though 
80% of the number of mutuals are ex- 
empt from taxes, 97% of the premium 
volume is taxed substantially. 


The only mutuals exempt are those 
whose gross receipts do not exceed 
$75,000 a year, and the average gross 


income of the small mutuals from every 
source in 1948 was less than $18,000 a 
year, 


Have a Tax Floor 


There are certain important funda- 
mental differences between mutual and 
stock companies, Mr. Wicker said, and 
Congress recognized these differences 
when it devised the tax plans for insur- 
ance companies. Mutuals subject to tax 


either are taxed at the regular corpora- 
tion rates on net investment income, or 
take a 1% tax of total gross income 
from interest, dividends, rents, net capi- 
tal gains and of gross premiums. They 











must compute the tax by both see 
and pay the larger of the two. Con- 


sequently, the mutuals have a substan- 
tial income “tax floor.” 
Neither the stock insurance com- 


panies nor any other substantial group 
of taxpayers has any such income tax 
floor, Mr. Wicker declared. 

The stock companies are taxed only 
on net profits, after first deducting all 
losses and operating expenses and any 
dividends to policyholders. Mr. Wicker 
said that this produtes a variation in 
the stock company tax, producing some- 
what “the result which would be ex- 
pected. When stock insurance tax is 
increased, there are loud complaints 
about federal income tax discrimina- 
tions; when stock insurance taxes are 
low, then the complaints quiet down.” 


“Propaganda in High Gear” 


“Hostile propaganda against the tax 
position of mutuals has gone into high 
gear during the last two years, when 
many stock companies made profits 
which, while entirely legitimate, were 
greater than any in their previous his- 
tories,’ Mr. Wicker declared. “Years 
like 1946 and 1947, when mutual taxes 
were relatively much higher than those 
of stock fire casualty insurance com- 
panies, were years when the anti-mutual 
propagandists spoke only in whispers,” 
he said. 

The statistics produced before the com- 
mittee by William E. Webb, Jr., local 
agent of Statesville, N. C., were relied 
upon and quoted from by several wit- 
nesses speaking later on behalf of Na- 
tional Tax Equality Assn., which Mr. 
Wicker characterized as “the notorious 
anti-mutual propaganda organization 
which was forced to admit that it paid 
no taxes on its own income of more 
than $600,000 annually.” 

The Webb statistics were unfair and 
misleading, Mr. Wicker charged, in that 
they completely ignored mutual refunds 
to policyholders thus artificially inflating 
the earned premiums and so-called un- 
derwriting profits. They also included 
a substantial amount received by some 
mutual companies writing only A. & H., 
and they also ignored the substantial in- 
come taxes incurred on approximately 
80% of the mutual policyholder re- 
funds, “the inclusion of which would 
have shown that the mutual premium 
dollar produces even more federal tax 
revenue than the stock premium dollar.” 


Cites Webb Statistics 


Mr. Wicker used some of the Webb 
statistics to refute the arguments given 
the committee previously, and noted 
that for the period 1943-49 stock fire 
companies, although governed by the 
same federal income tax laws, paid only 
16.8% of their total profits, which was 
approximately one-fourth less than the 
21.5% paid by stock casualty companies. 

“When such substantial tax differ- 
ences between different groups of stock 
companies, under identically the same 
section of the tax law, are not re- 
garded as evidence of tax discrimination 
or tax inequality, no one can reasonably 
argue that tax differences between stock 
companies on the one hand and mutual 
companies on the other hand are any 
evidence of tax inequality or unfair dis- 
crimination,” Mr. Wicker remarked. 


Mutual Taxes Higher 


He went on to show that in some 
years the mutual fire companies have 
paid as a group, relatively higher fed- 
eral income taxes than the stock fire 
companies in certain years, and alluded 
to Mr. Webb’s statement which “at- 
tempted to explain away these higher 
mutual payments in some years by stat- 
ing: ‘the only year in the seven-year 
period studied in which the fire insur- 
ance business was close to normal was 
the year 1949.’ As as matter of fact, 
in 1949 the stock fire insurance com- 
panies’ profits were so great that in that 
year alone they incurred as much federal 
income tax as they had during the six 
previous years combined. 

Mr. Wicker commented that great dif- 
ferences in tax payments may develop 
between stock companies with approxi- 


$6412 Million or 
American Group 


American, Columbia Fire and Bank- 
ers Indemnity, comprising the American 
group, wrote net premiums of $64,- 
582,591 for 1950, an increase of $2,- 
822,560 over 1949, B. C. Vitt, president 
of the parent or- 
ganization 
announces, 

Assets of the 
group rose to $128,- 


145,413, a gain of 
$14,016,175, and 
surplus advanced 


by $6,039,890 to 
$38,160,119. 
American 
achieved an under- 
writing profit of 
$871,261, Mr. Vitt 
stated, despite a ca- 


tastrophic loss year B. C. Vitt 
highlighted by the 
November windstorm which made it 
necessary to process more than 32,- 
000 claims. 

American wrote premiums of $51,- 


750,836 for a gain of $2,648,511. 
The loss and loss adjusting expense 


ratio was 56.6. The ratio of other ex- 
penses was 38.2. 

Premiums written by Bankers In- 
demnity amounted to $10,932,356. The 


loss and loss adjusting expense ratio 
was 67.6 and expense ratio 42.3, re- 
flecting the continuing impact of infla- 
tion on automobile and liability loss 
costs and claim adjustment expenses, 
coincident with a marked increase in 
accident frequency. 

There was an underwriting loss of 
$287,163 on a consolidated basis. Net 
investment income for the group was 
$3,678,492. 





Minn. Standard Policy 
Measure Moves Along 


ST. PAUL—What is regarded as the 
most important insurance bill in the 
present legislature—the revised Minne- 
sota standard policy—has been reported 
out favorably by the house insurance 
committee. 

The bill incorporates features of both 
the present Minnesota standard policy 
and the New York policy. Under it 
inland marine coverage “need not be in 
accordance” with the proposed new pol- 
icy “or any standard fire insurance policy 
provided for by law.” This is covered 
in another bill which also has been re- 
ported favorably. 

The bill provides for a coinsurance 
clause regardless of the amount of the 
risk and makes certain changes regarding 
appraisal of insured property. 

Another measure permitting township 
mutuals to write explosion, riot, civil 
commotion, aircraft and smoke coverage 
has been recommended to pass in both 
houses and the same is true of an- 
other bill permitting township mutuals 
to write country locker plants and con- 
tents. 


The Licking County (0.) Mutual Fire 
& Lightning has been merged with Ohio 
State Grange Mutual. 








mately the same business volume, even 
though they are subject to the same 
identical tax law. 

Mr. Wicker said the sole purpose of 
his statement was to refute “the unfair 
and misleading attacks which have been 
made” upon the tax status of the mu- 
tuals. He said that while it is true 
that mutuals are taxed on a different 
basis from stock companies, that fact 
does not prove that the different 
methods of taxing result in tax inequal- 
ity, tax discrimination, or any “loop- 
hole” in the federal tax laws. On the 
contrary, he said, the different bases of 
taxation exist because of “the very real 
and fundamental differences between 
stock insurance companies on the one 
hand and mutual insurance companies 
on the other hand.” 
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Pearl Income and 
Assets at New High 


The premium income and assets of the 
Pearl-American group made new high 
records in 1950. Net premiums written 
by the three companies aggregated $16,- 
778,898, an increase of $1,553,883, or 
10.2%, as compared with 1949, and 
assets were in excess of $36 million of 
which over $13% million represented 
policyholders’ surplus. Assets increased 
almost $2,750,000. 

The loss ratios showed a considerable 
rise reflecting the windstorm record. 
Gross losses of the group in the Nov. 25 
storm were $750,000. 

A further reduction was recorded in 
the expense ratios. 

In Pearl Assurance the ratio of losses 
and loss adjustment expenses incurred 
to premiums earned was 50.93 against 
12.87 for 1949, but the ratio of expenses 
incurred to premiums written declined 
from 47.45 in 1949 to 46.11 in 1950. 

The ratio of losses and loss adjust- 
ment expenses incurred to premiums 
earned for Eureka-Security was 51.55 in 
1950 as compared with 44.11 in 1949. The 
expense ratio was 46.20 in 1950, an im- 
provement of 1.16 points. 

Monarch Fire ended up with a loss 
ratio of 50.93 for 1950, while the corres- 
ponding figure for 1949 was 42.75. The 
expense ratio declined from 47.24 in 1949 
to 46.11 in 1950. 





General, Seattle, Chicago 
Area Sales Meet Draws 100 


General of Seattle held an agency 
meeting in the Union League Club at 
Chicago with about 100 agents from the 
metropolitan area attending. The pro 
gram, which included luncheon and a 
tour of the newly-modernized Chicago 
office into which the company recentl; 
moved, consisted of a number of talks 
outlining sales tips. 

John B. Scurry, resident vice-presi 
dent at St. Louis, gave a short history 
of the company, reviewing in particula 
the past year’s operations. C. H. Ras- 
mussen, manager of central division, St. 
Louis, in his talk, illustrated by charts, 
showed the factors agents take into 
consideration when choosing a com- 
pany. George W. Martin, Chicago office 
production manager, spoke on ‘“Time- 
itis,’ explaining how an agent can use 
his time most advantageously. Vic J. 
Brus was chairman of the meeting. 


Add to Southern Card 


Ed J. Bachman, Minneapolis, chair- 
man of the insurance committee for tax 
equality, and Arthur M. O’Connell, Cin- 
cinnati, chairman of the National Assn. 
of Insurance Agents property insurance 
committee, have been added to the pro- 
gram of the Southern Agents Confer- 
ence at Palm Beach, Fla., April 5-7 

Mr. Bachman will address the closing 
session on “Insurance and Tax Equal- 
ity.’ Mr. O’Connell will lead a forum 
on subjects being considered by his com- 
mittee. George T. Bowler, president of 
Insurance Agents Assn. of the Palm 
Beaches, has announced a style show 
and a boat trip and luncheon as part 
of the entertainment for ladies. 


Discuss Scranton School Hike 


SCRANTON, PA.—Representatives 
of Lackawanna Valley Underwriters 
Exchange met with the Scranton school 
board to discuss a proposal to increase 
the district’s fire insurance from $7% 
million to about $16 million. 

A resolution setting up the new 
schedule was adopted by the board last 
year following a resurvey of values of 
the district’s 54 buildings and their 
contents. 

Action to put the program into ef- 
fect has been held up, however, pend- 
ing a full discussion of the proposal. 


Insurance Women of Erie, Pa., held a 
luncheon meeting with Dr. Carl B. Lech- 
ner, Erie physician, as speaker. 
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FINANCIAL STATEMENT AS OF DECEMBER 31, 1950 
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— P U.S.BRANCH _U.S.BRANCH 
95 in UNITED STATES NORTH RIVER WESTCHESTER ALLEMANNIA WESTERN BRITISH SOUTHERN 
The FIRE INS. CO. INS. CO. FIRE INS. CO. FIRE INS. CO. ASSURANCE AMERICA FIRE INS. CO. 
| Im- Cash in Banks & Trust Companies’ $10,035,963 $ 4,954,825 $ 6,705,107 $ 1,717,361 $ 854,023 $ 554,032 $ 845,219 
loss United States Government Bonds 35,762,969 21,292,812 21,265,597 5,263,351 6,213,755 3,250,010 1,745,721 
rres 
in Other Bonds and Stocks 25,666,979 19,560,073 18,619,444 2,769,271 1,028,566 1,114,761 1,610,577 
Mortgage Loans on Real Estate 4,600 21,720 171,873 33,647 
| 
Real Estate 1,000 | 37,000 117,683 
100 Premium Balances Receivable 4,414,270 | 2,854,427 | 2,898,668 582,469 629,038 351,655 422,875 
(Not over three months due) 
- Bills Receivable, Not Due 649,604 236,125 383,533 4,845 50,022 | 4,252 3,372 
» at | 
1 the Interest Accrued 164,963 | 75,729 | 72,811 18,514 12,362 7,551 10,116 
pro 
id a Other Assets 1,478,096 437,187 | 1,076,006 120,761 233,831 51,542 | 35,696 
cago | | 
— Total Admitted Assets $78,177,444 | $49,433,898 | $51,230,039 | $10,627,902 | $ 9,021,597 $ 5,333,803 $ 4,673,576 
talks 
resi 
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Ras- | 
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arts. Reserve for Unearned Premiums $30,240,155 $17,729,980 | $19,237,605 $ 4,157,074 $ 3,392,933 $ 1,871,667 $ 2,119,101 
bacwng Reserve for Losses and 
aes Loss Expenses | 8,548,169 5,577,007 | 6,472,817 1,056,559 1,271,793 655,648 432,582 
»ffice | 
‘ime- | 
use Reserve for Taxes and Expenses 2,287,700 1,535,200 1,699,500 | 301,752 358,400 | 185,200 128,880 
5, 
Other Reserves 1,651,024 801,861 949,700 215,143 189,658 87,103 73,146 
Capital 2,000,000 2,000,000 2,000,000 1,200,000 +500,000 +500,000 500,000 
wis | 
—_ Net Surplus | 33,450,396 | 21,789,850 20,870,417 3,697,374 3,308,813 2,034,185 1,419,867 
Cin- 
Assn. Surplus to Policyholders | 35,450,396 23,789,850 22,870,417 4,897,374 3,808,813 | 2,534,185 1,919,867 
‘ance 
se $78,177,444 $49,433,898 $51,230,039 $10,627,902 $ 9,021,597 $ 5,333,803 $ 4,673,576 
7. 
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qual- 
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com- x*Securities in statements include amounts deposited with various states, as On the basis of December 31, 1950, Market Quotations for all Bonds and 
it of required by law, in the following amounts: United States Fire, $3,819,401; Stocks owned, the Total Admitted Assets and Surplus would be increased 
Palm North River, $2,569,216; Westchester Fire, $2,248,110; Allemannia Fire, by the following amounts: United States Fire, $509,253; North River, 
show $245,000; Western Assurance, $680,066; British America, $678,031; South- $323,177; Westchester Fire, $349,186; Allemannia Fire, $98,916; Western 
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N. y. — on Return 
Commissions Is of 
National Interest 


Hold That Broker Earns 
Full Commission When 
Policy Is Sold 


The New York court of appeals has 
affirmed a lower court ruling in Western 
National vs. Haph Brokerage, Inc., of 
New York City and has put the seal of 
judicial authority on the idea that brok- 
have earned their full 
at the policy sale, even though the com- 
makes a policy change during the 
policy term, if the change is not brought 
an act of a broker. Company 
studying the prob- 


ers commission 


pany 


about by 


executives are now 
lem carefully. 

The ruling, which was given without 
oral or written opinion with all jus- 


tices concurring, means in effect that a 


broker who receives his commission on 
policies providing for fixed premiums 
is not obligated legally to refund to 


the insurer his commission if the policy 
is cancelled. 

Heretofore the experience of the com- 
panies generally has been good. That 
is, their losses have made this a run-of- 
mill business risk. If the decision builds 
up the problem, however, the com- 
panies may have to call for a return of 
commission agreement on large lines 
where they could be hit heavily. Such 
an agreement is customarily used where 
premiums are paid by installment. 

The decision has attracted national 
interest. 

The insured in this case requested a 
short rate cancellation on his policy, 
and after the short rate gross return 
was made, Western National asked for 
a return commission from Haph Broker- 
ages. 


Action in Lower Courts 


The brokerage firm was upheld in the 
lower courts, and the case picked up 
amicus curiae as it advanced to the 
higher stages. Insurance Brokers Assn. 
of New York filed a brief as did Brook- 
lyn Insurance Brokers Assn., and East- 
ern Underwriters Assn. 

The attorney for Western 
cited American Steam Boiler vs. An- 
derson in which the court had stated 
that “the policies of insurance were 
made subject to the right reserved to 
the assured of surrendering them and 
having a rebate and reimbursement pro 
tanto of the premiums paid; and this 
without prejudice to the defendants 
since they had fully performed the serv- 
ices of creating the relation of insurer 
and insured. This is all they undertook 
to do for their stipulated compensa- 
tion.” 

In the Anderson case 
recovered the commission on the un- 
earned portion of premium, but in this 
case the agent had induced the insured 
to cancel, and the court called this a 
failure of the consideration for which 
the premium had been paid. 

That case had been understood to 
mean that had it not been for the agent's 
act of inducing the insured to cancel, 
he would have been permitted to retain 
the commission on the full annual pre- 
mium as against the company’s claim 
for a refund following its gross return 
to the insured. Western National ar- 
gued that this was not the correct inter- 
pretation, stating that the agent having 
knowledge of the cancellation clause 
must have contemplated the possibility 
of cancellation. 


National 


the company 


A. in its brief argued that 
since commissions are an integral part 
of the expense factor, any increase in 


this element of cost to the companies 


will be reflected in the rate structure. 
The short: rate cancellation tables, 
EK. U. A. stated, show that the rate 
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on which a premium is based bears a 
relationship to the term of the policy. 
The effect of the cancellation clause and 
the application of the short rate table 
to a cancellation made by the assured 
is the same as if the insured had bought, 
received and paid for insurance on the 
shorter term. E. U. A. pointed out 
that if on a premium of $1,000, the policy 
were cancelled after 10 days, on the 
short rate retention percentage of 10%, 
the return to the insured would be 
$900, and if the broker were permitted 
to retain a commission of $150, figuring 
15% commission, the company would 
have to pay out $50 more than the 
gross premium. 

This hardship, E. U. A. continued, 
would be even more pronounced if the 
cancellation had to be made on a pro 
rata basis at the end of 10 days. 


Would Prevent Agents from 
Using “Adviser” Title Under 
Tex. Licensing Proposal 


Dwight W. Sleeper, chief 
of Insurance Buyers Council, 
ten Commissioner George Butler of 
Texas, suggesting that in Mr. Butler’s 
proposed licensing law for insurance ad- 
visers it would be a matter of equity, if 
licenses are given to insurance advisers 
as such, that no insurance agent or 
broker should be permitted to advertise 


consultant 
has writ- 


himself as an insurance adviser unless 
he has a license. 
Mr. Sleeper states that agents or 


brokers in dealing with customers neces- 
sarily have to form opinions and make 
recommendations, but if Texas intends 
to recognize the business of insurance 
adviser by adopting laws and regulating 
the practice and licensing of them, then 
the adviser is entitled to protection in 
his practice by having the title of adviser 
reserved to those who are legally author- 
ized to hold themselves out to the public 
as such. 

Mr. Sleeper goes on to say that he 
favors a law which will permit the com- 
missioner to license an applicant only 
with respect to the kinds of insurance 
for which the board finds him qualified 
by knowledge and experience. A license 
might be issued to practice life only, or 
fire or casualty, or all lines, if qualified. 

He also urged that Texas permit duly 
qualified, non-residents to practice as 
advisers under the same requirements 
applying to residents. 

The law to provide for licensing, Mr. 
Sleeper says, is “more likely to be pro- 
moted by the insurance agents and com- 
panies,” but he suggests that the depart- 


ment determine the attitude of the 
buyers. 
Finally, Mr. Sleeper said he hopes the 


department will recognize that the ad- 
viser must necessarily deal with buyers 
who may have a preference for stock 
or mutual, or reciprocal or Lloyds types 
of coverage, and the proposed law should 
have nothing in it which would tend 
to penalize an adviser who approves of 
use of any company licensed to operate 
in the state: 


Garvin Made Conn. Deputy 
a. 


Commissioner of Connecticut 


has.appointed Edward T. Garvin deputy 
commissioner. Mr. Garvin who has 
been serving for several months as 


acting deputy, will continue as liquida- 
tion agent of receiverships in the de- 
partment. He has been with the 
department 19 years. 

Employes of the department feted the 
two department heads. Mr. Allyn re- 
ceived a man’s club bag, and Mr. Gar- 
vin a traveling bag. 


Four Minn. Hail Meetings 


Four hail panel meetings have been 
arranged in Minnesota, March 26 at 
Sleepy Eye, March 27 at Worthington, 
March 28 at Montevideo and March 29 
at Fergus Falls. The 1951 hail contract 
will be explained. George Hansen, Rain 
& Hail Insurance Bureau, will speak on 
contractual stipulations; Coy Cochrane, 
Home, on coverage, and L. A. Ruther- 


ford, Fireman’s Fund, on loss procedure. 


Federal Hits New 
Highs in 1950 


Net premiums written by Federal and 
its wholly-owned subsidiary, Vigilant, 
increased almost $3 million in 1950 and 
totaled $20,291,587 as against $17,304,242 
in 1949, Percy Chubb II, president, 
stated in the company’s annual report. 

The 1950 figure was a new high as 
were the figures for premiums earned, 
assets and surplus to policyholders. Un- 
derwriting profits, he reported, were not 
as favorable as in 1949, reflecting condi- 
tions in the industry in general. The 
underwriting income for the year 
amounted to $1,028,896 after provision 
for federal income taxes as compared 
with $1,852,533 in 1949. Net investment 
income after federal income taxes in- 
creased during the year almost $200,000, 
making total net income after taxes $2,- 
211,001, as against $2,847,523 in 1949, The 
report noted that total assets increased 
from $50,418,434 to $57,344,068 and sur- 
plus to policyholders increased from 
$24,576,735 to $29,076,451. 


G.A.B. Booklet Tells of 
Phoenix Catastrophe Setup 


General Adjustment Bureau has print- 
ed a booklet entitled “Adjusting in Ac- 
tion,’ which relates the catastrophe 
operation of G.A.B. during and after the 
storm at Phoenix, Ariz., Sept. 18 

The booklet tells how the catastrophe 
operation processed 7,000 claims in 60 
days involving a paid loss in excess of 
$2 million. First payments to policy- 
holders were made by the companies 
within five days. At the peak of the op- 
eration 42 adjusters were working full 
time. G.A.B. had its catastrophe office 
in operation 48 hours after the storm, 
and had sent a preliminary report to 
member companies within three days 
This was a storm that lasted 22 minutes 
and caused total property damage of 
more than $3%4 million. It resulted from 
a combination of wind, hail and rain. It 
was one of the worst disasters in Ari- 
zona history, and the greatest ever at 
Phoenix. 

In two days G.A.B. had set up a com- 
pletely equipped storm office separate 
from the regular office at Phoenix. Con- 


ferences were held with roofers, con- 
tractors and other workmen, and pre- 
vailing prices were agreed upon. It was 


with the mayor to waive the 
necessity of building permits and their 
cost on all repairs of $2,000 or less. The 
city was divided into zones and adjust- 
ers assigned to each area according to 


agreed 


the damage. A Los Angeles firm was 
contacted and supplied 20 aluminum 
ladders which the men carried on the 


tops of their automobiles to inspect roof 
damage. 

The local agents 
buying newspaper 
help acquaint the 
justing task. 


N. W. Mutual Fire Rally 


A week of special meetings of divi- 


were cooperative, 
advertisements to 
public with the ad- 


sion executives, department managers, 
and claim managers of Northwestern 
Mutual Fire with home office officials 
was held at the home office. There was 
a review of the company’s operations 
during its 50th year and discussion of 
future plans by L. D. Brill, president, 


and Alfred Rode, vice-chairman and 
general counsel. In addition, all phases 
of field work, claims and underwriting 
were discussed. 


C.P.C.U. Study at Sacramento 


Weekly classes are being held at 
Sacramento in preparation for the 
C.P.C.U. examination in June. The 
members are largely agency personnel. 
John J. Callahan, Pacific Employers, 
Sacramento, is supervising the sessions. 


Harold H. Johnson, formerly with 
Tennessee Inspection Bureau, has gone 
with the Dayton K. Phillips agency at 
Chattanooga. 


“Wylie F.U.A. P. Sonti 
Nearly 650 Attend 


SAN FRANCISCO Nearly 650 
fire insurance executives were on hand 
for the banquet that concluded the an 
nual meeting here of Fire Underwriters 
Assn. of the Pacific. ‘Seated at the speak- 
ers’ table, along with R. B. Masters, 
Security, outgoing president, and John 
M. Wylie, Springfield Fire & Marine, 
the newly-elected president, were sey- 
eral insurance commissioners from the 
far western states, and many top insur- 
ance officials from the east. 

Speakers the final day were Ellsworth 
E. Simpson, St. Paul companies; Leon- 
ard H. Collier, American International 
Underwriters, and Percy P. Lynch, 
Great American. 

Speaking on “Untangling Multiple 
Lines,” Mr. Simpson advocated a de- 
ferred premium plan for multiple line 
“package deals,” and also a flat rate of 
lesser commission on this type of sale. 
He went into the technical and complex 
problems involved in interstate coverage 


—those plans which he said “require a 
thousand signatures.” ; 
Mr. Collier, discussing “International 


Underwriting,” told of practices common 
to his company that would be extreme- 
ly radical when compared with the pro- 
cedures of domestic companies. He 
stressed that there is a need for Ameri- 
can insurance in foreign fields, pointing 
out that American business must have 
the protection of the American dollar on 
its investments. 

In a highly technical talk, “The Addi- 
tional Extended Coverage Endorse- 
ment,” Mr. Lynch told of the develop- 
ment of such endorsements, their capaci- 
ties, their advantages and disadvantages 
to the underwriter, and their general 
effect on the insurance buying public. 

In the election of officers, with Mr 
Wylie succeeding Mr. Masters, John E. 
Clark, American, was named as vice- 
president. Harry L. Simpson and 
George H. Whitney were reelected sec- 
retary and treasurer, respectively. 


Hyde Perce in New Post 


Hyde Perce, who was insurance edi- 
tor of the Chicago Journal of Com- 
merce until that paper was acquired by 
the Wall Street Journal and the insur- 
ance department discontinued, is now 
with the Carl Byoir advertising and 
publicity agency in Chicago. His par- 
ticular assignment is in connection with 
the institutional program of the fire and 
casualty mutual companies to celebrate 
in a big way during 1952 the 200th 
anniversary of the founding of mutual 
insurance in the United States. 


Plan Canon City Assn. 


Directors of Colorado Assn. of Insur- 
ance Agents are meeting with local 
agents at Canon City March 15 to dis- 
cuss the possibility of inaugurating an 
agents association there. 


Point on B.I. and Priorities 


One point made by rating bureaus and 
companies in connection with the 
priorities situation and business inter- 
ruption is that there was first an ex- 
clusion of the risk of additional loss 
resulting from priorities. Then the com- 
panies issued the priorities assumption 
endorsement for an additional premium. 
Consequently, in the basic policy, com- 
panies by their action indicated they 
had no doubt the contract language 
was such as to cover this additional risk. 


In New Sacramento Building 

The Sacramento, Cal., service office of 
Fireman’s Fund has moved into a new 
building especially built and leased to 
the company, 
improvements. It is the company *s sec- 
ond largest service office in California, 
and is manned ‘by a staff of 14, headed 
by Charles Brown, special agent, who 
has worked in 
for 25 years. 


the Sacramento valley 
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which has all the modern 
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Do you realize what can happen when you run an electric cord under a rug? Friction 
from walking on the rug wears the insulation off the wires. The bare wires cause a 
short circuit. ..and a fire. Guard against this risk by having enough electric outlets 
installed—and have them installed by an expert electrician who understands safety 


requirements. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY * THE WORLD FIRE AND MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY «+ STANDARD INSURANCE CO. OF N. Y. 
HARTFORD, CONNECTICUT 








This advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS and WORLD REPORT. Clinton L. Allen, President 


Ke | ANYBODY SHOULD J 











FOUNDED IN 1819, the Aetna 


Insurance Company takes its name 
from the famous volcano, which 
“though surrounded by flame and 
smoke is itself never consumed.” 
From that day to this—through 
wars, conflagrations and depres- 
sions—no policyholder has ever 
suffered loss because of failure of 
an Aetna Company to meet its 
obligations. 





THINK FIRST OF THE AETNA 
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Christensen in 


London Talk 


Reviews Problems in U.S. 


State regulation, rating methods, mul- 
tiple line powers, inflation, war expo- 
sures and personnel were ameng the 
problems of American insurance dis- 
cussed by President Frank A. Christen- 
sen of America Fore in London this 
week. He was the featured speaker be- 
fore the Insurance Institute of London 
and made the trip on invitation of J. W. 
J. Levien, central manager of Atlas As- 


surance and president of the institute. 
Mr. and Mrs. Christensen sailed for 
England Feb. 23 and will be back in 
New York March 18. 

Praising the spirit of cooperation with 
which the all-industry type of rate regu- 
lation by the states was evolved, he said 
that whether it will prove satisfactory 
for the needs of the business is another 
matter. Too close adherence by regula- 


tory authorities to the letter rather than 
the spirit of the law may place a yoke 
on the business that would tend to im- 
pede normal progress and interfere with 
sound underwriting. In that event some 
modification of present regulation might 
be sought. 


Rating Problems Difficult 


Perhaps the most difficult single prob- 
lem is to make proper rates in conform- 
ity with regulatory requirements and 
yet meet the needs of the business. 
There must be adequate loss data, re- 
liable and comparable expense informa- 
tion, etc., so rates won’t be excessive, 
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PERCY CHUBB 2nd, Chubb & Son 
| LEWIS A. LAPHAM, President, 


EDMOND J. MORAN, President, 








FEDERAL 


Ocean and Inland Marine 


Aviation Insurance through Associated Aviation Underwriters 


Other Assets . 


WILLIAM GAGE BRADY, Jr., Chairman of the Board, 
The National City Bank of New York 
HAWLEY T. CHESTER, Chubb & Son 


American-Hawaiian Steamship Company 


Moran Towing & Transportation Co., Inc. 


Sifticlh 
STATEMENT 


DECEMBER 31, 1950 


ASSETS 


United States Government Bonds aw «© wx 


ae a ee ee 
Preferred and Guaranteed Stocks. . . . .. . 
I sg ce ete tw le es eae 


Capital Stock of Vigilant Insurance Company . . . 


Premiums Receivable not over 3 months due . . . 


Torat ApMITTED ASSETS. .... . 


LIABILITIES 


Unearned Premiums ........ « « 
Outstanding Losses and Claims . . . ... . 


ee ee ee ee ee ee ee ee ee 


Taxes and Expenses pe eas) er koe 
Funds Held under Reinsurance Treaties. . . . 

Non-Admitted Reinsurance . . . .... . 

Toray LIABILITIES, EXCEPT CAPITAL... 

Capital Stock ; ee a fe a 

Surplus a ae ae 

Unrealized Appreciation of Investments. . . . . 
SURPLUS TO POLICYHOLDERS . . . . . 


TOTAL 


DIRECTORS 
HENDON CHUBB, Chubb & Son 


CHUBB & SON, Managers 


. Transportation ° 


. $29,076,451 


Investments carried at $1,531,695 are deposited with government authorities as required by law. 


ALEXANDER C. NAGLE, President, | 
The First National Bank of the City of New York 


J. RUSSELL PARSONS, Chubb & Son 


JOHN W. STEDMAN, Chairman of Executive Committee, | 
St. Louis-San Francisco Railway Co, 


LANDON K. THORNE 
HAROLD T. WHITE, White, Weld & Co. 


INSURANCE COMPANY 


$19,562,182 
1,996,996 
3,850,299 
14,032,402 
4,869,786 
6,320,855 
2,445,086 
759,849 
$53,837,455 





$12,613,395 
5,819,850 
340,000 
1,936,417 
741,627 
3,309,715 
$24,761,004 
$4,000,000 
19,340,960 
5,735,491 


$53.837.455 








Fire and Automobile 





























inadequate or unfairly discriminatory, 
This presents real difficulties with the 
differing rate making systems, many of 
which were not designed to accommo- 
date such requirements. This is because 
fire insurance developed as a local busi- 
ness and rating methods best suited to 
local conditions have been employed. 

The business probably will need fre- 
quently to rely upon the provision in the 
rating laws that due consideration shall 
be given to a reasonable margin for 
profit and contingencies, he said. 

He emphasized the catastrophe char- 
acter of extended cover, implying that 
after Texas City and the 1950 big winds, 
particularly Nov. 25, there should be no 
doubt of this. Windstorms don’t stop at 
state lines, yet regulatory officials have 
been reluctant to approve rates for their 
states with loadings to reflect loss ex- 
perience in nearby states. 


Multiple Line Situation 


He thinks rating methods for all 
classes of fire, casualty and inland ma- 
rine will undergo examination in the 
light of multiple line operations. Many 
favor a national rating organization, 
others oppose it. Multiple line increases 
capacity of the business, and the normal 
flow of reinsurance premiums to the 
outside market could be slowed down, 
particularly if those from outside seek a 
temporary competitive advantage in the 
primary U.S. markets. To the extent 
that fire insurers engage in casualty, 
then investment latitude will be re- 
stricted because of claims reserves. The 
reverse is true when casualty insurers 
engage in fire. 

Because of inflation there may be a 
demand for new capital in the business, 
he said. 

A prime function of management is 
to provide for succession so each new 
management generation will be better 
than the last. The depression, the sec- 
ond war and the present one have 
created a personnel problem likely to 
cause the business great difficulty. It is 
more difficult in insurance because the 
business has not been able to sell the 
idea of insurance employment as a ca- 
reer Opportunity. That may be because 
the business as a big one is relatively 
young in the U.S. 


Western Adjustment Opens 
New Chicago Branch Office 


In accordance with the previously 
announced decentralization plan, the 
midcity branch of Western Adjustment 
has been opened at 3932 West Madison 
street, Chicago, with S. L. Bassett as 
manager. The office occupies the entire 
second floor of a newly constructed 
building with suitable quarters. This 
move includes about 60% of the per- 
sonnel formerly located at the Cook 
county headquarters in the Insurance 
Exchange building. 

Mr. Bassett has been with Western 
since 1934 having served at the head 
office, Aurora, La Salle and Waukegan, 
Ill. For the last four years he ‘has been 
senior staff adjuster in the Cook county 
branch. Eleven other seasoned adjusters 
will operate out of the new branch 
handling automobile, inland marine and 
general classifications of adjustments. 

Within a short time the second step 
of the decentralization program will be 
taken, with the opening of a new office 
at Evanston to handle adjustments i 
the north and northwest suburban areas 
of Cook county. The Evanston office 
will be in charge of manager E.. 
Busch, He has been with Western since 
1938, having served in the head office 
and the Chicago south side branch. He 
served 314 years in the marines. 


W. Harold Leonhart, president o! 
Leonhart & Co., reinsurance brokers 0! 
Baltimore and New York, marking 
his 30th year in insurance. Mr. Leonhart, 
who is only 45, is presently taking a two 
weeks’ visit to London Lloyds. He 
started as an office boy with the J. Ram- 
say Barry & Co. agency. Now his com- 
pany occupies its own building only 4 
few doors away at South and Water 
streets, Baltimore. 
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Stocks Trend as Indicated 
by Two Classes of Insurers 


Insurance stocks are purchased for 
the long term because they are a good 
place to invest funds semi-permanently, 
and for the intermediate or cyclical term 
because investors feel the group will do 
better than stocks as a whole, Shelby 
Cullom Davis, New York broker special- 
izing in insurance stocks, said in a talk 
before the Financial Analysts Society of 
Providence, R. I. 

In the past eight months long term 
buying has been taking place in the best 
name insurance stocks by investors, such 


as pension funds, seeking a store of 
value for money. This store of value 
affords relatively absolute security of 


return an inevitable growth against the 
constantly depreciating value of the dol- 
lar. The long term buying has pushed 


Fidelity-Phenix, North America, St. 
Paul and Fireman’s Fund, into all time 
highs, though substantial corrections in 
several of these have recently occurred. 


Cyclical Buyers Scarce 


However, he added, intermediate .or 
cyclical buyers of insurance stocks have 
been conspicuous by their absence, until 
recently. They bought in 1947-48 for 
the typical insurance earnings cycle. 
Since 1949 represented a peak in under- 
writing jprofits and inasmuch as the 
cyclical buyer avoids peak profits as a 
plague (and is attracted to deficits where 
recovery seems certain), he turned seller 
in the spring of 1950, and has furnished 
a good supply of good grade insurance 
issues almost ever since. 

Mr. Davis nominated insurance stocks 
as the best defensive issues of 1951. He 
sees them favored as replacements for 
profits taken from more volatile issues 
by those who fear the height of the 
stock market, and who fear likewise the 
holding of cash to wait out a reaction 
lest they be wrong. 

Insurance stocks are an ideal haven 
against the perils of a vulnerable stock 
market, he said. Not having risen the 
past year, good grade, as differentiated 
from best name, insurance stocks are in 
as strong a technical position as they 
were in a weak position a year ago, 
after 22 months of better than Dow- 
Jones industrial averages performance. 
Those wishing to cash in on _ stock 
market profits assuredly would not sell 
insurance stocks, which appear insulated 
against the market reaction based upon 
profit taking. 


Haven from EPT 


Such stocks also are a haven against 
the perils of excess profits tax and, 
relatively, against rising corporate tax 
rates. In the last war the fire companies 


paid little if any EPT because rising 
premium volume reduced statutory un- 
derwriting earnings upon which taxes 
are based. The same situation should 


prevail again. He noted that investment 
earnings of insurers, upon which divi- 
dends are based, is exempt up to 85% 
on dividends received from preferred 
and common stock holdings. 

He thinks insurance stocks a protec- 

tion against the perils of a peace of- 
fensive, which would send commodity 
prices tumbling and_ start deflation 
thinking. Some economists believe the 
Situation today basically different from 
1942-45 when the country was engaged 
in a shooting war and expending tanks, 
airplanes, munitions, etc. Once the pipe- 
lines are filled, under this theory, pro- 
duction for war inevitably will have to 
slow down, bringing some deflation with 
It. Deflation would favor insurance 
stocks as well as public utilities. 
_ He added that insurance stocks are 
lundamentally cheap, currently available 
at discounts from 25 to 40% from liqui- 
dating value. There appears to be a basic 
undervaluation that presents an oppor- 
tunity for both intermediate and long 
term investment. 


In addition, their earnings will be 
better in 1951 than in 1950, due partly 
to the titanic fluke of the Nov. 25 wind- 
storm. This is not likely to occur in 
1951 and if not the companies should 
have an excellent year. 

To find out how inflation may affect 
insurance stocks, Mr. Davis analyzed 
stocks of the big five, whose under- 


writing mere Sabine are year in and 
year out clearly superior, and “the 
dozen”—those companies, not an al} 
inclusive list, whose stocks merit in- 
terest for one reason or another at 
present—American, Great American, 
Home, Firemen’s, N. J., Westchester, 
Aetna Fire, Phoenix, Boston, National 
Union, Springfield, Providence Wash- 
ington and Northern, N. Y 

The period comprised one year short 
of war and 3% war years. Underwriting 


margins of the big five declined to 
3.7% in 1942, due to ocean war risk 


underwriting, which definitely will not 
be undertaken in a future war. It rose 


7 





1943, much 
war 1941, fell to 6.5% 
drastic cuts in auto rates because of 
gasoline rationing and to fire rate 
reductions. It then advanced to 7.1% 
in 1945. Loss ratios actually rose four 
points, but the saving factor lay in the 
expense ratio declining a little more. 
This was attributable to the 35% ad- 
vance in written premiums, which served 
to lower unit operating costs. Dollar 
operating costs actually rose. 

For the dozen companies, where the 
experience is not entirely comparable, 
the profit margin began at 4.7% in 1941, 

(CONTINUED ON PAGE 19) 
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Cash 


Capital Stock 


Surplus 


PRESCOTT S. BUSH, 
PERCY CHUBB 2nd, Chubb & Son 


JOHN T. JONES 


Fidelity 





ANNUAL 


Funds Held under Reinsurance Treaties . 


Investments carried at $1,2 


A. M. ANDERSON, Chairman of Executive Committee, 
J. P. Morgan & Co., Incorporated 
Brown Brothers Harriman & Co. 
CURTIS E. CALDER, Chairman of Board, 
Electric Bond and Share Company 


CLINTON H. CRANE, Chairman of Board, 
St. Joseph Lead Company 





Sivly \ Sins f 


DECEMBER 31, 1950 


ASSETS 


United States Government Bonds ae ee 
Bee eee. cc cs SS SS a ss wt & 
Preferred and Guaranteed Stocks. . . . .. . 


CR TIO cg. 4k cs aa ee 


Premiums Receivable not over 3 months due . . 


Other Assets . 


Torat ADMITTED ASSETS. . . . . 
LIABILITIES 
Unearned Premiums tee er i, Rene alot Si aaa ate 
Outstanding Losses and Claims . . . . . . . 
Taxes, Expenses and Commissions . . . . . . 


Non-Admitted Reinsurance... ..... 


Tora LIABILITIES, EXCEPT CAPITAL. 


Unrealized Appreciation of Investments. . . . . 
SurPLus To POLICYHOLDERS 


TOTAL 


DIRECTORS 


HENDON CHUBB, Chubb & Son 


JUNIUS L. POWELL, 
REEVE SCHLEY 
CARROL 


M. SHANKS, 
The Prudential Insurance Company of America 











STATEMENT 


$19,714,453 

° 2,666,248 
‘ 3,266,344 
8,990,685 
3,137,385 
1,514,280 

z 636,702 

. $39,926.01 


- $9,870,145 
4,584,076 
2,043,754 
1.239,815 
1.435, 35,572 

$19, 173.362 
"$2,000,000 

14,992,969 
__ 3,759,766 
- $20,752,735 


$39,926,097 








93,117 are deposited with government authorities as required by law. 


EMORY S. LAND, President, 


Air Transport Association of America 
NATHAN MOBLEY, Chubb & Son 
Chubb & Son 


President, 


ARCHIE M. STEVENSON, Bigham, Englar, Jones & Houston 


CHUBB & SON, Managers 


° Surety ° 


UNITED STATES GUARANTEE COMPANY 


Casualty 


Aviation Insurance through Associated Aviation Underwriters 
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Nowhere is the efficiency of American production more 


evident than in its superb fire fighting equipment. Each 
year brings new and better methods of eliminating fire 
hazards and each year brings new and better fire 


insurance protection. 


With more than one hundred and forty-six years of 
experience in developing proper protection, Caledonian 
takes pride in the up-to-the-minute service that its 


agents give policyholders. 


e 
thee Caledonian insurance Company 


Founded 1805 


Executive Offices * Hartford, Conn. 









Cable Address 
LUTIDINE - CHICAGO 


Telephone 
WeEbster 9-5777 





INSURANCE AND REINSURANCE 
World-Wide Facilities Through 


STEWART, SmitH (ILuiNots) INc. 
BOARD OF TRADE BUILDING 
141 W. JACKSON BLVD. CHICAGO 4, ILLINOIS 


PRINCIPAL OFFICES 


NEW YORK 
HONG KONG 


LONDON 
MONTREAL 


SIDNEY 
GLASGOW 


VANCOUVER 
CHICAGO 








National Board Members to 
Consider War Exclusions 


National Board has called a meeting 
March 20 of the full membership, to 
be held at 11 a.m., in the New York 
board rooms, 85 John street, to discuss 
the war damage and exclusion clause. 
In accord with executive committee 
action, a resume of the various view- 
points, including copies of the two ex- 
clusion clauses under consideration, are 
being furnished members so that they 
will have ample time to review the sub- 
ject. One exclusion covers peacetime 
atomic damage, and the other does not. 


Wash. Tort Feasor Bill 
Still Before Legislature 


The Washington legislature, running 
into overtime, is still facing some legis- 
lation affecting insurance. Of major im- 
portance is a bill to change existing law 
to permit claims for damages to be con- 
tinued in the event of the death of the 
tort feasor. The measure provided, how- 
ever, that the injured person “shall not 
recover judgment except upon com- 
petent evidence other than the testi- 
mony of said injured person and the 
testimony of the injured person, by 
itself, shall not be sufficient to overcome 
the presumption of due care on the part 
of the deceased tort feasor.” 

Originally, the bill did not contain the 
latter proviso, but subsequently it was 
amended and passed the house. The 
bill ran into trouble in the senate rules 
committee and appeared to be dead 
when the deadline for considering bills 
other than revenue and taxation was 
reached. In the meantime, however, 
proponents of the bill in the house at- 
tached it in the form of an amendment 
to a senate bill which provides for joint 
control by sureties. The house passed 
the senate bill as amended and referred 
it to the senate for concurrence in the 
amendment: 

The measure legalizing the writing of 
replacement insurance on equipment — 
at present the law permits writing re- 
placement cover only on real property — 
passed both the house and senate unani- 
mously. It was awaiting Gov. Langlie’s 
signature. The uniform boiler inspec- 
tion law was also passed and Gov. 
Langlie has signed the bill. Also en- 
acted into law was the measure estab- 
lishing uniform standard A. & H. provi- 
sions in accordance with the recom- 
mended statute of National Assn. of In- 
surance ‘Commissioners. Another bill 
approved by both houses establishes 
rigid fire inspection of rest homes. 

Among the bills affecting insurance 
which died in the closing hours of the 
session were a measure establishing 
comparative negligence instead of con- 
tributory negligence, an optional work- 
men’s compensation act, and a bill which 
would broaden the workmen’s compen- 
sation act to cover retail clerks, An- 
other bill, however, which covers build- 
ing service employes, bringing this cate- 
gory under the monopolistic state act, 
was passed. 


New Kansas Dept. Attorney 

John K. Corkhill has been named 
claim adjuster-attorney of the Kansas 
department by Commissioner Sullivan, 


replacing William M. Busch, recently 
called back to active service with the 
marines. 


New G.A.B. Colo. Branch 


General Adjustment 3ureau has 
opened a new ranch at Alamosa, Colo., 
with Tracy D. Thomson as manager. 
Mr. Thomson started his adjusting 
career with Western Adjustment in 1938, 
joining G.A.B. in 1947. He has been 
at Pueblo. 


Helm Speaks at Duluth 


Clyde B. Helm, secretary of Insurance 
Federation of Minnesota, addressed Du- 
luth Underwriters Assn. March 12 on 
the status of insurance bills in the Min- 
nesota legislature. 
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Aetna in West Undergoes 
Further Physical Partition 


The western department of Aetna 
Fire in the Wrigley building at ‘Chicago 
has again busted its buttons and has 
had to undergo a partition. The auto- 
mobile department has been moved to 
the Esquire building at 65 East South 
Water street where the Century In- 
demnity western department has been 
located for some time. Ted Hill is the 
new superintendent of the automobile 
department. He takes the place of 
Fletcher Mountain, who has been pro- 
moted to agency superintendent and 
who remains in the Wrigley building. 
Mr. Mountain retains general overall 
supervision of the automobile opera- 
tions, however. 

For some time the farm department 
of Aetna has been in separate quarters 
in the original Wrigley building. Thus 
the Aetna organization is now divided 
into three physical compartments at 
Chicago. Just a few years ago it was 
all together, Century Indemnity hay- 
ing been moved from the Insurance Ex- 
change building in the interest of physi- 
cal unification. 

Hartford Fire in the Wrigley build- 
ing has also been split now for some 
time, the farm department having 
moved to the original Wrigley building. 


Women Meet at Birmingham 


Region 3 of National Assn. of Insur- 
ance Women will meet at the Tutwiler 
hotel, Birmingham, March 23-25. Mrs. 
Eleanor A. Sage, president of the na- 
tional association, and Mrs. Hazel M. 
Gray, recording secretary, will be in 
attendance. Several of the regional di- 
rectors also will attend. 

Cooper Green, mayor of Birmingham, 


will give the welcome address, and 
brief talks will be given by W. O. 


Thomas, president of Alabama Assn. of 
Insurance Agents; W. P. Engel, presi- 
dent of Birmingham Chamber of Com- 
merce, and R. L. Gregory, president of 
sirmingham association. The program 
consists of a luncheon, a tour of the 
city, a tea party, a cocktail party and 
a dinner dance. 


N. D. State Hail Fund Report 


The North Dakota state hail fund in 
1950 took in premiums of $340,910 and 
paid losses of $363,400, R. O. Lageson, 
manager, stated in the annual report. 

The fund had 22,926 policies outstand- 
ing covering a total of 2,752,461 acres 
at an average risk per acre of $7.94. 
The loss ratio for the year was 106.4%. 

There were 43 days with hail in the 
1950 season and the fund had 2,288 
losses to adjust. The average amount 
of loss was $158.83. As of Dec. 31, 
there was $3,092,405 in the surplus fund 


Set Neb. Convention Date 


. 


Arthur W. Pinkerton, Omaha, presi- . 


dent of Nebraska Assn. of Insurance 
Agents, has announced that its annual 
meeting will be held Nov. 1-2 at Hotel 
Fontenelle, Omaha. 

In keeping with the practice in recent 
years, the convention will be tied in 
with a Nebraska University football 
game. Tickets to the Penn State- 
Nebraska game Nov. 3 will be made 
available with registrations. 


Neb. License Bill Killed 


The banking, commerce and insurance 
committee of the Nebraska legislature 
“indefinitely postponed” a_ bill which 
would have required agents seeking to 
write “urban commercial risks” to pass 
a written examination before getting 4 
license. In its infancy there was rather 
general agreement that the bill would 


havve the support of most of the insur- | 
ance interests in the state, but later in | 
the session the domestic mutuals formed | 


a coalition with the farm bloc and ex- 
erted sufficient pressure to have the bill 
killed. Opponents expressed the fear of 
the “camel’s nose in the tent,” and al- 
though excluded, attacked the “appar- 
ent intent” of the proponents of the bill. 
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SEES EARLY DECISION ~ 


Ark. Supreme Court 
Studies Installment 


Plan of No. America 


LITTLE ROCK — The Arkansas 
supreme court Monday took under ad- 
visement the case of Arkansas Inspec- 
tion & Rating Bureau vs. North Amer- 
ica following a hearing lasting three 
hours in which the questions of whether, 
under Arkansas rating law, the five- 
year installment premium payment plan 
of North America constitutes a devia- 
tion under the law and whether the plan 
is unfairly discriminatory, were debated 
before the court by opposing counsel. 

The case went to the Arkansas high 
tribunal on appeal from a decision of 
the Pulaski circuit court, made last 
September, in which the lower court 
held that the North America plan was 
a deviation within the meaning of act 50 
of 1947 but was not unfairly discrim- 
inatory. 

The issue, now 14 months old, arose 
last year when the Arkansas bureau con- 
tested renewal filing of the installment 
plan by North America after an exten- 
sive hearing. Commissioner Graves, in 
August of last year, ruled that the plan 
was not a deviation and that, were it 
later to be so held by the courts, it 
was not, in his opinion discriminatory. 








Show Keen Interest 


The seven justices of the Arkansas 
supreme court showed a keen interest 
the numerous 


in the case, evident by 
questions propounded to counsel. Prac- 
tically all of the justices participated 


in the questioning which proceeded all 
during the hearing. 
Verne C. McMiilen, counsel for the 
bureau, told the court that each bureau 
member or subscriber empowers the 
bureau to act as its representative in 
making all filings with the commissioner 
with the exception of deviations. North 
America companies, he said, are not 
required to subscribe to the bureau. 
They have the unquestioned right to 
file their rates and schedules inde- 
pendently. But when they do belong to 
the bureau, and agree to abide by its 
by-laws, rules, and rates, they cannot 
file direct with the commissioner any- 


thing except a deviation under sec- 
tion 7 of the rating act. “What the 
North America companies want to do 


is to belong to the club, get all the 
privileges and benefits .. . But not be 
bound by the rules. . . It is not within 
the intent of the act or fair to the other 
members or subscribers to permit one 
company, a member of the bureau, to 
defy the whole organization in order 
to permit it to secure a competitive 
advantage,” the bureau counsel con- 
tended. 


Doubts Two Rates Are Justified 


Mr. McMillen also said that when 
the commissioner approves rates filed 
by the bureau, from which a devia- 
tion is requested, he has already passed 
on the question and found that the bu- 
reau rates are not excessive, inade- 
quate or unfairly discriminatory. What 
reason, asked McMillen, could the com- 
missioner have for approving a devia- 
tion under those circumstances if he 
was correct in approving rates orig- 
inally filed by the bureau? Both rates, 
he said, cannot qualify under the pro- 
visions of the rating act. 

Mr. McMillen concluded by stating 
that if the North America plan is not 
a deviation, then the company did not 
have the right to file the plan inde- 
pendently. If it was a deviation, the 
plan was discriminatory under the law 
Since the company is writing both at 
rates filed by itself and those filed for 
it by the bureau. 

John C. Phillips, counsel for North 
America, explained that the filing was 
not a deviation but a coverage which 
the bureau did not offer and that it was 
not discriminatory since it made an 
extra charge for the extra features which 
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it provided. He said that if the bureau 
is right in its contention that North 
America has no right to make filings 
except through the bureau, it would 
not have been possible to provide the 
installment endorsement unless the bu- 
reau had done so. “In such a situation, 
unless we can persuade the bureau to 
do it, we are helpless,” he said. He 
charged that the bureau was taking the 
position that it should decide what cover- 
age should be offered, that counsel for 
the bureau evidently wished to create 
again the circumstances that led to 
the S.E.U.A. case. He contended that 
it was not within the legal power of 


the rating organization to take the 
cavalier position that a member or 
subscriber must take only the rating 
services it supplies or withdraw. 

The law, Mr. Phillips, pointed out, 
provides that an insurer may subscribe 
in whole or for any part of the bureau’s 
services, and the organization is obliged 
to furnish its services without discrim- 
ination. Control of insurance companies 
is a governmental, not a private func- 
tion, he said, and no private agencies 
such as the rating bureau could be 
given the authority to control the com- 
panies in the manner which the Ar- 
kansas bureau was seeking. 
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Rebuttal argument for the bureau’s 
position was presented by Edward L. 
Wright, Little Rock, who said the 
lower court in holding the installment 
plan to be a deviation recognized that 
it is repugnant to recognize a norm 
and at the same time have an offshoot 
from the norm. He stated that the 
record did not show that North Amer- 
ica had produced preponderant proof 
to sustain its deviation or the rates 
charged thereunder. 

At the close of the hearing Chief 
Justice Griffin Smith stated that a deci- 
sion would be forthcoming in about 
three or four weeks. 
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SEE that all your policyholders have Extended Coverage protection, 


particularly against March winds. 
LOOK at Fire and other renewals carefully to be certain clients have 
adequate insurance-to-value in line with today's high costs. 

WATCH the “Personal” and “Society” columns of your local news- 
papers for the names of persons going on Easter and Spring cruises 


SCAN your records to make certain all Automobile policyholders 
have complete protection - Fire, Theft, 
Property Uamage, Collision and Public Liability. Get ready for 
Spring and Summer motoring. 
INSPECT your Fire policy records for possible Personal Property 
Even householders with a nominal $5,000 in house- 
hold furniture and fixtures values are worthwhile prospects. 


SURVEY local opportunities to write Furriers’ Customers Insutance. 
Personal furs and garments will soon be stored again. 


EYE carefully Jewelry & Furs policies to see that amounts are writ- 
ten in line with current values. 
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150 WILLIAM STREET, NEW YORK 38, N. Y. 
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Geen: Assn. Polls 
Members on New 
E.C. Endorsement 


Connecticut Assn. of Insurance 
Agents is bulletining its members to get 
their opinion of the new additional ex- 
tended coverage endorsement. The new 
form has not yet been filed in Connecti- 
cut, but it is expected to be filed shortly. 


In a four-page letter, G. Burgess 
Fisher, chairman of the rules, rates, 
and forms committee, notes that “it 


would be folly for any group of agents 
to oppose a broadening coverage. A 
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rigidly restricted broadening, however, 
can only bring confusion to the minds 
of the insuring public and ill-will when 
loss occurs. To argue that a proper 
explanation of the coverage to each as- 
sured would alleviate this confusion 
makes little sense and the rate (four 
cents) makes it impractical to personally 
explain to each client its restrictions. 
Coupled with this is the ambiguity of 
the form itself, about which questions 
have already arisen and which cannot 
be answered.” 


Opposed to Form 


Mr. Fisher’s committee is strongly 
opposed to the form, remarking that 
since the $50 deductible is applicable 
separately as to building and contents, 
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The sensational increase in 
the cost of construction and 
equipment is almost compar- 
able to Jack's famous bean- 
stalk...and the top has not 
been reached yet. Many people 
will suffer unnecessary loss un- 
less every insurance agent im- 
presses every policyholder 
with this fact. Have you seen 
a copy of our new direct mail 
circular on this subject which 


is bringing good results? 
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| multiple 


in many instances it would amount to 
$100 on a loss. Further, Mr. Fisher says, 
a claim possibility is most remote for 
motor vehicle damage caused by the 
insured’s or tenant’s car when the $50 
or $100 deductible is included. Glass 
breakage with a $50 deductible almost 
eliminates loss, since “it is inconceivable 
that glass breakage could exceed $50 
from any peril not already covered by 
extended coverage No. 4, windstorm and 
explosion.” 

Few agents can recall any instances 
of a tree simply falling on a house, 
and windstorm felling a tree is already 
covered under the present form, he de- 
clares. 

“How many private dwellings simply 
collapse,” Mr. Fisher asks, “except from 
(a) causes already covered by extended 


coverage endorsement No. 4, or (b) 
from causes excluded under the new 
form?” 


Only Four Coverages 


He argues that the coverage reduces 
itself to limited water damage, rupture 
of steam or hot water heating systems, 
vandalism, and ice, snow, freezing. Mr. 
Fisher goes on to say that even these 
coverages are not made clear to the 
insured, or are of such limited claim 
potential as to be of negligible value. 

“We hope that our opposition to this 
particular endorsement will in no way 
discourage efforts to produce a proper 
form,” Mr. Fisher declares. “Our idea 
of a proper form is one providing as 
broad a coverage as possible, and if 
necessary, at a considerably higher rate. 
The most glaring exclusion under the 
proposed form is earthquake. Certainly 
the companies have a _ sufficient loss 
record on this type of coverage to in- 
clude it in the additional perils endorse- 
ment.” 


C.P.C.U. Institute June 19-21 

The first C.P.C.U. institute will be 
conducted at the University of Connec- 
ticut June 19-21. Subjects to be taken 
up are multiple line policy contracts, 
line underwriting and_ risk 
analysis and program planning. 

The lecturers will be Robert M. Bab- 
bitt, Joyce & Co., Chicago; A. Haw- 
thorne Criddle, Ostheimer & Co., Phila- 
delphia; W. H. Rodda, Transportation 
Rating Bureau, Chicago; Milton W. 
Mays, Insurance Executives. Assn.; 
George G. Gibson, state agent London 
& Lancashire, Louisville; Dorsey B. 
Kinnamon, Pippin, Kinnamon, Taylor 
& Dawes, Wilmington, Del., and Gerald 
E. Myers, W. A. Alexander & Co., 
Chicago. 

Attendance at the institute is limited 
to 60 persons. Applications can be made 
through Hugh W. Donovan, 49 Pearl 
street, Hartford. 








Probe Kansas Commissioner 


A special grand jury at Topeka be- 
fore the week is out is expected to make 
a report on the case of Frank Sullivan, 
Kansas Insurance Commissioner, Com- 
plainant is Eunice Hyre, who was in 
charge of life companies of the Kan- 
sas department and who exited when 
Mr. Sullivan became commissioner. She 
ran for commissioner in the G.O.P. 
primary and got swamped. She got 
1,200 signatures to a petition which in 
Kansas requires the calling of a grand 
jury. She charges that Mr. Sullivan 
went to conventions by motor and put 


| railroad fare on the expense account and 


that he let a non-admitted ljfe com- 
pany operate in Kansas. 


Dakota Splash April 4-5 

Dakota Blue Goose will hold its an- 
nual splash at Aberdeen, April 4-5. A 
smoker will open the affair Wednesday 
evening with the following day being 
devoted to business and jnitiation, At 
the banquet Thursrday evening Carl 
Bahmeier, executive secretary South 
Dakota Bankers Assn., will speak. 

The Stockton, Cal., offices of General 
Adjustment Bureau have been moved 
to the American Trust building. 





North America ‘z 
Moves to Block 
Day Fleet Order 


North America groups has brought a 
suit in circut court at Springfield to set 
aside a recent order of Insurance Di- 
rector Day of Illinois that vehicle fleets 
over five in number are eligible for 
fleet rating where they are under one 
Management as well as where they are 
under common ownership. Director 
Day’s order, which is to become effec- 
tive April 1, interpreted the insurance 
code in a different way than his prede- 
cessor in 1940 who ruled that the motor 
vehicles in a fleet of five or more must 
be owned by one insured and that it 
was not an intent of the code to cover 
groups of individually owned vehicles 
under some form of common manage- 
ment. 

It is understood that National Auto- 
mobile Underwriters Assn. is taking ac- 
tion similar to the North America move 
through it attorneys, Hershey, Bliss & 
Wanless of Springfield. 


Hartford Veterans Honored 


Oscar G. Coy, resident comptroller, 
marking his 30th year, and Wilson E. 
Taylor, attorney in charge of fidelity 
and surety claims, who is observing his 
20th year, were honored by Hartford 
Accident at a luncheon at San Fran- 
cisco on their service anniversaries. 
Mr. Coy started at its home office, 
and was transferred to San Francisco in 
1927, being appointed to his present posi- 
tion in 1943. Mr. Taylor joined the com- 
pany at New York City and went to the 
Pacific department in 1943 in his present 
capacity. 


Compulsory Auto Bill in Pa. 


A bill to establish a compulsory auto- 
mobile insurance system has been intro- 
duced in the Pennsylvania legislature; 
also one further defining and regulating 
group A. & H. insurance. 


Hear Atom Bomb Talk 


At a luncheon meeting of St. Louis 
Blue Goose, Frank D. Sullivan, co- 
ordinator of civil defense for that city, 
told what should be done in the event 
of an atom bomb attack. His talk was 
illustrated with a movie. 

Plans for the annual dinner 
to be held April 7 were discussed. 


Cull Cleveland Counsel 


Insurance Board of Cleveland has re- 
tained as counsel in its defense of the 
federal anti-trust action that has been 
brought against it, Francis X. Cull 
of Haixhurst, Inglis, Sharp & Cull. 


John A. Corroon Advanced 


John A. Corroon, who was recently 
elected assistant secretary of all of the 
Corroon & Reynolds group companies 
and of Corroon & Reynolds, Inc., Cen- 
tral Fire Agency of New York and 
Central Fire Agency of New Jersey, has 
been appointed assistant manager of the 
New York suburban and New Jersey 
departments, where he will assist Vice- 
president John A. Campbell in super- 
vision. 

A graduate of Dartmouth, he served 
in the army in the Pacific, prior to join- 
ing Corroon & Reynolds in 1946. He is 
a son of the late R. A. Corroon, one of 
the founders of C. & 


America Fore Plan O.K. 


The New York department has ap- 
proved the multiple location risk rating 
plan filed by Continental and others that 
have opposed the Multiple Location 
Service Office plan. The new plan also 
is in effect in Pennsylvania and Cali- 
fornia. 





dance, 








Ben Culwell, special agent for Frank 
Rimmer & Co., will address Insurance 
Women of San Antonio at the March 
meeting on marine insurance. 
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P Rockford, Elgin, Kankakee, LaSalle, Combs has spent his entire business legislature which would remove state in- 
Insurance eople Bloomington, Champaign, Olney, Her- career with the Spectator, on the sales surance from competitive bidding has 


rin, Centralia, East St. Louis, Quincy and editorial side. been reported a pd by the —- 
and Springfield. The state insurance mittee on executive departments and ad- 
Concerned Over license division issued 107,462 licenses Baltimore Club Elects ministration. 
War Damage Delays 


during the year ending Feb. 28, 1951. = 
George W. Karcher of U.S.F.&G. has 
been elected president of Baltimore Cas- Urge 50c An Hour Insurance Wage 























ight af WASHINGTON—Insurance men are McCombs Resigns as President ualty & Surety Club. George Conner, WASHINGTON — Increase of 10 
to set sreatly concerned about the delay on Leonard S. McCombs has resigned Fidelity & Deposit, is vice-president. cents an hour, or from 40 to 50 cents, 
e Di- war damage legislation. Present pros- as president of the Spectator ‘Co. He R. G. Bauer, Jr., U.S.F.&G., secretary, in the minimum wage in the insurance, 
fleets pects are that congressional hearings on may stay on with the company in some and C. M. Snyder, New Amsterdam, banking and _ real estate industries in 
le for the subject may not begin for from three other capacity. He succeeded in that treasurer. the Virgin Islands, has been recom- 
r one weeks to two months. At least part of post Thomas L. Kane, now in Wash- : ; mended to the Department of Labor 
-y are the delay is due to an effort to recon- ington with the government. Mr. Mc- A proposal in the New Hampshire by a special committee. 
rector cile the views of some nine or 10 gov-, ei nia a ae — 
effec- ernment departments and agencies that 
irance are concerned with various angles of 
prede- such legislation. The budget bureau is 
motor trying to secure memoranda and recom- 
must mendations from them. The companies | 
hat it are very eager to have some action | 
cover taken. 
hicles Industry representatives impressed | 
inage- upon government officials the import- | 
ance of having war damage legislation | 
Auto- include provision for reinsurance of 
1g ac- J workmen’s compensation at a confer- | 
saOES ence at the budget bureau. Background | 
liss & information was given and arguments 
made why the industry needs this. The} 
delegation included Ray Murphy, Assn. | 
ed of Casualty & Surety Companies; Maur- | 
roller, ice Herndon, Washington representa- | 
on FE. tive National Assn. of Insurance Agents, 
delity and Howard M. Starling, A.C.S.C.| 


e Washington representative. 
ig his an ‘ 
rtford The delegation learned the budget 
bureau's recommendations regarding 





Fran- 3 
saries war damage would not be out for at 
okt least three weeks. 

ce, 
sco in The Defense Department is reported 
: posi- strong for provision for reinsurance of 


Come workmen’s compensation risks as part 
to the of a war damage program. 
Agents consider especially significant 
































oe. the recent remark of Thomas L. Kane, | 
Defense Department insurance direc- 
P tor, indicating that agents’ compensa- 
a. tion as insurance advisers’ fees under 
auto- the proposed defense joint rating plan 
intro- will be higher than such fees were at 
ature; the close of the last war. 
lating 
Indiana Veterans Honored 
Indiana Blue Goose gave a fellowship 
: dinner in honor of George R. Pritchett, 
Louis American, and Herman A. Pfister, 
» CO- Providence Washington, who have re- 
. city, tired from active field work. 
event J. F. Halladay, Western Adjustment, 
¢ Was presided and then turned the gavel over 
to J. Ray Hull, past most loyal grand 
lance, gander. Many tributes were paid to the 
honor guests each of whom received a 
life membership certificate. Ross Coffin, | 
successor to Mr. Pfister with Providence 
; Washington, made the formal presenta- | 
" pe tion to him and Don G. Kaga, secretary The many sales features of the 
or S 3 F: I s ta- e ° ° ° ° 
been Sion'to Mr. Paster, comphasicing praise ...and while our friend the jeweler is | “JEWELER’S BLOCK POLICY” are dis- 
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NEWS OF THE COMPANIES 





L lt P > the group 61.1. The underwriting ex- 
oya y remiums penses for the group were 38.2, being 
in. 40% for the fire and 35.7% for the 

Exceed $115 Million | ca:uaiy. 
There was retired during the year 
The combined premium income of the 7,000 shares of the preferred stock, the 
fire and casualty companies of the Loy- sum of $700,000 being used for that pur- 
alty group in 1950 exceeded any other pose. There are now 500 shares of 
year in history, the total being $115,- preferred left. For the a group the 
219.639. Of this amount the fire com- premiums earned were $111,687,631, 
panies wrote $66,703,058 and the casualty losses incurred $59,291,568, loss adjust- 
companies $48,516,580. Total premium ment expenses incurred $8,975,375, un- 





reserve of the group is $88,905,158. The derwriting expenses incurred $43,990,076 

policyholders’ surplus on an actual and statutory loss from underwriting 

market basis was $43,708,119 which $568,646. The net investment income 

compares with $38,374,022 the previous Was $5,516,475 of which only $1,520,500 

vear. was paid in dividends. Federal income 
President John R. Cooney reported tax incurred was $1,048,633. 

that the underwriting experience was — 

far from satisfactory. The Loyalty group = 4° . 

losses in the November storm are esti- Pacific States Is Given 

mated at about $4% million, and the Certificate of Authority 

number of claims exceeded 60,000. 

Firemen’s suffered especially in this Pacific States Fire & Indemnity of 

storm because of its large New Jersey Portland has been licensed in Oregon 

business. to write fire and casualty business. 
The ratio of losses and loss adjust- Latest reports were to the effect that 

ment expenses incurred to premiums approximately $500,000 in capital stock 

earned for the fire companies was 59.4, had been sold and paid for. Commis- 

for the casualty company 63.4 and for sioner Taylor has been examining the 








his was the year the Pony Express became history 


aud the London & Lancashire Insurance Company, Ltd. 
was founded. 


They galloped from St. Joseph, Missouri to Sacramento, 
California in 7 days, 17 hours! That was the record-break- 
ing time of the Pony Express. For a dollar per half ounce 
your mail could be carried across 2,000 miles of unknown 
territory by 75 different ponies. 

For 90 years now, ever since the last year of the famous 
Pony Express, The London & Lancashire Insurance Com- 


pany, Ltd. has been growing in strength and stability to 
better serve its policyholders in all parts of the world. 


tHe London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK ° STANDARD MARINE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


LANCASHIRE > 
. GROUP 





(Fire Department) ° 
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company’s records and on March 5 is- 
sued the certificate of authority. 

The group sponsoring the company is 
headed by John F. Hall, former Oregon 
governor. Stock sales have been directed 
by Jacob Dobrin, who has promoted 
companies in Washington and Oregon. 
Kit C. Conyers, West Coast Trans- 
Oceanic Steamship Line, Portland, is 
president. Plans are underway to estab- 
lish the home office at Eugene. 


Cherry, McKowen 
Made V.-P.s of N. H. 
Fire; Others Raised 


New Hampshire Fire has promoted 
Morton C. Cherry and Austin V. Mc- 
Kowen to vice-presidents and Milton 
H. Cilley from assistant secretary to 
secretary. Edward P. Turner, George 
D. Estes and Lawrence C. Hall have 
been elected assistant secretaries. 

Mr. Cherry, a graduate of Massa- 
chusetts Institute of Technology, was a 
construction engineer at Boston for 10 
years before entering insurance. He 
joined New Hampshire Fire in 1928, 
was made state agent at Boston in 1937, 
and went to the home office as secre- 
tary of Granite State in 1946. Mr. Mc- 
Kowen started with the company in 
1922, becoming Maine special agent in 
1933, state’ agent in 1938 and secretary 
in 1947. 

Mr. Cilley began with the company 
in 1920, entering the eastern and south- 
ern New Hampshire field in 1930. He 
was advanced to state agent covering 
eastern New Hampshire in 1947 and 
went to the home office in 1949 as as- 


sistant secretary. 


Corroon & Reynolds 





| ated, 
| of fire and marine. 


| premiums 


Assets, Surplus Up 


Total assets of Corroon & Reynolds 
group, consisting of American Equitable, 
New York Fire, Globe & Republic and 
Merchants & Manufacturers, were $61,- 
299,162 at Dec. 31, compared with 
$55,005,020 at the end of 1949. Surplus 
to policyholders, with all securities at 
market value and full credit given for 
unauthorized reinsurance, was $22,030,- 


710. 

Net premiums for the group were 
down from $27,397,070 in 1949 to $27,- 
131,641. The ratio of losses incurred to 


earned was 
penses incurred to 
was 44.14%, the combined loss and ex- 
pense ratio being 96.30%, compared 
with the combined ratio of 90.07% in 
1949. 

American Equitable at Dec. 31 had 
assets of $29,987,222, up $3,604,157, and 
policyholders’ surplus $9,612,759, a gain 
of $1,470,858. 

Assets of New York Fire were $13,- 
536,464, increase $1,877,931. Policyhold- 
ers’ surplus was up $923,216, totaling 
$5,482,466. 

Globe & Republic assets were $10,- 
591,568, a gain of $545,390, and policy- 
holders’ surplus was $3,850,677, an 
increase of $769,356. Merchants & Man- 
ufacturers assets were $7,655,814, up 
$705,656, and policyholders’ surplus $3,- 
056,027, a gain of $458,850. 


52.16% and ex- 
premiums written 


‘Queen City Fire Names 


Wells, Lowe, Freeman 
Queen City 


J. Wells executive 
Parker Lowe, secretary, and David W. 
Freeman, assistant secretary. 

Mr. Wells joined Anchor Casualty, 
with which Queen City Fire is associ- 
last July as underwriting manager 
In October he was 
named a director and vice-president of 
Queen City. He has had long experi- 
ence in insurance, including work in 
auditing, underwriting, field and home 
office capacities. 

Mr. Lowe, who joined 


Fire has appointed Neil 
vice-president, T. 


Anchor Casual- 


March 13, 1951 


ty in 1933, was resident vice-president at 
Los Angeles for nearly 10 years and 
is now a vice-president of Anchor Cas- 
ualty at the home office. Mr. Freeman, 
who has been a supervisor in the An- 
chor statistical department, recently was 
transferred to the fire division. 


Louisville F. & M. in Tenn. 

Louisville Fire & Marine has been 
licensed in Tennessee, bringing to 25 
states and the District of Columbia the 
field in which it works. 





Cherokee Capital More 

The authorized capital of Cherokee 
Ins. Co., Nashville, has been increased 
from $150,000 to $1,200,000. The paid up 
capital is $150,000, the par value of the 
shares being $5. It recently dropped the 
word “Fire” from its name. 


FIELD 


Field Groups Confer with 
P. R. Committee of E.U.A. 


Representatives of the field clubs and 
fire safety associations in the Eastern 
Underwriters Assn. territory held their 
annual meeting with the public relations 
committee of E.U.A 

Public relations aspects of 
vember windstorm held the 
place on the agenda. Also reviewed 
were public relations activities of the 
field clubs and fire prevention associa- 
tions, with emphasis on devising more 
effective methods of coordinating future 
work in cooperation with the National 
Board program. 

Donald B. Sherwood, general adjuster 
of National Board, led the discussion in 
outlining the purpose and uses of the 
agreements of guiding principles in loss 
adjustments. F. W. Westervelt, General 
Adjustment Bureau, commented on de- 





the No- 
principal 


velopments of the November catas- 
trophe. 
Brookman in Ga. Field 

Ray Brookman has been appointed 


special oe in Georgia for Louisville 
F. & M. He has been with the com- 
pany the past four years, starting after 
he departed from military service. He 
was wounded in France. He attended 
Washington State College. 


Whealy to S. D. Field Post 


America Fore has appointed Donald 
Whealy special agent in South Dakota, 
with headquarters at Sioux Falls. He 
will work with State Agent M. S. Jones 
in the farm and hail department. Mr. 
Whealy has been with the company 
as a hail adjuster for several years. 


Gulf Has Coast Meetings 


Gulf held its annual two-day con- 
ferences at Los Angeles and San Fran- 
cisco for field men in its Pacific Coast 
department. Those appearing on the pro- 
gram included T. R. Mansfield, presi- 
dent; R. H. McKenzie, 1st vice-presi- 
dent; J. D. Daniels and V. C. Dargan, 
vice-presidents, and E. C. Dargan, sec- 
retary. 


Security Holds 2 Rallies 


Security of New Haven held a meet- 
ing of eastern field men at Atlantic City 
and another is being held at Edgewater 
Park, Miss. this week for southern field 
men. At both meetings home office 
representatives are S. H. Swart, vice- 
president; E. O. Redwitz, secretary; and 
B. J. Daenzer, assistant secretary. 


P. R. Program for N. M. 


Mountain States Fire Underwriters 
Assn. has taken steps to set up a public 
relations program in New Mexico. R. M. 
France, Security, president of the as- 
sociation, met with W. F. Ehret, Amer- 
ica Fore, New Mexico state director, and 
a number of New Mexico insurance 
men to formulate a program which will 
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followed in 


closely parallel that now 
for a 


Colorado. Plans are under way 
similar organization in Wyoming. 


Neb. Meeting at Norfolk 


Nebraska Fire 





Underwriters Assn. 
held its monthly meeting at Norfolk. 
E. J. Nagel, Home, presided, and Frank 
Jenkins, Nolan & Co., gave a short pub- 
lic relations talk. 





Joins Hawkeye-Security 

L. C. Swick of Omaha has joined 
Hawkeye- Security and Industrial as 
special é agent for western Nebraska. He 
has been with the Dunbar agency at 
Omaha since 1947. 





Young in St. Louis Post 

Logan C. Young has been appointed 
field supervisor of fire and marine lines 
at St. Louis by Travelers. 





Father and Daughter Dinner 


Wisconsin home nest of Blue Goose 
will hold a fathers and daughters dinner 
March 19. The daughters will provide 
part of the entertainment, and the guest 
of honor will be Paul Fell, Middle De- 
partment Rating Assn., most loyal 
grand gander. 

Howard W. Bailey, Jr., Atlas, is chair- 
man of the entertainment committee. 
His father, who is state agent for Pa- 
cific Fire, will be toastmaster. 





To Inspect Mount Vernon, 


Mount Vernon, Ind., will be inspected 


March 28 by Indiana Fire Prevention 
Assn. 

The association also has scheduled 
inspections of Decatur May 17 and 


Angola June 13. The Bloomington in- 
spection scheduled for April 19 has been 
cancelled. 





Aetna Names Two Specials 


Aetna Fire has appointed Elvin L. 
Abrams special agent in Tennessee, with 
headquarters at Nashville. 

A navy veteran, Mr. Abrams started 
with Aetna at Chicago on a part-time 
basis while attending college. Recently 
he completed special training in prepara- 
tion for a field assignment. 

The company has appointed Richard 
U. Cashman special agent for Alameda 
and Contra Costa counties in California. 
He will be associated with George W. 
Anderson, superintendent of agencies, 
with headquarters at Oakland. 





To Inspect Garden City, Kan. 


Emmett Cox of Western Actuarial 
ureau, Chicago, will be the luncheon 
speaker at the inspection of Garden City 
March 21-22 by Kansas Fire Prevention 
Assn. In charge locally is Charles 
Schoonover of Bosworth-Schoonover, a 
past president of Kansas Assn. of In- 
surance Agents. 





Douglas J. Bennet, former executive 
secretary to Governor Bowles and now 
president of Airkem Service Co., ad- 
dressed Connecticut Field Club at Hart- 
ford on “Smoke Odors Claims Are a 
Thing of the Past.” 





South Dakota Fire pean Assn. 
will inspect Webster April 3. The date 
of the association’s joint bi. monthly 
meeting with South Dakota public rela- 
tions committee has been changed from 
April 3 
With the inspection. 





Tennessee Fire Prevention Assn. will 


inspect Lebanon March 21. 


Names Hood in Indiana 


Hartford Accident has named William | 


S. Hood special agent at Indianapolis. 
He has had 15 years experience as a 
casualty claim adjuster, casualty and 


surety field man and local 

George Petty, state agent for Loyalty 
group, spoke on fire insurance forms be- 
fore Springfield (Tll.) Assn. of Insurance 
Women, 


agent. 





XUM 


Se ccnesteratstnnentatn UNDERWRITER 


CHICAGO 


NAME RED CROSS LEADERS 

George W. Rennix, Jr., assistant 
branch manager for Continental Cas- 
ualty, has been appointed chairman of 
the insurance section of the Chicago Red 
Cross drive. His group chairmen are: 
life, J. Gordon Michaels, manager for 
Continental Assurance; fire, Kenneth S. 
Ogilvie, assistant manager of Western 
Underwriters Assn.; casualty, K. O. 
Saunders, assistant regional manager 
for Royal-Liverpool; general agencies, 
George Herrmann, III, vice-president 








* SECURITY 
* STRENGTH 





George Herrmann & Co.; bureau and 
adjustment, Harold L. Bredberg, execu- 
tive vice-president National Service & 
Appraisal; mutual and reciprocal, War- 
ren Marshall, Liberty Mutual; fraternals, 
Thomas R. Heaney, high chief ranger, 
Catholic Order of Foresters. The quota 
for the insurance section is $57,500. Each 
section chairman has a co-chairman and 
15 to 30 captains. Posters and movies 
are available from Mr. Rennix. 





TO HEAR FIRE 

At the March 
Underwriters Club of 
Battalion Chief Edward E. 
the Chicago fire department, 


DEFENSE TALK 

19 meeting of Mutual 
Chicago will be 
Newell of 
who will 
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talk on the fire defense plan of the civil 
defense program of Chicago. The meet- 
ing will be a dinner affair at Forrest's. 





BRODERICK, SCHROEDER PART 

R. P. Broderick and G. H. Schroeder 
have dissolved partnership in the Brod- 
erick-Schroeder independent adjus ting 
firm of Chicago. They will retain their 
present office in the Insurance Exchange 
building for a time. 


Assn of Fire Insurance Examiners of 


Chicago is going on an inspection tour 
of the Keeley Brewing Co. on March 
15. The tour is arranged by P. A 


Pederson, chief instructor for National 


* SERVICE 








to April 2 so as not to interfere | 








UNITED STATES RESOURCES AS OF DECEMBER 31, 1950 





Securities SURPLUS TO POLICYHOLDERS 
Deposited (Includes Capital) 
Year As tTotal Annual Market 
Estab- Required Admitted Statement Quotation 
| lished By Law Assets Liabilities Capital Basis Dec. 31, 1950 
| 1896 American & Foreign Ins, Co. $ 265,061 $16,560,313 $ 9,524,926 $1,500,000 $ 7,035,387 $ 6,966,673 
1863 The British & Foreign 
Marine Ins. Co. Ltd.* 926,930 9,819,659 5,161,586 500,000 4,658,073 4,566,181 
1911 Globe Indemnity Co. 839,333 77,542,994 51,830,285 2,500,000 25,712,709 25,217,373 
1836 The Liverpool & London & 
Globe Ins. Co. Ltd.* 723,236 35,916,041 22,244,648 500,000 13,671,393 13,338,147 
1811 Newark Insurance Co. 782,952 21,311,452 12,575,453 2,000,000 8,735,999 8,658,581 
1891 Queen Insurance Co. of America 405,525 54,195,736 32,222,145 5,000,000 21,973,591 21,614,293 
1910 Royal Indemnity Co. 1,691,155 83,854,773 56,525,450 2,500,000 27,329,323 26,786,961 
1845 Royal Insurance Co., Ltd.* 669,265 42,979,131 27,428,676 500,000 15,550,455 15,202,394 
1896 Star Ins. Co. of America 265,628 18,119,302 10,316,301 1,000,000 7,803,001 7,658,140 
1860 Thames & Mersey Marine 
Ins. Co. Ltd.* 665,096 5,822,714 2,881,500 580,000 2,941,214 2,882,917 
1832 Virginia Fire & Marine 
Insurance Co. 294,400 5,995,161 3,500,891 1,000,000 2,494,270 2,504,401 
tincludes Securities Deposited as required by law. *United States Branch. The amount shown under “Capital” is the 
statutory deposit required to transact business in the U.S.A. 
| go> 
| OYA 1851-1951 





ROYAL INSURANCE CO., Ltd. 


100th Anniversary 
in the United States 


CASUALTY AND SURETY—FIRE—MARINE COMPANIES OF THE 


ROYAL~LIVERPOOL INSURANCE GROUP 


ONE HUNDRED FIFTY 


WILLIAM STREET, NEW YORK 38, 
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HieNATIONAL UNDERWRITER 





TRI-STATE INSURANCE COMPANY 


A Multiple Line Company 
Tulsa 1, Oklahoma 


Perry D. Inhofe, President 


STATEMENT OF ASSETS & LIABILITIES 
as at DECEMBER 31, 1950 


ASSETS 





ee ee $1,260,730.65 
SR REL C TE AE ES RD) Rage A? EE A ea ee 750,360.63 
SN: cCishieaidecetstseckestasrekivedmeannremes 732,003.28 
SDS 6 cic s ks cee enedeeeannsaemks 1,000.00 
EE cca riee denen dewteinda dealer 495,343.59 
i i eh kuk be idnedeianemanaw eens 265,036.52 
tcc ie ee a ealh po bb ee eee eekwamek hens 49,802.23 
ee rere rer eee ee $3,554,276.90 
LIABILITIES 
Reserves for claims and claims expenses............. $1,139,451.59 
Reserves for unearned premiums................... 1,166,895.56 
NNN INNS a So's. othre ois < alma rinald algae oes BES 0 189,813.80 
Sr cI csi c  'n otn vols 6 erat ata acne Wiaiwie helen aia. 48,350.62 
ED v0nbtdkdcaviee denne neakee’ $2,544,511.57 
ERE WOE ccc cnescssenscccseanas $500,000.00 
PED 8 cccaen ves scavindnssdsasecvenn 509,765.33 1,009,765.33 
Total Liabilities, Capital Stock & Surplus..... $3,554,276.90 


Operating Through Local Agents in the Following States: 


Arkansas Louisiana Nebraska South Dakota 
Colorado Mississippi New Mexico Texas 

— Missouri North Dakota Utah 

Kanees Montana Oklahoma Wyoming 


ADDRESS ALL COMMUNICATIONS WITH REFERENCE TO AGENCIES 
DIRECT TO HOME OFFICE 














Opportunity for Three 


INSURANCE EXECUTIVES 


One of the most progressive capital stock insurance companies in the West 
needs executive manpower to supplement its present staff. The President of 
this company firmly believes that good manpower is the company’s biggest 
asset, and the three positions to be filled present opportunity limited only 
by the growth of a steadily expanding organization. 


Applicants for these positions should be currently employed, capable of 
originating ideas, and have the ability to follow them through to conclusion. 
Willingness to work hard is, of course, vital. The preferable age bracket is 
between 30 and 40. The company hopes that every applicant will have the 
ambition and ability to become president. 


One position requires accounting and statistical abilities; familiarity with 
insurance company accounting; and ability to prepare annual statements 
required from insurance companies. A knowledge of brokerage and Lloyds 
accounting practices would prove helpful. 


A second position requires thorough sales and public relations background, 
ability to direct and train a sales force on a direct writing basis, and ability 
to contact and sell large premium risks. 


A third position requires underwriting and underwriting knowledge of 
casualty and fire lines, including underwriting knowledge of fleet risks, both 
private and “for hire.” Direct sales experience is desirable. 


All information will be held strictly confidential by the President of the 
insurance company 


Write to Box E-9, National Underwriter 
175 W. Jackson Bivd., Chicago 4, Ill. 
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Inspection Co. The meeting will con- 
clude with a dinner. 





Insurance Distaff Executives Assn. of 
Chicago members at the March 15 meet- 
ing at the Palmer House will relate their 
individual progress in raising money for 
the welfare fund. 


NEW YORK 


AUTO MEN NOMINATE MESEROLE 

Edward D. Meserole, New York Un- 
derwriters, was nominated for president 
of Automobile Claims Assn. at the 
March meeting in New York. Other 
nominees were James W. Sherwood, 
London Assurance, for vice-president, 
Clifford Gunderson, Home, for secre- 
tary, and Cornelius J. Ryan, American 
Alliance for treasurer. 

Election will take place April 12. 

Plans for the association’s annual din- 
ner May 4 were formulated. 








NEW YORK EXCHANGE SLATE 


New York Fire Insurance Exchange 
members were scheduled to elect the 
following officers at the annual meeting 
in New York City Wednesday: 

T. M. Williams, Home, president; 
J. J. Magrath, Chubb & Son, vice-presi- 
dent; H. M. Hess, secretary-treasurer; 


and T. D. Hughes, Fidelity-Phenix; 
W. J. Reynolds, American Equitable; 
were A. J: Ungerland, Scottish Union, 


members of the executive committee. 
Arbitration committee nominees were 
H. R. Hall, Royal Exchange, and H. B. 
Standen, North British. 





N. Y¥. BUYERS TO HEAR DALTON 

Marshall B. Dalton, president of Bos- 
ton Manufacturers Fire, will be the 
featured speaker at the next luncheon 
of New York chapter of National In- 
surance Buyers Assn., formerly Risk 
Research Institute, March 22. He will 
discuss use and occupancy and extra ex- 
pense coverages. 


Up PPF Rates and 
Minimums in NYC 


The New York insurance department 
has approved the Inland Marine In- 
surance Bureau filing of revised rates 
and minimum premiums on the per- 
sonal property floater for metro- 
politan New York, effective April 1. 
Kings, Bronx, Queens and New York 
counties have been shifted to territories 
11, 12, 13 and 14, respectively and the 
following territorial loadings applied: 





* fee 

o ° 

S ° ° no 

= > > .e $s 

= 4S KS *S gs 

a hie Zo Awe Zo He 
XI $1.85 $1.10 $0.60 $0.25 $0.18 
XII 1.80 1.00 45 18 18 
XIIT 1.75 95 45 18 .18 
XIV 1.70 95 45 18 .18 

A new schedule of minimum pre- 
miums has been established. These are: 
For full cover, $120; $15 deductible, 
$90; $25 deductible, $75, and $50 de- 


ductible, $50. 


Tugboat Syndicate Elects 

The Tugboat Underwriting Syndicate, 
New York City, has elected F. Norman 
Christopher, Atlantic Mutual, chairman 
of the board of managers, and J. N. 
Robinson, Marine Office, vice-chairman. 
Thomas L. Brady, secretary and under- 
writer; R. F. Weyant, treasurer and 
Harry Dorfman, assistant treasurer, 
were reappointed. 


Hear of AAA Insurance Plan 


Wichita Assn. of Insurance Agents 
heard a report on the need for additional 
public school buildings at its March 
meeting by L. E. Wilbur, secretary of 
the board of education. Wichita is to 


vote April 3 on a proposed school bond 


issue of over $5 million. 

Reports were given that the Kansas 
AAA has entered into an automobile 
insurance plan which is expected to be 
opposed by Kansas agents. It had been 
understood when it was organized four 
years ago that the Kansas AAA would 
not become involved in any insurance 
plan. 


Greater Miami Board 
Elects Pruitt President 


Frank O. Pruitt has been elected pres- 
ident of Greater Miami Insurance Board, 
succeeding Walter I. Stevenson. Other 
officers are Jess L. Turner, 1st vice- 
president; Innes Subers, 2nd vice-presi- 
dent, and Thomas B. Hamilton, secre- 
tary. 

Commissioner Larson will install the 
officers at a luncheon meeting March 22, 


To Separate Farm Statistics 
RALEIGH, N. C.—Although the 


three-acre rule has been abolished in 
North Carolina and farm dwelling fire 
rates have been equalized with those of 
suburban dwellings, Commissioner 
Cheek has left the way clear for a re- 
turn to a rate differential if the experi- 
ence justifies it. 

In a letter sent to agents, the com- 
missioner stated that he had approved 
segregation of farm dwellings for statis- 
tical purposes. The rates will be the 
same as those for suburban dwellings, 
but separate statistics would be kept. 

This will make it possible to compile 
the statistics which North Carolina Fire 
Insurance Rating Bureau was unable to 
furnish when Mr. Cheek asked for a 
justification of the rate differential. The 
statistics were unavailable because the 
farm dwellings had been tied in with 
other farm properties for rate-making 
purposes. 


N. M. Dwelling Rates Cut 20%, 


Commissioner Apodaca of New Mex- 
ico has approved a reduction of 20% in 
fire rates for dwellings and _ tourist 
courts, effective March 15. The reduc- 
tion was proposed by Mountain States 
Inspection Bureau. Mr. Apodaca esti- 
mated the reduction would save $340,000 
in premiums annually. 


Hear 3 at South Bend 


South Bend-Mishawaka Assn. of In- 


surance Agents March 15 is holding 
a dinner meeting at which George 
Schoettle, manager Western Adjust- 


ment; George K. Simpson, special agent 
Aetna Fire, and James Eggland, spe- 
cial agent Royal-Liverpool, are speak- 
ers. 





LOCAL AGENCIES 
FOR SALE 


107 —ILLINOIS AGENCY — 
Downstate Illinois — 
$185,000 premium income— 
ground floor location—own- 
er has other interests. 

108—CALIFORNIA AGENCY 
—Coast town near Los An- 
geles — $13,000 commission 
income 1950. Owner  re- 
called to service. 

109—SO. INDIANA AGENCY 
—County seat of a progres- 
sive community — combina- 
tion real estate and insur- 
ance agency. 1950 insurance 
income $6,500, will sell for 
$8,500. Owner retiring. 


For information on these and other 
insurance agencies write or phone 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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Robbery Policy Does Not 
Cover Fraudulent Theft 


DES MOINES—The Iowa supreme 
court has ruled in favor of Hartford 
Accident in a case involving loss of 
some rings stolen from a safe in a 
jewelry store by a confidence gang. Ed- 
ward P. Cole, Atlantic jeweler, brought 
suit against Hartford on a policy cover- 
ing loss by robbery. Cole claimed fraud 
on the part of the insurer by its agent 
misrepresenting the coverage of the 
burglary insurance. A directed verdict 
for the jeweler was given by the lower 
court. 

The state supreme court reversed that 


decision and ruled for the company. | 


Cole claimed the rings were taken from 
his safe, the inner doors of which were 


not locked although the bolts ‘were | 


thrown, when a clerk and the propri- 
etor were alone in the store and the 
clerk’s attention was engageed by a 
woman who professed to be a customer 
while two accomplices took the rings. 
The loss was not discovered until about 
three hours later. 

The company relied on the definition 
of robbery in the policy as “overt feloni- 
ous act committed in his presence and 
of which he was actually cognizant.” 

The supreme court held there was no 
evidence the rings were taken by overt 
felonious act of which the jeweler or 
his clerk was actually cognizant. 


Tell Plans for Nat'l Assn. of 
Casualty & Surety Agents 


The program for the midyear meet- 
ing of National Assn. of Casualty & 
Surety Agents, scheduled for March 30- 
31 at Houston, has been announced. 

Commissioner Gibbs of Texas will 
lead off the first day with an official 
welcome. Holton R. Price, Jr., St. 
Louis, president of the association, will 
preside at a series of round table dis- 
cussions on state regulatory laws. At 
the banquet, P. P. Butler, president 
First National Bank of Houston, will be 
the speaker. 

Round table discussions on War Dam- 
age Corp., Defense Department Insur- 
ance rating plans, liability of policy- 
holders to assessment in mutual insur- 
ers and equalization of taxation between 
stock and mutual companies will high- 
light the second day session. 

Lyle S. McKown will lead the discus- 
sion of state regulatory laws and model 
state rate regulatory act. There will 
also be a discussion of the possible in- 
surance rating implication of the recent 
Standaid Oil vs. Federal Trade Com- 
mission case. 

National Assn. of Surety Bond Pro- 
ducers is meeting at the same time and 
will hold a joint banquet with the other 
group. 


Increases W.C. Dividend 


The dividend rate on workmen’s 
compensation policies was increased to 
15% at the annual meeting of Lumber 
Mutual Casaulty of New York, effective 
April 1. 

Frederick T. Moses, chairman of Fire- 
man’s Mutual and Union Mutual Fire 
of Providence, and Burr Gongwer, vice- 
president of those companies, were 
elected directors. 


$45,000 Settlement in L. I. Wreck 


Long Island Railroad will pay around 
$45,000 to Raymond S. Gordon, Bald- 
win, L. I., who sued for $150,000 as the 
result of the Rockville Center wreck in 
February, 1950. The suit had just 
gotten underway when a settlement was 
reached. Mr. Gordon, 57, was a $4,400 
a year maintenance man on the New 
York City subway system before the 
accident in which he suffered two broken 
legs and other injuries. 


Honor Whitewater, Wis., Agents 
Herbert W. Taft and Claire L. Ben- 
son, local agents of Whitewater, Wis., 
were presented plaques at a dinner in 
their honor marking their 25th an- 


niversaries as agents of National Fire. . engineering department. A veteran of 
The presentations were made by T. L. Coons, Evans Are Given the last war, he attended Colorado 
Mulcahy, state agent, and C. C. Schaefer, Crum & Forster Field Posts A. & M. College. 

special agent. Following army service, Mr. Evans 


C Crum & on etn sore ges for three years was with Iowa Inspection 

Sia F ae oons special agen c ois at lees Coie » to 

E. N. Harsha, chief engineer of Kan- a a Fes tm 0 lahoma and Bureau at Sioux City. He joined the 

sas Inspection Bureau, Topeka, ad- enneth . Evans special agent in company at Freeport about a year ago 

dressed the Junction City Rotary Club Indiana. Mr. Coons will make his head- and received training in all departments, 
3 quarters at Oklahoma City and Mr. jncluding special training in engineering. 





= “Factors Involved in Establishment Evans at Indianapolis. He attended Morningside College at 
of Fire Insurance Rates. Joining the western department at Sjoux City. 
Edward McNaughten, Jr., inspector Freeport, Ill, about three years ago, — : ° 
at Kansas City, Kan., for Kansas In- Mr. Coons went through an extensive A. R. Smith, local agent at Tonkawa, 
. Okla., for more than 25 years, has sold 


spection Bureau, has been called back training program, receiving training in jj, agency to W. E. Mugg. It will operate 
to active duty with the marines. all departments and special work in the as Mugg-Smith agency. 
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Ashton Named New Head of Midwest Agents Conference 
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importance that concerns the fire in- 
surance business today. 

Mr. Williams’ appearance on this pro- 
gram and his cordial fraternizing with 
agency leaders was interpreted as sym- 
bolic of the arrival of a new era in fire 
insurance company-agency public rela- 
tionships, with far greater emphasis on 
the agent and public equation in com- 
pany circles. Another evidence of hon- 
eymoon days was the luncheon tendered 
Tuesday to state association full-time 
secretaries by Western Underwriters 
\ssn., represented by Manager E. H. 
Born and Assistant Manager Walter 
Dithmer. 

Mr. O’Connell won further laurels for 
his performance. He has facility of ex- 
pression, a sure touch, and a command 
of his subject that keeps the proceeding 
always in sharp focus. 

There was a lot of curtain raising ac- 
tivity at Memphis Sunday in the form 
of an afternoon meeting and then a 
dinner of state association secretaries 
and a dinner for the state delegates, 
speakers and other V.I.P.’s. Several 
company headquarters also got broken 


n. 
The ballroom of the Peabody hotel 


was well filled Monday morning when 
the meeting opened with a film on the 
beauties of Tennessee, arrayed by W. T. 


Avery, Memphis, chairman  entertain- 
ment committee. Rev. Wilfrid Cool, 
O.F.M., Memphis, who delivered the 


invocation, surprised the audience with 
his knowledge of insurance and the way 
he worked it into the prayer. 

Holmes, Ripley, president Tennessee 
Assn. of Insurance Agents, gave the 
address of welcome and R. A. Brown, 


Waterloo, Ia., responded, paying high 
tribute to the spadework of H. H. 
Corson. 


Carter Unable to Attend 


For the first time in many years, G. W. 
Carter, Detroit, chairman and founder of 
the middle west agents conference com- 
mittee, was unable to give his report in 
person, because of the death of his as- 
sociate, J. Lepper. Mr. O’Connell 
read his report, into which he occa- 
sionally interpolated his own comments 
and paid high tribute to Mr. Carter’s 
services over the last 25 years. 

Mr. Carter’s report included the flat 
prediction that automatic reinstatement 
on all fire and extended coverage poli- 
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similar to the rule now in force in 
the southeast, would be adopted in the 
middle west soon and that unearned 
premium insurance would thus disap- 
pear. The report also described the fil- 
ing of the America Fore plan for mul- 
tiple location risks, as competition to 
the Escott plan. Mr. Carter said that 
he and his committee felt that it was 
for the best interests of everyone that 
the filing of these plans and of others, 
such as the manufacturers output pol- 
icy, should be permitted and encour- 
aged, with the public to be the ultimate 
judge as to which is best. 


Lists Subjects Considered 


The report also listed as subjects 
which have been discussed at recent 
company-agent conferences screening of 
audit bureau criticisms, fire rate classifi- 
cations, contingent business interrup- 
tion insurance, replacement cost forms, 
installment term rules, subrogation prac- 
tices and the father-son agreement for 
youthful drivers. The recent garage 
liability changes, Mr. Carter reported, 
are exactly as urged by agents. He 
praised the work of the fire insurance 
business in handling the unprecedented 
number of losses arising out of the 
autumn storms and also complimented 
National Surety on its recent advertis- 
ing series, which urges people in specific 
businesses to get in touch with insurance 
agents. 

Mr. Carter’s report mentioned the re- 
cent study of the North Dakota legisla- 
ture, which held strongly against com- 
pulsory automobile insurance. Mr. 
O’Connell pointed out that the demand 
for monopolistic automobile compensa- 
tion funds cannot be ignored. Insurance 
men have already lost practically all 
automobile business in Saskatchewan 
and proposals along these lines have 
been offered in the legislatures of Ohio 
and other states. Such bills can usually 
be beaten in legislatures, Mr. O’Connell 
said, but most states have initiative and 
referendum provisions and no one should 
dodge the fact that a state fund abolish- 
ing law suits and paying medical ex- 
penses of automobile accidents, regard- 
less of liability, would have a powerful 
appeal to voters. 


Additional Extended Coverage 


Mr. O’Connell took over the discus- 
sion of the additional extended coverage 
endorsement, since, as chairman of the 
property insurance committee of Na- 
tional Assn. of Insurance Agents, he 
has taken part in the conferences which 
led to its drafting. He said it is far 
from perfect, but it does give the public 
additional coverage, it is a step forward 
and it should be supported rather than 
opposed on purely sectional grounds, 
such as that it does not cover flood, 
wave damage, etc. The all-risk en- 
dorsements of some carriers, he said, 
are based on selective underwriting, 
while the Proposed form, which he 
called the “accidental extended cover- 
age endorsement,” can be added rou- 
tinely to almost every policy issued by 
an agency, at a reasonable rate. He 
said he is personally convinced that it 
is a pretty equitable proposition, be- 
cause, for each agent who thinks it is 
worthless, there is a company execu- 
tive who thinks it will be murderous at 
the suggested rate. A number of ani- 
mated questions followed Mr. O’Con- 
nell’s report. 


cies, 


Public Relations Luncheon 


At the public relations luncheon Mon- 
day the speaker was Richard E. Farrer, 
a prime favorite of the agents, now sec- 
retary of National Fire and formerly 
educational director of N.A.I.A. He 
spoke of the need for agents to make 
a contribution to their communities 
apart from their regular work. Engi- 
neering and education, he averred, are 
the two resources that the insurance 
business possesses for such contribution. 
Engineering is in the company groove. 
Education is for the agent. In survey- 
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ing the entire field of community ac- 
livity in which an agent can dedicate 
himself, there is, he contended, but one 
area in which the agent as an insurance 
representative has a distinctive place 
and that is fire safety and accident pre- 
vention. He is forever talking about 
risks and hazards and who is there to 
speak with greater authority in this 
area and to do something for his com- 
munity beyond the call of duty? He 
made the telling point that if there were 
no such thing as fire prevention week 
the agents would be clamoring for it. 


Afternoon Session Divided 


The entire group convened after 
lunch to hear Mr. Williams’ message 
and then divided into two cells — one 
surrounding a panel for larger type 


agencies presided over by H. H. Corson 
of Nashville, and the other for what 
Mr. O’Connell characterized as “ordi- 
nary mortals” and which was staged by 
a five-man Badger team skippered by 
George A. Timm of Kenosha. His crew 
consisted of Don R. Morrissey of Ap- 
pleton, Matthew P. Zendzian of Mil- 
waukee, J. L. Ashton, also of Milwau- 
kee, and Arthur R. Setz of Waterloo, 
Wis. Sitting close by and beaming in 
satisfaction was Urban Krier, manager 
of the Wisconsin association. These 
men brought out many practical home- 
spun points, but each one emphasized 
the all-important virtue of honesty in 
dealing with clients, that is, an honest 
appraisal of the risks and exposures sur- 
rounding them and honest and informed 
recommendations. 

Mr. Morrissey drove home the point 
that when the agent has sold himself 
to his community then he can sell his 
product with far greater ease. Mr. Zend- 
zian, a former prominent company man, 
who is having a fine success in agency 
work, insisted that the agent who pro- 
vides the right service on his business 
will be so busy he won’t be able to 
give a thought to competition. He ad- 
vised his listeners to forget about the 
expiration dates of competitors’ poli- 
cies. Another piece of advice was not 
to use a field man on a job the agent 
can do for himself. Again he counseled 
bringing to the attention of insured 
that the values they are thinking of and 
that are on their books are those for 
depreciation and tax purposes. In con- 
sidering insurance replacement values 
need to bulk larger. 


Handling Underinsured Accounts 


Mr. Zendzian told of a successful de- 
vice he uses for accounts that are far 
underinsured. For instance, he noticed 
that a household goods policy had been 
in the agency for many years and had 
been renewed always tor the same 
amount of $1,000. Mr. Zendzian wrote 
to this client that he had to refuse to 
renew this policy as he observed it was 
for a pathetically inadequate amount, 
and he advised the insured to call for 
an appointment. This got the results 
and now that insurance is in the amount 
of $12,000. ) 

Mr. Ashton contrasted the kind of 
production of insurance contracts that 
is based on an examination of every 
known exposure of the client with the 
salesman who s2t out to sell 100 lim- 
ited A. & H. policies with a $5 pre- 
mium in one day. That kind of selling, 
he charged, is not being honest with 
self, public, or company. He referred 
to an agent that puts $500 medical pay- 
ments coverage on every auto policy 
without asking leave of the client. Mr. 
Ashton asked who is that agent to say 
that a particular motorist can have a 
loss under this coverage of but $500. 
The honest procedure is to point out to 
the insured the peril and the possible 
costs. He preached an honest approach 
to the client’s problem and taking it 
to heart. 


Handling Municipal Business 


Mr. Setz, who for the past 14 years 
has been secretary of the Jefferson 
county association, gave advice based 
on long first-hand experience on han- 
dling of municipal business through an 
association. 

The forum on agencies engaged in 
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A bill is in the hopper to increase the 
capital requirements of companies to 
about double what they have been. 

In the afternoon there was a panel 


pointed out he had but $30,000 insur- 
ance and the merchant asked for $50,000 
more on the spot, even though he 
couldn’t pay for the $30,000. Mr. Moran 
said whenever an agent extends credit of insurance publicists with Levering 
he should impress upon the insured that Cartwright of THE NATIONAL UNDER- 
this is a special favor and is for a lim- wrrrer as moderator. The panel mem- 
ited period. The agent needs to feel bers were Richard C. Budlong of the 
that he is worthy of his hire and en- Local Agent of ‘St. Louis, James 
titled to his pay. Gregory of Rough Notes and James C. 
—_ O’Connor of Fire, Casualty & Surety 

Tennessee Commissioner Heard Sulletins 
Final speaker at the morning session 
was Commissioner M. O. Allen of Ten- 
nessee, who revealed that he possesses 
a fine vein of wit. He was heartily ap- 
plauded when he announced that the 
governor had signed an agents’ qualifi- 
cation and license bill which is close to 





Personal Mention 
at Memphis Parley 





the model form. He expressed satis- Laurence Leggett, peeners npennnen 
. superintendent, mingled with ne mid- 
faction that it was passed without a dis western group and attended the dinner 


senting vote in either house. The law Sunday evening for the delegates, speak- 


takes effect in 90 days and Mr. Allen ers, local leaders, etc. He x ae —— 
i > phis to attend a meeting uesday of an 
said he hopes the machinery will be insurance commissioners committee on 


set up to start giving examinations then. «thriftsurance” which is a combination 


He said he doesn’t intend to put the of savings bank account, life insurance 
iness j 5 itiacket | the and A. & H. cover. e was shepherdec 

business 2 Hi straitjacket mae _— ° at the agents meeting by George Oppen- 

other hand the examination questions }e¢imer of Kansas City, the Missouri 

will be more than extracts from a delegate. 

primer. Walter Sheldon of Chicago and Mrs. 
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Sheldon went on ahead of time to visit 


O. Shaw Johnson, former N.A.I.A. presi- 
dent, and Mrs. Johnson in Mississippi. 
Then the two couples went to Memphis 
together. 


Karl Dakin of Lebanon, Ohio delegate 
to the N.A.ILA. midwest conference at 
Memphis, and Mrs. Dakin, are motoring 
on from there to Tampa to inspect the 
Cincinnati Reds in winter training. They 
will stop at New Orleans and Biloxi en 
route. 

Mrs. J. F. Van Vechten of Akron, wife 
of the N.A.LA. veep, made her first air 
trip in traveling to the midwest confer- 
ence at Memphis Sunday. 


Plan Denver Industry Meet 


Denver Assn. of Insurance Agents 
will sponsor an all-industry luncheon 
March 23. Principal speaker will be 


John A. North, president of the Phoenix 
of Hartford, who is president of East- 
ern Underwriters Assn. and chairman 
of National Board. 

The association is planning a series of 
radio programs entitled “Dollars and 
Sense.” It would be heard three times 
weekly for 13 weeks and would bring to 
the attention of the public the need for 
insurance protection. 


Ohlinger Named Special 


Dwight A. Ohlinger has been ap- 
pointed special agent for Braerton, Si- 
monton, Brown, Denver general agents, 
to travel New Mexico. Formerly an 
underwriter for that office, he replaces 
Kenneth Burgess, who is now in service. 


Leopold on Mountain Card 


Joseph F. Leopold, National Tax 
Equality Assn., has been added to the 
list of speakers for the Rocky Mountain 
Territorial Conference at Colorado 
Springs April 13-14. 


Homan Is Reed & Co. V.-P. 


Howard C. Homan, special agent for 
Reed & Co., Denver general agents, has 
been elected vice-president of that com- 
pany. Mr. Homan has been with Reed 
& Co. two years. He had previously 
been with Houston Fire & Casualty and 
Traders & General. 


Braddock General Re V.P. 


General Re has appointed Robert L. 


Braddock, three years in charge of cas- 
ualty undewriting in the New York 


office of Travelers, as vice-president. 
Previously he was in underwriting for 


Travelers at Philadelphia, Cleveland, 
Toledo, Indianapolis and Oklahoma 
City. 

Frederick K. Trask, Jr., has been 


elected a director of General and North 
Star Re. He is a partner in the private 
investment firm of Payson & Trask and 
will represent on the boards the sub- 
stantial interest in General Re _ stock 
recently accumulated by his firm and 
by his partner, Mrs. Joan Whitney Pay- 
son. 


Shanley Named Director 


Bernard M. Shanley has been elected 
a director of Federal and Vigilant. Mr. 
Shanley, a member of the law firm of 
Shanley, Congleton & Fisher, is counsel 
of Federal and a director and counsel of 
Cathay. 


New Grand Repids Assn. 


Grand Rapids Casualty & Surety 


Assn. has been organized. This new or- 
ganization an enlorgement of the pre- 
vious Suerty Underwriters Assn. there. 

James B. Burr, Hartford Accident, is 
president; Gordon H. La Belle, Tray- 
elers Indemnity, vice-president; Arthur 
F. Harwood, Jr., Aetna Casualty, sec- 
retary, and C. B. Kingman, Standard 
Accident, treasurer. 


Financial Responsibility 
Bill Through Senate 


RALEIGH, N. C. — Prospects for 
enactment of a financial responsibility 
law at the current session of the North 
Carolina legislature have perked up con- 
siderably. 

The senate has passed the financial 
responsibility bill by a wide margin and 
sent it to the house for final action. One 
amendment would eliminate necessity 
for filing reports on accidents occuring 
on motorists’ own property or where no 
one else was damaged or injured. 

The subcommittee took the model bill 
which was introduced early in the ses- 
sion, cut it down considerably in size, 
and inserted some amendments which 
left the body of the measure intact. It 
still would require motorists involved in 
accidents in which someone was injured 
or killed or the property damage ex- 
ceeded $100 to post 5/10/1 proof of 
responsibility unless either the commis- 
sioner of motor vehicles or a superior 
court judge held he probably was not 
liable. Drivers holding liability _ poli- 
cies would have to furnish no additional 
proof. 

Another bill has been introduced 
which would abolish governmental im- 
munity of municipalities in tort actions 
and would authorize municipalities to 
spend general fund revenues for pur- 
chase of liability policies. 


Crown in Casualty Field 


In line with its expansion of group 


activities, Crown Life is now writing 
group casualty in conjunction § with 
group life in both Canada and _ the 


United States. 


Two More New F.R. Laws 


Montana and West Virginia have 
joined Georgia in passing automobile 
financial responsibility laws. The Mon- 
tana measure is a_ regular financial 
responsibility measure of the strict type, 
and that in West Virginia is pretty much 


the same thing. This brings to a total 
of 28 the number of states that have 
adopted the modern F. R. measure. 


Set Tex. Motor Vehicle Hearing 


The Texas department has scheduled 
a hearing at Austin March 19 to con- 
sider automobile B.I., P.D.L., and PH.D. 


rates, rating plans, manual rules and 
endorsement forms for all types ol 
motor vehicles. In a letter to com- 


panies, the department stated that any 
rate. revision or other changes approved 
at the hearing will not be made effective 
until May 1. 


Joseph Green, burglary and plate glass 
underwriter with Home Indemnity and 
formerly with Continental Casualty, 
will conduct the sessions in burglary 


and allied line in the insurance brokers 
course given by Brooklyn College adult 
education division. 








At 50th anniver- 
sary party for T. E. 
Braniff, president of 7 
the T. E. Braniff 
agency and Pruden- 
tial Fire of Okla- 
homa City—(left to 
right) W. F. Hoff- 
rogge, vice-president 
of New Amsterdam 
Casualty; Hector 
Kottgen, _vice-presi- 
dent of General Re- 
insurance; Fred Car- 
nell, executive vice- 
president of North 





Star Reinsurance; Mr. Braniff and J. W. Lamble, president of North Star. 
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Hold } N. Y. State Fund Can't 
Insure Third Party Liability 


(CONTINUED FROM PAGE 1) 


clerk to receive process. Presently the 
designation must be made each year 
in each county. The other would have 
released the surety on an appeal bond 
in the appellate division when an ap- 
peal is taken to the court of appeals, 
if the surety on the appeal in the high- 
er court is different. This would have 
released collateral. 

Another surety measure would amend 
the highway law in respect to construc- 
tion of sidewalks by towns along state 
and county highways. This was ap- 
proved. The public works superintend- 
ent would be authorized by another bill 
to cancel contracts for construction of 
highways or throughways if the work 
could not be done under United States 
government restrictions. 

A bill that echoed the three railroad 














wrecks on the Pennsylvania and Long | 


Island railroads was killed. It required 
certain railroad corporations and com- 
mon carriers to file $50,000 minimum 
insurance policies for bodily injury or 


death of each person, etc. Another that | 
lost would have included fire and gen- | 


eral liability with motor vehicle liability | 


in assigned risks. 

One measure to impose a direct pre- 
mium tax on unauthorized foreign or 
alien insurers, including Lloyds, was 


killed. 


Stocks Trend as Indicated 


by Two Classes of Insurers 
(CONTINUED FROM PAGE 7) 
fell to .4% in 1942, went to 4.8%, fell 
to 1.4% and then to 8%. 
This divergence in experience ap- 





pears to be caused by two factors, high- 


er expense ratio and higher loss ratio, 
with the higher expense ratio due to a 
lesser increase in premium volume over 
the period, 21%, which spread less 
premiums over overhead than the big 
five, and more intensive competition. 
The last factor may not happen again, at 


least to the same degree. The expense | 


ratio of the big five declined 4.2% in 


1941-45, that of the dozen decreased 
only 2.5%. The loss ratio of the big 
five rose 4%, that of the dozen with 
significant exceptions, rose 6.6%. 

Mr. Davis thinks the answer lies in 
the atmosphere of business thinking in 
general and insurance thinking in par- 
ticular in 1944-45, which was in terms 


of reconversion, large scale unemploy- | 


ment, the idea that deflation was just 
around the corner. Hence competitive 
devices should be sharpened rather than 
dulled by paying more to the producer 
of the business and more readily ac- 


cepting questionable or uncertain risks. | 


Both devices apparently were used by 
the dozen in 1944-45 and quite under- 
standably under the circumstances. Ac- 
quisition costs were four points higher 
in 1945 than for the big five and the 
loss ratio is also significantly higher. 


Reasons for Defensive Issues 
Apparently pension funds and store 


of value investors were correct in buy- | 


ing the big five. Yet there are significant 


reasons for making an investment as a | 


defensive issue in selected issues of the 


dozen. In 1941 the big five were selling | 


at an average discount of 2% from liqui- 
dating value, 1941 highs to 1941 year 
end liquidating value. Yet at year end 
1941 the dozen were selling at an aver- 
age discount of exactly zero from 
liquidating value. At current market the 
big five continued to sell at an average 
discount, with notable exceptions, of 
2% from liquidating value. On the 
other the dozen had fallen to a discount 
of no less than 31% from liquidating 
value. The dozen with their portfolios 
of best name stocks therefore seemed 
fundamentally more undervalued. 
There are good reasons to believe 
that the causes behind the poor under- 


writing experience of 1942, 1944 and | 
1945 are not apt to appear again. Com- | 


panies indicate they will not attempt to 
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write war risk ocean marine again. of business as formerly nor accept risks sistant manager of Federal Crop Insur- 
Commissioners are not likely to decrease they might otherwise reject. The busi- ance Corp. He returns to the Depart- 
rates importantly in the future when ness should operate generally at or near ment of Agriculture after three years 
the trend is so clearly to higher prices, capacity. He also noted the successful with United Nations as secretary gen- 
if the educational effort to get commis- use of the convertible preferred by eral of the international emergency food 
sioners to see the importance of the Providence Washington, an idea that committee and director of the distribu- 
trend factor in the making of rates is would seem to insure a substantial sup- tion division of Food and Agriculture 
successful. Property owners are more ply of insurance common stocks, will Organization of UN. 

inflation minded than in 1941-45, so not be pressed on the market in the in- . 

that presumably agents and insured termediate future. It took six vears in 


would be far more conscious of the the previous inflation, 1941 to 1947, be- Elect at Jefferson City 


desirability of keeping insurance up to fore widespread financing was necessary. Francis W. Roer has succeeded Ralph 
~~ — , ; oe —— W. Kruse as president of Insurance 
Also because there is an inflationary . Board of Jefferson City, Mo. Lyman 
Pay ies are not likely to sharpen Northrup FCIC Aid i Provan By ng - 
era, Companies are not likely to sharpen Winter is vice-president and Miss Ethel 


competitive devices for the acquisition F. B. Northrup has been named as- A. Stone secretary. 














PROGRESSIVE PROTECTION 
since 1799 





ULLIVAN DORR, second President of Providence 
Washington began his business career at Canton, 
China in 1799... the same year in which New England’s 
oldest stock insurance company was founded, and of 
which later he became the successful leader. Returning 
to Providence in 1803, his experience and business 
skill quickly established him as a foremost figure in 
American commerce. 

Son of Ebenezer Dorr who was captured by the 
British with Paul Revere on their famous ride, he was 
also the father of Thomas W. Dorr progressive leader 
of the abortive “Dorr War” which resulted in a new 
constitution for Rhode Island, providing the right of 
suffrage to citizens other than 
“landowners and their elder 
sons.” 

The character of this sturdy 
New England family is re- 
flected throughout the long his- 
tory of the Providence Wash- 
ington Insurance Company. 








PROVIDENCE 
WASHINGTON 


Susuvance Company 





PROVIDENCE, RHODE ISLAND 


PROVIDENCE WASHINGTON INSURANCE COMPANY + PROVIDENCE, RHODE ISLAND 
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E. L. Williams Expounds Philosophy in Memphis Talk 


(CONTINUED FROM PAGE 1) 





regard in which 
and irrespective 
of the judicial outcome, that the case 
had implications which called for ob- 
jective review of the conduct of the busi- 
ness and marked reorientation. 

Capital stock fire insurance is a busi- 
ness for profit, to agent and to company; 
and also one of public service. A profit 
motive is not inconsistent with public 
service; but the concept of a business 
affected with a public interest has ele- 
ments different from those of the usual 
commercial undertaking. It includes 
principles which delineate the extent of 
profit and the methods of realization, 
and imply the obligation of substantiat- 
ing compliance with those principles. 

In capital stock fire insurance, as con- 
ducted in our country, policies are not 
generally made directly available by 
companies to assureds, but through 
agents who are independent contractors. 
The American agency system is an ele- 
ment of the medium in which the busi- 
ness is conducted. The interests of com- 
panies and agents should not conflict; 
and the interests of both will best be 
served if properly harmonized with the 
paramount interest of the public. 

Need of Concerted Action 

Fire insurance as an economic device 
for the sharing of losses implies con- 
certed action. At the time of the South- 
Eastern Underwriters case, company ex- 
ecutives urged upon me as counsel that 
the public interest demanded concerted 
action in rate making, since the experi- 
ence of many was more conclusive than 
that of one, and experience was the basis 
of rates. Such a concept was epitomized 
in the expression “fire insurance rates 
make themselves.” The rub lay in the 
fact that if insurance should be held to 
be commerce, it would be subject to 
federal anti-trust laws restricting con- 
certed action. Those laws reflected the 
social, political and economic philoso- 
phies of our country, which, professedly, 
at least, in aiming at the freedom of 
each business and business unit, con- 
demned restriction, monopoly, coercion 
and concerted action, and questioned 
concentration, centralization, domination 
by a few, and even bigness as such. 


the high 
was held, 


clear, despite 
the business 


Company executives also urged the 
local character of fire insurance as large- 
ly concerned with fixed properties hav- 
ing individual hazards materially affected 


by local conditions. They pointed to 
this as requiring state rather than fed- 
eral regulation, with concerted action 
by the companies in the several states 


and subject to state supervision. 
Doubted Supreme Court Action 


I felt that under long standing prec- 
edents a decision in Atlanta would be 
favorable, but had grave doubts of re- 
sults in the Supreme Court. I was con- 
vinced that the company executives had 
urged princip yles which were of the na- 
ture of fire insurance, and that with reli- 
ance upon them, an effort should be 
made to secure some relief from the 
federal anti-trust laws. I was also con- 
vinced that despite the philosophy re- 
flected in those laws, a successful ap- 
peal could be made if predicated upon 
such principles, and that success would 
depend upon instilling in the Congress 
confidence in the good faith and in- 
tegrity of the business. 

Following a favorable outcome in At- 
lanta in the forepart of 1943, efforts at 


federal legislation were initiated. Dis- 
cussion with company executives con- 
tinued respecting reorientation in the 


business. Quite unexpectedly I was in- 
vited to become president of Insurance 


Executives Assn. The conduct of the 
fire insurance business had then been 
my mz ajor interest for over a year; the 


invitation offered an opportunity to 
participate with men of high character 
in a potentially constructive service to 
a great business and to free enterprise. 
I foresaw some of the difficulties and 
problems which would confront a par- 
ticipant, but I had faith in my con- 
victions and, I hoped, the required cour- 
age. I have learned much in the ensu- 
ing years; and I retain my faith in the 
sovereignty of principles and, I hope, 
the courage which that faith should in- 
spire. 

Ameliorative legislation was secured 
in public law 15, and over the strong- 
est opposition by the then administra- 
tion. Of great significance is the fact 
that its enactment was predicated upon 
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sound principles, and that the Congress 
was moved by them and by the integrity 


of the approach by the business. The 
Congress has thus far retained its con- 
fidence in the business. It would not 


be wise to let down ourselves and thus 
let down the Congress. 

Prior to a decision in the Supreme 
Court and public law 15, it was not too 
difficult to forecast the character of 
proper regulation, nor to foresee that 
beyond the necessities arising from the 
nature of the business, there would be 
no lessening of the pressure of the 
philosophy underlying the federal anti- 
trust laws. The so-called all-industry 
bill which has been the pattern for ex- 
isting state regulation is generally con- 
sistent with, and prescribes conduct con- 
sistent with, the nature of the fire insur- 
ance business. It confirms rights and 
privileges; and also imposes correspond- 
ing obligations. 

Insurance Executives Assn. deter- 
mined upon, and publicly announced, 
program of review toward revamping 


the conduct of the business. As was 
aptly put in substance by B. Culver 
(then chairman of America Fore) the 
aim was not only to comply with law, 
but to instill in the business a desire 
for, and the realization of, conduct 


rooted in right principles. The program 
contemplated exhaustive and detached 
study, faith and courage, no subservi- 
ence to tradition, and no reliance upon 
restrictive rules, codes, agreements and 


prerogatives of ‘the past. 
Revamped I.E.A. 


The first step in the program was 
the revamping of Insurance Executives 


Assn. and other company-supported or- 
ganizations concerned with the com- 
mercial aspects of the business. That 
was accomplished. It has not proved 
disastrous, as some may have feared. 
Insurance Executives Assn. is one of 
senior executives; its activities are di- 
rected toward study, research and 
recommendation in matters of major 


policy and substance having nationwide 
implications and commercial aspects. It 
has no restrictive rules or agreements. 
Every member has an equal voice. It 
relies for action upon the faith that 
that which is right will be done. It 
contemplates such cooperation with and 
between company-supported organiza- 
tions as will serve the common good 
and preserve the local and regional char- 
acter of fire insurance. It seeks no 
hindrance to sound individual initiative 
It seeks informed judgment—that which 
is the judgment of the best and most 
experienced in the business. It prefers 


the results of a democratic process, 
whatever may be its disabilities, to the 
efficiency and advantage questionably 


attributed by some to the dictates of 
even a benevolent centralized authority. 
It regards proper conference and co- 
operation between agents and companies 
as inherently desirable in the business, 
and as an early step in its program re- 
affirmed provision for agent and com- 
pany conferences. 


Get Use of Best Men 


The pattern of company-supported or- 
ganizations is designed to secure the use 
of the best men wherever located and 
thus minimize the danger of domina- 
tion by a relatively few. It conceives 
of natural spheres of activity for the re- 
spective organizations, and coordination 
and integration for avoiding unnecessary 
duplication of effort and for securing 
unity in action. It advocates the wisdom 
of cooperative effort through organiza- 
tions as opposed to the danger of ac- 
tion through temporary or independent 
committees or groups of a few. It 
deprecates action by any organization 


beyond its proper sphere. 
With the revamping of company- 
supported associations, there remained 


some rules of agent-supported associa- 
tions which might be construed as un- 
wisely restrictive and as having the 
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assent of the in- 


cumbent upon 


companies. It was 
the companies to take 
cognizance of this and to make known 
their lack of assent. Despite the care 
with which communications of such a 
position were drawn, they were mis- 
construed in some quarters. I trust that 
with better understanding of motive, 
time and subsequent events have elimi- 
nated any resentment. 


Business Has Rights 


There was also forecast that which is 
now apparent an increasing under- 
standing by supervisory authorities oj 





the nature, principles and workings of 
our business, and the obligations im- 
plied therein. Commissioners must be 


expected to fulfill their obligations, and 
to require proper information for fairly 


concluding that they have done so. The 
business has definite privileges and 
rights, and corresponding obligations; 


and it must be prepared to substantiate 
insistence upon its privileges and rights, 
and compliance with its obligations. 
The business itself should formulate 
and institute practices and procedures 
which from its nature are necessary or 
proper. It should do for itself; not have 
something done for it or to it because 


of its neglect or lack of study, fore- 
sight, or courage. Undue delay may 
give rise to questioning its good faith 


and the proposals ultimately made by it. 
Due expedition in the best job in its 
power will secure and perpetuate for 
the business the understanding and co- 
operation so essential between it and 
regulatory authorities; and thereby it 
will more easily realize the benefits and 
privileges which are its rights. 


Aim of Regulation 


A primary aim of regulation is the 
solvency of companies ; another is a fair 
relative sharing of the aggregate of pre- 
miums by insureds. Companies will not 
long remain solvent if rates are inade- 
quate; and certainly there will be no 
profit. Aggregate premiums will not 
fairly be shared if rates are not reason- 
able or if they are unfairly discrimina- 
tory. Premiums, being for an undertak- 
ing for performance in the future, should 
provide for expected losses, expenses 
and profit. The concept of rate making 
reflected in regulation requires consid- 
eration of past experience, both loss and 
expense, trends and other pertinent fac- 
tors, for determining in the present what 
should reasonably ‘be expected for the 
future. If such factors are properly 
evaluated and reflected, “rates will make 
themselves” in schedules or systems for 
determining the relative hazards of risks. 

The concept of rate making precludes 
any impediment to the operation of 
fundamental principles. Rate making 
can never be mathematically exact. In- 
formed judgment must always play a 
part. There must be flexibility to meet 
varying conditions. But arbitrary pro- 
visions do not meet the requirements 
for informed judgment or proper flex- 
ibility. Distortions in rates have given, 
and will give rise to, practices detri- 
mental to companies, agents, and the 
public. Such practices are symptoms of 
malfunctioning and are inherent in it. 

Paramount principles forbid free op- 
eration of the laws of supply and de- 
mand; and they forbid many of the 
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innovations of competition which may 
be proper in ordinary commercial busi- 
ness. Loss leaders, supporting lines, and 
January sales are not consonant with 
the nature of fire insurance. 

Insurance Executives Assn. formu- 
lated, and there is now in operation by 
the National Board of Fire ;Under- 
writers, a system for classifying loss ex- 
perience. I believe that system is ample 
for the present needs of the business, 
even though I also feel that perhaps 
the companies, independently of it, 
might well wish to supplement its re- 
sults by an additional step, simple to 
provide for. Effort toward a company- 
formulated system for reporting expense 
data was suspended by what is known 
as regulation 30. A proper system should 
not be regarded as an imposition upon 
the business, for that could be made to 
serve it well in obtaining the rights and 
solving problems which exist and will 
arise. I am convinced that the system 
prescribed by regulation 30 is not as 
simple as it should or could be, and is 
not adequate for the needs of the busi- 
ness. 

Continuing Rate Studies 

Study of rating continues. There are 
many systems and schedules in use, each 
with its tradition and adherents. The 
required reorientation is not easy. Con- 
structive outcome will hinge upon the 
realization of basic principles, reliance 
thereon, and perseverance in evolving 
therefrom practical application. Practi- 
cal application of the ideal will not im- 
properly constrict; but it will not be found 
without perseverance, nor if effort is 
dominated by desire to preserve a status 
quo or to secure that which is not con- 
sistent with principle. 

With a concept of the sovereignty of 
principles, it may be of interest to ex- 
amine some present concrete problems 
and proposals, and consider what in- 
quiry that concept suggests. Perhaps 
some enlightenment may come from a 
brief review of the development of the 
additional extended coverage endorse- 
ment. 

The primary aims of that endorsement 
were to broaden the fire and extended 
coverage for the benefit of the public, 
and to increase the revenues of agents 
and companies. Superficial considera- 
tion might have suggested the broadest 
coverage possible at an adequate rate. 
3ut too broad a coverage would have 
necessitated a prohibitive rate and pre- 


cluded a uniform rate. It might well 
have created disproportionate demand 
from less desirable risks having un- 


usual exposure to one or more of the 
perils included. It was desirable to offer 
a package under which experience could 
be accumulated without distortion, and 
without detracting from the value of 
the experience under the existing ex- 
tended coverage endorsement. The need 
of the average householder was fore- 
most, and it was important to tailor the 
coverage to fit that need, and at an ade- 
quate rate, and yet one low enough to 
tend to attachment of the endorsement 
to all fire policies on dwellings. A cover 
Suitable for nationwide use indicated the 
desirability of nationwide experience as 
the soundest and broadest base for rate. 
This indicated that for a uniform na- 
tionwide rate, the cover must be such 
that substantially the same experience 
might be expected nationwide, even 
though exposure to each separate peril 
was not indentical in every section or 
in every risk. 


New E.C. Form Not Perfect 


The recently recommended additional 
extended coverage endorsement is not 
perfect; it is not easy to satisfy all. 
There will doubtless be revisions. But 
the approach of the first effort was 
sound and that most likely to reveal 
through experience any proper revision. 
It tended to lessen the possibility of 
unintentionally but adversely affecting 
some other aspect of the business. 

Forms of coverage present a broad 
and fertile field for progress; but not 
all innovations will promote or denote 
Progress, nor will all be sound or wise. 
[he general adoption by all companies 


XUM 
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of some forms which perhaps may be 
proper, in limited circumstances, or for 
certain companies, would not be advis- 
able. New or varying forms are not 
warranted merely because they may se- 
cure some business. Objective appraisal 
of wv and purposes is wise and ma- 
terial. 


Need Simplicity in Forms 


Forms are directly related to rates; 
we may be called upon to substantiate 
rates, the rates for each cover, and rat- 
ing is expensive; therefore a degree of 
uniformity is clearly indicated. A ple- 
thora of forms varying in mere language 
or immaterial substance could hardly 
serve a good purpose. Forms should be 
as simple as possible consistent with 
exactness in expression of intent and 
effect; but it would not be wise wholly 
to disregard local custom or language 
repeatedly and consistently construed. 
It is only wise for the companies to 
seek the views of agents on forms, for 
the agents are close to the insuring 


public, its needs and demands; but it 
is to be remembered that forms will 
constitute the obligations of companies 
only. 

Both agents and companies, in the 
main, oppose installment payment plans. 
But condemnation alone will not lessen 
their use, and they have aspects other 
than that of installment buying. All such 
aspects are both directly and indirectly 
related to sovereign principles of our 
business. I am convinced that with re- 
liance upon principles, and with objec- 
tivity and courage, the business will find 
that the most objectionable features of 
such plans arise out of some related mal- 
functioning, and that there is a solution 


rather simple in principle which will 
minimize those features through cor- 
recting the distortion. The ultimate re- 
sult of such correction will be most 
beneficial in more ways than one. 
Both agents and companies, in the 


main, question the use of deductibles 
in fire covers, and Insurance Executives 
Assn. has prepared and distributed to 
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supervisory authorities a commentary on 
the dangers and problems which will 
arise out of their use. 

The problem of rating multiple loca- 
tion risks has long been presented. So 
lution has not been undertaken by Insur- 
ance Executives Assn. A solution pres- 
ently accepted by all has not yet been 
formulated. That is regrettable; but 
where in good faith there are differences 
on principle, one may not fairly criti- 
cize lack of accord. Perhaps the genesis 
of the problem lies in action in the 
past, in a specialized field, without due 
regard to the whole of the business 
There is something of comfort in the 
existing divergency in opinion, for I 
feel certain that conclusions will be the 
sounder. Also, I am convinced that ulti- 
mate solution will point to the desir- 
ability, if not the necessity, for pursuing 
anew some other considerations pres- 
ently suspended. 

A change in the pattern of company- 
supported organizations through the for- 
mation of a national rating organiza- 























This is usually the first question asked 
when a leading firm or individual, 
engaged in insurance or allied lines, 
seeks a Chicago office. While space in 
! this famous office building, Chicago’s 
i largest, has been extremely limited for 
| some years—and still is—neverthe- 
less, the management is prepared to 
do its best to satisfy the requirements 


of executives impressed with the value 
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of this key location. Here tenants 
enjoy the advantage of immediate per- 
sonal contacts with other insurance 
firms and individuals in the building. 
They enjoy the highest standards of 
courteous and efficient 
they have the assurance that the other 
tenants are of a uniformly high char- 
acter. Complete rental information 


will be sent promptly on request. 


service and 
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tion has been suggested. Insurance Ex- 
ecutives Assn. has not advocated such a 
course. I do not wish to engage in 
controversy, but I do feel it incumbent 
upon me to put some questions which 
provoke in me grave concern. They go 
to principles. 

Does centralization or combination al- 
ways result in economy or increased ef- 
ficiency? Would rating, under a uniform 
system, uniformly applied by state bu- 
reaus, remove most of the reasons which 
have perhaps prompted the suggestion 
of a national organization, and thus af- 
ford realization of any advantages it 
might have without its disadvantages 
and dangers? Would some confidence 
in the integrity of standards and data, 
now independently formulated and accu- 
mulated, be lost if the product of an 
organization itself employing such stand- 
ards and data in rating and other com- 
mercial activities? 


Local Character of Insurance 


Would such an organization be con- 
sistent with representations made to the 
Congress and to the states respecting 
the local character of fire insurance? 
What additional steps would be taken 
by regulatory authorities to supervise 
it for the effective continuation of state 
regulation? Would such an organization 
be consonant with the philosophy which 
questions centralization, monopoly, con- 
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trol by a few and bigness as such? 
Would it suggest or invite federal regu- 
lation because of a fear that with it the 


continuance of state regulation could 
not be effective? 

Would such an organization inevi- 
tably assume or seek to assume the ac- 


tivities of all company-supported organ- 
izations? With all problems brought to 
it, could it most wisely and effectively 
deal with them on a national level? 
Would it maintain the initiative in, and 
the best and most effective service of, 
those now interested in regional and 
state organization affairs? Is there not 
advantage in having pressure and con- 
troversy decentralized, and in empha- 
sizing local relations at the grass roots 
level, with agents, the public and super- 
visory authorities? Would such an or- 
ganization, burdened with all problems, 
invite more and greater pressure groups? 
Would it afford mutuals an opportunity 
for organized and undue participation in 
all fire insurance affairs? 

Equal Voice in National Body 


Could all companies, large and small, 
keep adequately informed of the affairs 
of such an organization? Could they 
have an equal voice? Would there 
eventuate operation by employes or by 
a relatively few men assigned by com- 
panies who could afford to? Would any 
company wish to assume the responsi- 


bility placed on one of its officers as one 
of the few? Would any company wish 
such responsibility assumed by others 
for it? 

Could it be that advocacy of such an 
organization stems from a current tend- 
ency to seek a cure-all by delegating 
decision and action to a centralized au- 
thority? 

A national rating organization could 
hardly solve the problems of multiple 
line writing, and it might encourage 
some action which would increase them. 
The term “multiple line writing” has 
been the subject of much confusion in 
thought. The writing of more than one 
line has long been engaged in by com- 
panies or groups, and now generally 
the individual fire, casualty or marine 
company may be qualified to write in 
all three fields. Many rather nebulously 
conceive that multiple line writing is 
merely the combining, in one package 
cover, of insurance against a number 
of perils traditionally in more than one 
field. In England, the companies gen- 
erally have long been permitted to write 
in all fields, but they have only to a very 
limited degree found it wise to write 
such package covers. Often the me- 
chanics have actually been simply the 
binding together of several separate cov- 
ers in one folder. 

Insurance Executives Assn. does not 
oppose the idea of multiple line writing. 
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It appreciates that a single signature 
or countersignature to a package cover 
might offer some economy, and that 
such a cover might facilitate the placing 
of additional insurance. However, pack- 
age covers reflecting all possible permiu- 
tations and combinations of perils could 
hardly be desirable. It advocates the 
most careful consideration of all factors 
involved before recommending a pack- 
age cover for adoption generally. 

It is incumbent upon us to make cer- 
tain of the nature of both the demand 
and the need for a package cover; and 
demand and need are not synonymous. 
We should seek to meet proper demand, 
but we are not obligated to provide a 
package cover which involves unduly 
burdensome and complicated factors or 
when there is no real need therefor. A 
demand arising out of need by property 
owners, and service to them, is quite 
different from one created for competi- 
tive purposes or to secure individual ad- 
vantage. 


Problems of Package Policy 


Large property owners more often 
have insurance programs, and to them 
the extent of coverage and the premium 
are of first importance. They may well 
wish a relatively small number of poli- 
cies, although they may desire a num- 
ber; but they will hardly feel that it is 
essential for them to have a single policy 
covering all perils against which they 
wish protection. They will desire dif- 
fering relations between insurances 
which could not be met with a uni- 
form package cover. One which includes 
perils not sought, or which omits some 
that are sought, would not serve them. 
Actually if a property owner wishes an 
agent to write all of his insurance in a 
single fire, casualty or marine company, 
and invidual covers against all of the 
perils are available, that agent and the 
company could meet his needs by fol- 
lowing the practice in England and bind- 
ing separate policies in a single folder. 
It would be pertinent to inquire into 
that which would prompt the demand 
for or the use of a single package policy. 

There are greater possibilities for a 
package cover for householders, and 
many companies, as well as Insurance 
Executives Assn. have undertaken and 
continue study of the formulation of 
suitable covers. The problems presented 
are by no means simple, and are inher- 
ent. For example, the perils of fire and 
extended coverage would generally seem 
to be the primary need, and to include 
a casualty or inland marine peril, with 
protecion less than that afforded by a 
specific. cover against that peril, would 
offer considerable danger of misunder- 
standing and undesirable public rela- 
tions and yet the cost for the broader 
coverage might not appeal. 

Rating for the respective perils in- 
cluded in a package cover is already pro- 
vided, but the package rating for such 
a cover presents difficulty, and while a 
national rating organization would afford 
a single place for rating, it would not 
solve those problems. It would seem 
that a uniform package cover, at a pack- 
age rate, would have to be predicated 
upon there existing a fixed and constant 
relationship between the amounts of in- 
surance against each peril, and the same 
exposure to the perils included. Actu- 
ally, however, such will not generally 
exist, for all property owners will not 
have the same relative values or the 
same exposures. Regardless of values 
and exposures, not all will appraise 
identically the effects of loss, not all will 
desire the same degrees of protection 
against the several perils, and some may 
feel that because of budget restriction 
they prefer themselves to assume some 
risk from some perils. 

If a package cover is rated as such, 
it might be that the companies will be 
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called upon to substantiate that rate by 
experience data for that package as dis- 
tinguished from the experience data for 
separate peril policies or for other simi- 
lar, but not identical packages. In any 
event the companies might wish to be 
prepared to so substantiate the rate. 
They may also deem it wise for the 
” for every package cover to have 

a proper relation to the rates for other 
package covers, and to rates for separate 
covers against invidual perils. Most cer- 
tainly package covers will never wholly 
displace specific covers. A package cov- 
er should not be advocated merely to 
cut proper rates for separate specific 
peril covers, unless that package results 
in savings in loss or expense. If going 
rates for the separate covers are deemed 
too high, proper correction lies in those 
rates or the methods used for arriving 
at them. 


Variation Also a Package 


If a package cover is rated as such, 
then a variation therefrom might be 
held to constitute another package. It 
is not difficult to envisage almost innum- 
erable variations, and many reasons for 
prompting their use. It could hardly 
be felt that the general public would 
understand the effect of the variations, 
and there is a real danger that many 
would not know what protection they 
are offered or what they had secured. 
The expense of rating many varying 
package covers, with the accumulation 
of data to substantiate rates, might en- 
tail a burden outweighing any advan- 
tage. 

The potentialities of package covers 
demand continued study by the fire, 
casualty and other interests. The fire 
and casualty interests in co- operative ef- 





additional extended coverage endorse- 
ment was a step in such a program; 
consideration of a burglary and theft 
endorsement for attachment to a fire 
policy is another. 


Change Should Be Gradual 


We should not be neglectful or back- 
ward, but it would seem that from the 
nature of multiple covers full realiza- 
tion of any advantages must be gradual, 
and that it would be only wise to make 
haste slowly. By no means does it fol- 
low that the business should leave ini- 
tiative to the individual companies or 
forego cooperative effort; however it 
may well be the sound course is not 
to emulate individual companies, but 
rather await and objectively appraise the 
results of their experiences. Perhaps 
there is some illusion in multiple cov- 
ers as a cure-all; and more of merit and 
service in traditional fire and casualty 
business than some may have recently 
felt. 

I have presented for your considera- 
tion some of the principles which to 
me are among those sovereign in shap- 
ing the conduct of our business. If it 
is conducted in accordance with prin- 
ciples I am convinced that it will best 
serve itself and those served by it. 


Too Intent on Own Affairs 


I trust you have gathered from my 
remarks that I advocate freedom and a 
free economy. I believe you do also. 
Therefore I assume you share my appre- 
hension that we, as citizens of the na- 
tion, have to an alarming extent de- 
parted from sound principles. Perhaps 
we have been too complacent in our 
abundance, too tolerant of ideas that 
we know or should know are unsound 
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demonstrated lack of faith in principles 
opposed to socialism or lack of consid- 
eration of the nature and effect of such 


proposals. It should be patent that sub- 
sidies or favoritism to, or too much 
power in, any groups contravene the 


principles of equality and weaken the 
national economy. Persisted in, they 
will destroy the freedom of all. This 
should be sufficient reason to resist any 
proposal, in any quarter, to favor any 
special group, particularly when the 
motive is obviously to obtain the votes 
of that group. 


We still possess a great measure of 


freedom; but the question confronting 
us is how can we retain and increase 
it. Granted we must prepare militarily; 
nevertheless, we should strive to attain 
that objective through demonstrated 
faith in principles, without unnecessary 
restriction of freedom, and by strength- 
ening, not weakening, our economy. The 
expenditure of our national wealth does 
not of itself do that or secure reliable 
allies. Our aggressors rely on weapons 
other than arms; we must not bank- 
rupt our ideals or our economy. If our 
system breaks down, I fear most that 
we will be those who break it down. 


Recognize Principles 


Up to this point in the history of our 
country, we, as the people, have, in the 
main, given far too little thought to 
action consistent with our avowed prin- 
ciples, and to the preservation of them 
in our governmental and economic sys- 


of life, and in so doing our influence 
upon and with others will be more than 
merely persuasive. 


Minn. Midyear Program 
Features Production Panel 


A panel discussion on insurance pro- 
duction problems will feature the pro- 
gram at the midyear convention of 
Minnesota Assn. of Insurance Agents at 
Minneapolis April 10-11. This will wind 
up the meeting. 


George A. Thompson, Lewis-Thomp- 


son agency, Minneapolis, will be the 
moderator. Speakers will be John T. 
Even, assistant western manager of 


Fireman’s Fund, on “Why Are Some 
Accounts Headaches?”; Edgar Barton, 
assistant manager U. S. F. & G., Minne- 
apolis, on “Opportunities in Casualty 
Insurance”; Frederick M. Kafer, as- 
sistant manager, Appleton & Cox, 
Chicago, on “Commercial Inland Marine 
Lines,” and Ralph B. ‘Clark, secretary 
St. Paul-Mercury Indemnity, on “Sure- 
tyships, or Are You Missing Some- 
thing.” 

The convention gets under way the 
afternoon of April 10 with an address 
on business interruption insurance and 
other time element coverages by C. A. 
Snow, vice-president Phoenix-Connecti- 
cut. If time permits, Claude Casey, gen- 
eral agent London & Lancashire, will 
tell about Boy Scout work in fire pre- 
vention. The banquet speaker that 
3enson, 


and dangerous, too intent upon our 
own affairs. 

I am confident that if we should take 
a national vote on the single issue of 
socialism, the vote would condemn it; 
yet the votes on other proposals, each 
tainted with socialism, and designed to 


fort have, wisely I believe, thus far 
concluded that the soundest and safest 
approach lies in each first determining 
upon desirable combinations in its field, 
and then, cooperatively, from demon- 
strated use and experience thereunder, 
determine what package covers including 


perils in both fields are desirable. The favor special groups, have frequently 
G. N. GARDNER......... Vice-President J. R. GARDNER... 
J. M. B. PETRIKIN...... Vice-President 


HERBERT HOOGSTRATE.. 


. Treasurer 


tem. It behooves us now, all of us, to evening will be Dr. George S. 

apply ourselves diligently to consider president of Harding College, Searcy, 

ways and means of preserving and Ark. 

strengthening them as actuating motives Richard E. Farrer, director of educa- 

and standards of conduct. tion of National Fire, will speak at the 
I submit that we all should recognize ‘early birds” breakfast,” sponsored by 

the sovereignty and strength of princi- the farm and small town agents com- 

ples in personal, business and public mittee on “Building Agency Prestige. 





life; and because you have prominent 
and respected places in your communi- 
ties, I suggest that you have a rare 
opportunity to act upon that doctrine. 
It is my firm conviction that if we ad- He 


D. Richard Mead, president D. R. 
Mead & Co., has been nominated for 
director of the Pioneers of Miami Beach. 
was associated with Carl Fisher 


here to it, we will preserve our way during the early days of the city. 

(eeeee anaes President HAZEL O’NEILL ............Secretary 
HE. We. FEUGEREIND cc cccce Asst Secretary 
CARL, PB, Als ccsaess Ass’t Treasurer 


Statement of Financial Condition 


THE MERCHANTS FIRE INSURANCE COMPANY 


DENVER, COLORADO 


ASSETS 
Cash in Banks and Office: 
Unrestricted ........... $ 301,577.72 
Deposit from Reinsurance 
Applicable to Catas- 
trophe Loss 
Bonds (at amortized values) 
Note A:— 
U. S. Government....... $2,747 ,332.59 
State 35,708.33 
Municipal 526,886.99 3,309,927.91 
Common Stocks—At Market Values: 
Utilities, etc. .......... $ 24,800.00 
Industrials 108,300.00 
First Mortgage Loans on 
Real Estate 
Accrued Interest on Bonds 
iin sew ee 
Agents’ Balances ......... $ 300,013.36 
Less Ceded Reinsurance 
Balances 


50,000.00 $ 351,577.72 








133,100.00 





290,798.64 


14,951.23 


57,996.97 242,016.39 


$4,342,371 .89 





POLICY HOLDERS' SURPLUS $1,187,343.64 


This Statement Is Based on Report Filed with the Insurance Commissioner of the State of Colorado 


DECEMBER 31, 1950 


LIABILITIES 
Loss Claims in Process of Adjustment: 
(Less Losses Reinsured—$191,655.59) 
Advance Payment by Reinsurer Applicable 
to Catastrophe Loss 
Accounts Payable and Accrued Expenses. . 
Federal Income Taxes—Estimated. . 
Reserve for Unearned Premiums. . 
Reserve for Possible Loss of Accounts 
Reserve for Contingent Commissions... .. . 
Capital Stock . $400,000.00 
Surplus 787,343.64 


$ 331,665.80 


50,000.00 
61,983.85 
34,574.75 
2,636,803.85 
5,000.00 
35,000.00 


| ,187,343.64 


$4,342,371 .89 


Note A—The amortized values as of December 31, 1950, have been computed on 
the basis approved by the Committee on Valuation of Securities of the National 
Association of Insurance Commissioners. The U. S. Government bonds include 
$225,000.00 principal amount on deposit with the Insurance Commissioners of the 
States of Colorado and Oregon. 
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EDITORIAL 


COMMENT 





Practice of True Sate 


It is immensely disquieting to speak 
casualty safety engineer or in- 
spector and to learn that a great per- 
centage of industrial accidents are still 
due unofficially but actually to criminal 
negligence. One has the im- 
pression that in this day with a great 
deal of spoken and written publicity 
given to that most accidents are 
the result individual careless- 
ness or by circumstances beyond the 
control of anyone. This is not the case, 
as almost any candid safety engineer 
will tell you. 

The job of a safety 


to a 


somehow 


safety 
solely of 


engineer for an 


insurance company at least, can be a 
discouraging one. Safety techniques 
have been highly developed in_ this 


specialized field within the last quarter 
century, but the disparity between 
safety knowledge and conditions that 
actually exist is very great. Time and 
time again, the insurance company engi- 
neer is faced with a catastrophe about 
which he knows the facts and the facts 
point definitely to negligence. Reports 
made by public officials or accepted by 
the insurance companies frequently gloss 
over the truth. Accidents happen which 
were the result of machinery which is 
so out of repair and antiquated in de- 


sign that it would make and has made 
self-respecting insurance company in- 
spectors shudder. Lives are lost on 


building elevators where the insurance 
is painfully aware 
that the are unsafe by any 
modern standards. The engineer is faced 
with deaths and injuries 
were preventable. 

safety 


company inspector 


elevators 
day after day 
which he knows 
reasons why 
to reasonable 
cities 


There are many 
practices fail to live up 
standards. In 


engineering many 


and states, the standards of govern- 
ment inspection of buildings and equip- 
ment and working conditions would be 
not so tragic. 
company and en- 


times place no credence 


laughable if they were 


Insurance inspectors 
many 
in the inspections performed 
They find 
are 


gineers 
whatever 
by the government inspectors. 
that in too many such 
political employes with no qualifications 
They are under obligations to 
they can de- 
the’ official 
are terribly 
municipalities 
elevators 
modern 


cases men 
for the job. 
overlook what violations 
tect. In many cities, also, 
standards, codes or laws 
antiquated. Some large 
have standards for building 
which make no allowance for 
improvements. An elevator built in 1897 
can be a death trap from the point of 


view of modern mechanical develop- 
ments. Yet the elevator codes in these 
localities merely provide that the 


ty Lags Behind 


elevator shall be in good working order 
1897 and no improvements are 
ever insisted upon. 

The 


as of 


engineers are 
their jobs by 
pressure. Many an 
feels constrained to 
risks from good agen- 
cies, even though these risks have failed 
to live up to minimum safety standards. 

There are many of these accommo- 
dation risks. The insurance companies 
can make recommendations to the em- 
ployers until they are blue in the face, 
but are powerless to enforce their 
recommendations the account is 
a valuable for other lines to an 
agency and the agency is valuable to 
the company. 

There has been great progress made 
in the safety engineering field by the 
insurance companies. Most of the cas- 
ualty companies are working conscien- 
tiously, despite the odds and pressures, 
to make their risks safety conscious. 
There are many evidences of splendid 
technical and educational programs car- 
ried out by the insurance companies 
and associations. It is a slow, evolu- 
tionary process. The only thing is that 
this is an area in which one can be 
less patient of slow evolution, because 
if the process could be speeded up the 
saved. 


safety 
doing 


casualty 

kept really 
insurance agency 
insurance company 


from 


accept casualty 


where 
one 


lives of many people would be 

National Safety Council has of course 
done a wonderful job of setting safety 
and of making the general 
public conscious of safety problems. The 
council has performed an important 
service in the job of making the in- 
dustrial and commercial firms which 
comprise the membership aware of the 

management for 
there is much more 
The literature 


standards 


responsibilities of 
safety. However, 
to be done in this area. 
of National Safety Council contributes 
heavily to the bible of safety. However, 
as one engineer put it, the mere fact that 
a man has purchased a bible and puts 
it on his bookshelf does not mean that 
he is a Christian if he fails ever to read 
the book and to practice the principles 
enunciated therein. Far too often the 
splendid material passed out to members 
of the National Safety Council is not 
read or if read, is not acted upon. The 
written material is mere theory until 
acted 
For 
gineer, 


upon. 
many an insurance safety 
the lag between safety knowl- 
safety practice is still far 
The agent has a part to con- 
tribute in to get his risks to 
improve their safety programs. It takes 
courage to suggest to a client that he 


en- 
edge and 
too great. 
seeking 


spend more money in such a nebulous 
field as safety, but it is money that 
brings a real return in employe rela- 
tions and, after all, we in this country 
feel that human life is priceless. 

It is up to insurance company people 
to do what they can to resist the pres- 
sure to take accommodation risks which 
make no pretense of following any safe- 
ty recommendations, particularly in those 
many instances where absentee or dis- 
interested landlords or proprietors have 
refused to face up to their responsi- 
bilities. 

It is the job of individual insurance 
people and insurance companies to do 
what they can to get the public safety 
ordinances in their field up to standard 
and to see that enforcement and in- 
spections are adequate. We are a long 


PERSONALS 


Dan A. Gibson of the Gibson local 
agency at Plymouth, Ind., has _ been 
elected a director of John Meck In- 
dustries, Inc., television manufacturer 
at Plymouth. Mr. Gibson was instru- 
mental in having the company locate in 
Plymouth in 1941 and has served as its 
insurance broker since then. 

Harry T. Smith, counsel for the acci- 
dent and liability department of Aetna 
Life and for Aetna Casualty, has just 
observed his 45th anniversary with the 
organization. A graduate of University 
f Michigan, he took his law degree at 
Harvard and after practicing in Boston 
he joined Aetna as a attorney in the 
claim department. He was appointed 
counsel in 1917. 

Harry Mountain, western manager of 
Aetna Fire, is in Florida for March, as 
has been his custom for the past sev- 
eral years. Before returning to Chicago 
he will attend the Western Underwriters 
Assn. meeting at St. Augustine in April. 

Lyman Drake, head of Critchell-Mil- 
ler, Chicago, returned with Mrs. Drake 
from a five-week European trip aboard 
the Queen Mary. Mrs. Drake went to 











Toronto to visit her mother. Mrs. 
Drake judged the figure’ skating 


championships at Milan for the Interna- 
tional Skating Union. 

Philip J. Priore, U. S. manager of 
Sun, was due back at his office this 
week after an extended illness. 

John R. Barry, president of Corroon 
& Reynolds, is sojourning in Florida. 


Stanley and McCloskey 
Are Added to Buffalo Fare 


At a morning forum during Buffalo 
Insurance Day at Hotel Statler April 3, 


talks will be given by H. Sumner 
Stanley, assistant general manager of 
New York Fire Rating Organization, 


and by Herbert J. McCloskey, burglary 
department manager of Globe  In- 
demnity. 

As previously announced, the speakers 
following the luncheon will be A. Bruce 
Bielaski, assistant general manager of 
National B oard, and James C. O’Connor, 
executive editor of Fire, Casualty & 


way from the dark ages in the matter 
of industrial and public safety, but we 
have still to reach an age of true en- 
lightenment. The insurance safety en- 
gineers have been leaders in a tough 
fight and the public and the insurance 
companies and industry alike have been 
beneficiaries of their efforts. The battle, 
of course, may be more difficult as 
mushroom types of war _ industries 
spring up. However, it has been in these 
war plants with their unusual pressures 
and the need for the utmost efficiency 


that some of the best technological 
strides toward industrial safety have 
been made. 

This is an area in which there can 


be no temporizing with forces of inertia 
in disregard of human values. Safety is 


an economic and social “must.” 


Surety Bulletins. Clarence R. Wheeler, 
general chairman of the day, will be 
toastmaster. 


Form New Adjusting Firm 

Paul L. Johnson and Richard M. 
Worrilow have formed Associated Ad- 
justers, Inc., with headquarters at Los 
Vegas, Nev., operating from southern 
California to southern Utah and also 
covering the area in Arizona around 
Boulder Dam and the Grand Canyon. 

Mr. Johnson has been an adjuster for 
24 years, with Aetna Casualty, J. E. 
Schiffer Co., Western Adjustment and 
more recently with General Adjustment 
Bureau. He will specialize in inland 
and ocean marine, aircraft and fire and 
allied lines. 

For six years, following service with 
the army air force, Mr. Ww orrilow has 
specialized in casualty and automobile 
claims with Cass & Johansing of Los 
Angeles, and for the past year has been 
with Cantlon Adjustment Co. of Las 
Vegas. 








Importance of Speed 
in Settling Claims 


The importance of speed in settle- 
ment of potential liability claims is 
illustrated in the following story. It 
‘was related by a business man who 
was aboard a New Orleans to Cin- 
cinnati train a year or so ago when 
a wreck occurred near the Ten- 
nessee-Kentucky border. 

The business man suffered no in- 
juries, though he was knocked into 
the aisle. Within a matter of min- 
utes, a claim agent with a pocketful 
of release pads came through the 
train getting names. The train was 
24% hours late arriving in Cin- 
cinnati. In that time, the railroad 
claim agents had settled a number 
of claims. 

To the business man, the claim 
agent suggested $10 for any damage 
that might have been done to his 
clothing. In addition he asked if the 
railroad could not send him on by 
plane from Cincinnati to his destina- 
tion. These offers he turned down. 
A few days after he arrived home, 
he received a check for $15 together 
with a release. 
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Founder and Chairman of 
State Farm Group Dies 
GEORGE J. MECHERLE, 23, 


founder and chairman of the State 
Farm companies, 
died suddenly from 
a heart attack at 
his home at Bloom- 
ington, Ill. He had 
been in good 
health, and was at 
his desk as usual 
the previous day. 

Mr. Mecherle, 
following a success- 
ful career as a 
farmer and tractor 
salesman, founded 
State Farm Mutual 
Automobile in 1922 
and by 1941 had 
brought it to the top rank as an insurer 
of automobiles. As companion com- 
panies he established State Farm Life 
and State Farm Fire & Casualty, both 
of which are now large and successful. 

The original purpose of State Farm 
Mutual was to provide low cost auto- 
mobile insurance for farmers, but its 
operations were later extended to other 
classes of automobile owners. Mr. 
Mecherle pioneered a completely new 
approach to automobile insurance, based 
on payment of a single rather than an- 
nual commission for policies sold, a 
“continuous” policy, renewed by pre- 
mium payments and not rewritten each 
year, and semi-annual premiums. It now 
operates in 40. states, District of 
Columbia and parts of Canada. ; 

Mr. Mecherle was also chairman of 
United Farm Mutual Reinsurance of 
Bloomington, which provides reinsur- 
ance facilities for local Illinois farm 
Mutuals. Last year he was elected a di- 
rector of U. S. Chamber of Commerce. 
He was a 33rd degree Mason and active 
in civic and political affairs. He was 
a delegate to several Republican na- 
tional conventions. 

One son, R. P., is president of State 
Farm Mutual and another, G. Erward, 
is secretary of that company. Both are 
vice-presidents of State Farm Life. 

HOWARD WELLS, ffarm special 
agent for Hartford Fire in Kentucky, 
died of a heart attack in his office at 
Louisville. His age was 59. From 1920 
to 1923 he was in a local agency at 
Taylorville, Ky., that was founded by 
his father and with which his late 
brother, Nicholas Wells, was also asso- 
ciated. In the latter year he joined Hart- 
ford in the southern department in 
Atlanta, and then traveled later in the 
southern field. He was subsequently 
transferred to the western department 
and had been farm special agent in Ken- 
tucky for many years. 

H. BELDEN SLY, 76, retired secre- 
tary of Eastern Underwriters Assn., 
died on the golf course at St. Peters- 
burg, Fla., apparently of a heart attack. 

Mr. Sly entered the local agency 
operated by his father at Elmira when 
a youth. He went with Continental as 
special agent in West Virginia in 1904 
and later was with its New England 
department at Springfield and at Boston 
for that company. He became manager 
of the newly formed stamping office of 
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the Boston Board of Fire Underwriters 
in 1918 and in 1921 joined Employers 
Fire as vice-president. He went with 
Eastern Underwriters Assn. in 1927 and 
in 1928 became manager of Eastern 
Underwriters Inspection Bureau, In 
1929 he assisted in the formation of 
Interstate Underwriters Board and in 
1933 became secretary of E.U.A 


JOHN W. THOMSON, 69, retired 
since 1941 as vice-president and actuary 
of North American Reassurance, died at 
Miami. Mr. Thomson went with the 
company in 1924. Born in Scotland, he 
started his actuarial career there. 

ALBERT C. HENCKEN, 79, retired 
partner of Stewart, Hencken & Will, 
New York City agency, died at his home 
at Greenwich, Conn. 

MRS. ELSIE COLFORD, wife of W. J. 
Colford of the Chicago adjusting firm of 
Colford-Haase, died at her home in Chi- 
cago. 

CARL E. PUTNAM, 58, president of 
Insurance Associates, Richmond, Va., lo- 
cal agency, died at his home there. 

WILLIAM E. MUELLER, 45, secretary- 
treasurer of the Theodore Mueller Co. 
agency, Milwaukee, died at his home 
after a heart attack. 

GEORGE G. SCHWENKER, 78, local 
agent of Honesdale, Pa., died. He was a 
past president of the Honesdale Cham- 
ber of Commerce. 

GERALD J. BUTLER, 43, 
at Scranton, Pa., died there. 
veteran of the last war. 

THOMAS E. GARRISON, 52, local agent 
at Morgantown, N. C., died there follow- 
ing several months of ill-health. 


local agent 
He was a 


Insurance People 
on Safety Card 


Many insurance people are _ par- 
ticipating in the annual safety convention 
and exposition of the Greater New York 
Safety Council in New York City April 
3-6. These include : 

T. J. Hickey, Travelers, chairman of 
the session on modern machine guard- 
ing; and George Stiles, Aetna Casualty, 
and D. Bayrer, Travelers, who are 
speaking at that session. 

R. K. Ruesch, Fidelity & Casualty, 
arranged the session on elevators, and 
James L. Keane, Aetna Casualty, will 
speak at that session. L. A. Faulkner, 
Liberty Mutual, is on the food and 
beverage section program, and Thomas 
J. Duffy, Liberty Mutual, is arranging 
the session on art of inspection. 

Also, Ralph E. Kellett, Utilities Mu- 
tual, will speak at a public utilities ses- 
sion. 








Industrial Nursing 


Margaret Sinnott, head nurse of 
Metropolitan Life is, chairman of the 
section on industrial nursing. Mr. Duffy 
and Charlotte Sanderson of Liberty Mu- 
tual will appear on that program. 

Matthew M. Braidech, research di- 
rector of National Board, will appear 
on the fire protection panel, and E. G. 
Meiter, Employers Mutual Liability, on 
the accident prevention session. John P. 
Malloy, General Accident, is chairman 
and Frederick F. Beik, American group, 
is arranger for the session on com- 
mercial vehicles. Ralph F. Brimmer, 
Employers Liability, will discuss sudden 
blindness at the eye protection meeting. 
John A. Quesal, New York state fund, 
is chairman of the panel on construction. 
George E. Decker, Aetna Casualty, is 
chairman of the session on “moving 
ahead in your job,” and H. B. Walker 





Shit OOB 4.4¢ PRotect/ 

THE HELICOPTER — the most modern and sensational 
means of rescue, especially from inaccessible places where 
neither men, nor boats, nor planes can reach. Used by 
the Coast Guard, Forest Service, Army, and other Govern- 
ment protective units. 
The Northern Assurance has provided reliable 
Insurance Protection for over 114 years. 


Underwriters Laboratories, will discuss 
the phenomena of electric shock. 

Mrs. Kathleen K. Devine, Metro- 
politan Life, is arranging the session on 














home safety, where Mildred C. Sommer, | 


Underwriters Laboratories, will discuss 
television as a new home problem. 

O. P. Peters, Employers Liability, is 
on a public utilities program. 


Two Insurer Exhibitors 


Aetna Casualty and Metropolitan Life 
are exhibitors. 

Ellen D. McKeon, American Mutual 
Liability, is on a home safety program. 
In another field, John V. Grimaldi, 
Assn. of Casualty & Surety Companies, 
is chairman of the material handling 
session. Marland K. Strasser, Assn. of 
Casualty & Surety Companies, will be 
on a panel dealing with training and re- 
training. H. W. Heinrich, Travelers, will 
discuss accident prevention for smaller 
plants, and Everett W. Martin, Liberty 
Mutual, will speak on that panel. 

James J. Donlon, assistant staff super- 
visor, Metropolitan Life, is arranging 
the session on building management. 

Walter A. Cutter, center for safety 
education, New York University, is 
chairman of one accident prevention 
session. 

Walter Gustafson, Lumber Mutual 
Casualty, is general vice-chairman, and 
there are a number of insurance men 
on the committees arranging for the ex- 
position and convention. 


Los Angeles Loss $300,000 


Insurance losses in a fire that de- 
stroyed the Rude building at Los 
Angeles are approximately $300,000, 
with the building owners and eight 


tenants involved. Loss on building was 
about $90,000 in Agricultural and Eng- 


lish-American Underwriters, with a 
rental policy of $15,300 in the latter. 
Tenants’ coverage ranged from $3,000 


to $50,000, with a number of 


companies involved. 


large 


Region 2 Women Elect Morris 


Maggie Morris, Durham, N. C., was 
elected regional director of region 2 of 
National Assn. of Insurance Women at 
a conference at Washington attended by 
about 150 women. The nominating com- 
mittee recommended for national offi- 
cers Edna Mae Gay and Mrs, Eleanor 
Smithson of the U. S. Chamber of Com- 
merce insurance department. 

Included on the program were Rich- 
ard Marshall, president Insurance Man- 
agers Assn. of Washington; P. Norman 
Fenton, secretary of Home at Washing- 
ton; Arch N. Booth, executive vice- 
president, and A. L. Kirkpatrick, man- 
ager of the insurance department, U.S. 
Chamber of Commerce; Maurice G. 
Herndon, Washington representative of 
National Assn. of Insurance Agents, and 
Georgia Neese Clark, U. S. Treasurer. 


Honor 60 Year Representation 


Northern Assurance sent congratula- 


The 


Fire 


RELIABLE 


Reliable 


Insurance 


Company is 


proud of the 


fact 


that it 


has been privi- 


leged to work 


with successful 


agents for more 


than 86 years. 


tions to Starr & Thompson of Hender- | 


son, Ky., on their 60th anniversary as 
agents of the company. 


The executive board of Federation of 


Insurance Women of Texas held its 
midyear meeting at Austin. Natalie 
Owen, Galveston, president, presided. 


Application for a new club at Wichita 


Falls was approved. 
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Mass. Fire Rates 
Down 7% Overall 


Commissioner Sullivan of Massachu- 
setts has announced an overall fire rate 
reduction of 7%, effective March 12. 
The estimated premium difference will 
be $3,636,000. However, there are both 
increases an decreases in the new sched- 
ule. ; 

The largest reduction, approximately 
$1,931,000, was approved for mercantile 
stock. The next was about $593,000 tor 
non-brick residences. Residential prop- 
erty within two or three miles of a fire 
station will receive lower rates. 

Public garages get a 25% cut across 
the board, as do bank and office building 
contents, mercantile contents and pro- 
tected public buildings. ; 

There is no change in rates for brick 
protected bank and office buildings, but 
fire-resistive buildings in this class get 
a reduction of 20% and frame protected 
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and frame or brick unprotected go down 
17%. 

Most theatres and movies get an 8% 
reduction and fire-resistive ones go down 
10%. Oil risks other than fire-resistive 
get a 17% reduction. 

All of the above are unsprinklered 
risks. Sprinklered non-manufacturing and 
mercantile, brick frame, get a 17% re- 
duction. Other sprinklered risk rates are 
unchanged. 

Increases Shown 

Classes where rates are increased 25% 
are: Chemical manufacturing, all but 
fire-resistive; miscellaneous manufactur- 
ing, all types of construction; and food 
plants, protected frame and unprotected 
frame or brick. There is no change in 
rates for protected brick food plants, 
but fire-resistive risks of this type get 
a 20% increase. 

Rates for miscellaneous non-manu- 
facturing specials remain unchanged, ex- 
cept for fire-resistive, which get a 20% 
increase. Rates go up 4% for metal 








WANT ADS 








Rates—$!3 per Inch per Insertion—t i 





ach minimum. Limit—40 words per inch. Deadline 5 P. 4 


Individuals placing ads are requested 








Wanted by prominent group of stock fire in- 
surance companies (headquarters and Southern 
Department in New York) to develop Georgia 
and South Carolina business. Unusual oppor- 
tunity—attractive salary. Experienced fieldman 
preferred but will consider man of adequate 
ability and training obtained through service in 
general agency or company office. Reply giving 
personal history, experience and salary desired. 
Address E-19, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


Monday in tee office—175 W. Jackson Blvd. 
at, n ad a 

— THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 
FIELDMAN PASADENA OFFICE SPACE 








FIRE ADJUSTERS 


Two experienced men wanted by national or- 
ganization handling industrial fire only. Locae- 
tion Boston, Mass. Permanent. Our men know 
of this ad. All replies confidential. Address 
D-99, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 








VIRGINIA-CAROLINA FIELD 


Special Agent with fire background to as 
sist in agency development. Salary open. 
Address E-5, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 


ceessful background casualty and fire fields. 
See cttent Pac outside and inside sales and 
office manageinent. Prefer responsible field 
position. Draft exempt, 36 years old. Will 
relocate, will travel. Presentl employed. Ad- 
dress E-15, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








AVAILABLE APRIL 1ST 
Fieldman or Branch Manager with Home Office 
experience. All lines — 45 years old, married, 
no children. Will be free to locate anywhere in 
responsible position with ample compensation 
and future. Address E-16, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 


Bond Department Manager, successful experi- 
ence underwriting, production and management, 
surety, fidelity & burglary. Address E-17, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





Office space available in Class A" building on 
most important corner in Pasadena. From 200 to 
20,000 square feet. Parking. Write T. D. Rogers, 
9014 Wilshire Blvd., Beverly Hills, California. 








SPECIAL AGENT 


for Northern Illinois. Must have experience as 
casualty field representative. Prefer man who 
has traveled this territory. Call Mr. Ballou at 
Financial 6-0350 for appointment. 
PHOENIX-LONDON GROUP 
209 S. LaSalle Street, Chicago 4, Illinois 








AUTOMOBILE UNDERWRITER 


Position open for experienced fire and liability 
underwriter in large Oklahoma office. Reply giving 
experience, age, draft status, dependents, and salary 
expected. Splendid opportunity for advancement for 
alert, aggressive man. Our employes know of this ad. 
Address E-21, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Illinois. 








WANTED 


¥ ambitious men for insurance analyst detail in 
Me One for fire and other with casualty back- 
ground. Reply in writing, giving full information on 
experience, age, family status and salary require- 
ments. 

BELT AND RICKER 


330 South Wells Street 
Chicago 6, Illinois 








WANTED 
Virginia Managing Fire and Casualty General 
Agency has opening for young man combining 
duties of casualty underwriter and special 
agent. Travel 25% to 50%. Address E-22, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








ADJUSTERS WANTED 
In fast growing Albuquerque, New Mexico. 
Can use several experienced adjusters compe- 
tent to handle losses in casualty, automobile, 
fire and allied lines for a well established office. 
Address E-23, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








AVAILABLE 


Man at half-way mark with 21 years General 
Casualty experience as employee Branch Offices 
and General Agencies and 25 years to go until 
65. Minimum salary requirement $5800 Cin- 
cinnati $6600 elsewhere. Address E-20, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 





cago 4, Illinois. 





FIELD MAN AVAILABLE 


Has experience with Inspection Bureau, also two 
large stock companies. Prefers Eastern Michi- 
gan territory but will go anywhere in mid-west. 
Address E-24, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 











workers. Woodworkers are unchanged, 
except for fire-resistive, which go up 
20%. 

Dwelling rates are unchanged, ex- 
cept for some in communities graded 
E and F, which get a 25% reduction. 
Dwellings affected by this change are 
those without public hydrant protection 
located between two and three miles 
from a fire station. 


Asks One Agency Speak for 
Industry in Big Losses 


Thomas F. Buchanan, vice-president 
of Aetna Fire, in his address at the 
annual meeting of Fire Underwriters 
Assn. of the Pacific last week at San 
Francisco, put forth a warning on the 
future crises that may arise when wind- 
storms not even as large as those that 
struck the middle west in May and the 
eastern seaboard in November recur. 

Mr. Buchanan said that it was thought 
that the extended coverage market had 
been well covered but there was an 
inundation of endorsements adding ex- 
tended coverage following the eastern 
storms. It was an eye-opener, and it 
is obvious that the next time a storm 
occurs, even if not as serious as the one 
with which the companies are currently 
dealing, the number of claims will be 
considerably more than have been ex- 
perienced in the past. 


Early Solution Necessary 

While no conclusions have been 
reached, Mr. Buchanan said this is an 
industry problem, and an answer must 
be found in the near future. He sug- 
gested it may even involve a regimenta- 
tion of adjustment facilities for the 
period of the emergency so that the 
adjusting bureaus, the independent ad- 
justers and the company staffs will be 
directed by one agency, possibly Na- 
tional Board. Mr. Buchanan says he 
has been told that this is an idealistic 
viewpoint, but emphasized that some 
way must be found to deal with this 
type of emergency. There should be 
one organization authorized to speak 
for the industry during a widespread 
loss with regard to the interpretation 
of coverage. In the confusion that 
exists, it is obviously impractical to 
suggest that adjusters should in all cases 
submit such questions to the companies. 

It is not in the best public interest 
to permit adjusters who have been han- 
dling exclusively third party casualty 
claims, generally with a wholly legal 
background, to handle contract claims 
direct with policyholders, Mr. Buchanan 
opined. Despite the exceptions to this 
rule, it would stand in any large service 
organization. Several of the casualty 
companies have discovered this for 
themselves and set up a line of dis- 
tinction so far as possible. The attempt 
to reeducate third party claim men to 
adjust direct damage losses to automo- 
biles, for example, has been a costly 
and unsatisfactory experiment. 

Mr. Buchanan reviewed the progress 
in loss adjustment practices, and said 
that there is an increasing trend toward 
the use of National Board guiding prin- 
ciples in solving loss problems. 


International A. & H. Assn. 
Annual Plans Progressing 


Elmer. Wheeler, sales consultant, and 
Travis T. Wallace, president of Great 
American Reserve of Dallas, will be 
two of the headline speakers at the 
annual convention June 10-13 of Inter- 
national Assn. of A. & H. Underwriters 
at Dallas. 

Bert Jaqua, director of insurance mar- 
keting at Southern Methodist University, 
will speak at the first business session. 

Mr. Wheeler will talk at the luncheon 
June 11, and Mr. Wallace at the closing 
session. 


Headquarters will be at the Baker 


hotel, and the association has made ar- 
rangements for handling an overflow 
registration. On tap for the ladies is a 
style show and a book review. There 
will be a social room available in which 
hostesses will assist in planning tours. 


Springfield Sets 
Premium Record 


Consolidated assets of the Springfield 
group reached a new all-time high of 
$93,568,004, at Dec. 31, 1950. Consoli- 
dated underwriting profit was $1,779,671, 
Net premiums increased 3%, resulting in 
the largest volume ever written by the 
group. The precise figure was $44,- 
302,108. 

Claims received by the group from 
the November storm will reach at least 
20,000, and the gross loss may amount 
to $2% million. The net loss, however, 
will be very much less. 

Losses and loss adjustment expenses 
incurred were 52% of earned premiums, 
versus 48.2% last year. Other under- 
writing expenses were 40.5% of written 
premiums against 40.1% for 1949. 

The consolidated surplus, including 
voluntary reserves at the end of 1950, 
was $26,962,628, an increase for the year 
of 19.5%. 


Equitable Increases Cover 
of Montgomery Ward Group 


The casualty portion of the group 
program carried by Montgomery Ward 
& Co. of Chicago in Equitable Society 
has been substantially liberalized. The 
huge group embraces approximately 
54,000 employes and between 20,000 and 
25,000 dependent units. New surgical 
benefits are now provided on a $200 
schedule for both employes and depend- 
ents. The maximum sick benefits have 
been increased from $25 per week to 


$35. Daily hospital benefits have been 
increased for both employes and de- 
pendents. 


Since the passage of the California 
U C D law, Montgomery Ward has 
covered 6,000 employes in the California 
state fund. The California employes of 
Montgomery Ward & Co. will now be 
offered an insured benefit plan with 
Equitable. Payment for first day acci- 
dent, and for fourth day sickness, con- 
tinuing for 26 weeks is provided, which 
is more liberal than the coverage of- 
fered by the state fund. The hospital 
benefits required under California law 
are provided and are supplemented by 
additional benefits under Ward’s hospi- 
tal plan. All of these changes go into 
effect April 1, 1951. 

This group was first underwritten by 
Equitable in 1912. There was provided 
only life insurance and accidental death 
and dismemberment up until 1947. At 
this time, a_ self-insured sick benefit 
plan with limited hospital and minor 
surgical provisions was replaced with an 
insured sick benefit plan for employes, 
and daily hospital benefits for employes 
and dependents. 


Buckeye Union Promotions 


Five new directors have been added 
to the board of Buckeye Union Casualty 
and three to the board of Buckeye 
Union Fire. 

Elected to the casualty company board 
were Fred C. Sass, claim manager; 
Donald R. Haverick, liability depart- 
ment manager; S. W. Schellenger, agen- 
cy superintendent; J. H. Beidler, resi- 
dent vice-president at Akron, O., and 
Charles M. Hebble, resident vice-pres- 
ident, Cincinnati. Elected to the fire 
company board were Mr. Hebble, Mr. 
Schellenger and W. T. Cuddy, assistant 
secretary. 

James R. McGarry, formerly assistant 
secretary, was elected executive secre- 
tary of the casualty company. W. Don- 
ald Walter, Ohio automobile underwrit- 
ing manager, and Henry T. Weaver, 
manager of the indemnity department, 
were named assistant secretaries. Joseph 
T. Thatcher was named counsel for the 
casualty company and John J. Dersom, 
Jr., auditor for the fire company. 


W. Dudley Gale of Gale, Smith & 
Co. has been appointed chairman of the 
civic development committee of the 
Nashville Chamber of Commerce. 


_ 
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Mutual Conference Reviews 
Auto Underwriting Problems 


All angles of automobile underwriting 
were taken up at the underwriting con- 
ference at Chicago of Conference of Mu- 
tual Casualty Companies. The increas- 
ing loss ratio on automobile lines formed 
the main topic for lobby discussions, and 
was credited for the large attendance, 
125, and the fact that heads of under- 
writing departments generally were on 
hand. However, it came up only in- 
directly in the program, in a discussion 
of the current increase in frequency of 
claims. Among the reasons assigned for 
that increase were the increase in indus- 
trialization, faster automobiles and the 
uncertainty among the younger men as 
to their future status, which is affecting 
the parents as well. The latter reason 
tied in with two other problems which 
were made the subjects for especial dis- 
cussion—the youthful driver and cov- 
erage for servicemen. 

An entire day was given over to auto- 
mobile underwriting, with Bryan Con- 
nell, Farmers Mutual Hail, as chairman. 
There were three panels in charge of 
various sections of the discussion, the 
participants being W. L. Trankle, Farm- 
ers Mutual Liability; C. L. Stillman, 
Milwaukee Automobile; J. R. Koenig, 
Farm Bureau Mutual Auto; John F. 
Martin, Motorists Mutual; Karl R. 
Buehler, Beacon Mutual Indemnity; J. 
K. McLean, State Farm Mutual Auto; 
R. R. Nelson, Rural Mutual Casualty; 
L. E. Benson, Mutual Service Casualty; 
O. D. Danby, Auto-Owners; H. C. 
Ewert, Jr., Badger State Casualty; Jack 
D. Trombla, Standard Reliance, and E. 
J. McGlynn, Wolverine Mutual Motor. 


Get Youngsters’ Viewpoint 


Mr. McLean, in discussing the youth- 
ful driver situation, told of the efforts his 
company has made to get at the young- 
sters’ own viewpoint, through luncheons 
for small groups of teen-agers and con- 
versations with individuals and _ their 
teachers, sufficing to give what it con- 
sidered a real cross-section. In most 
cases they apparently gave honest an- 
swers, although they were apt to go 
back to their own personal driving ex- 
perience. Quite generally they showed 
a poor attitude. Admittedly one of the 
reasons for bad experience was a desire 
to show off. Others were lack of re- 
sponsibility, which had not been instilled 
in them; insufficient or no instruction in 
driving, and lack of supervision by par- 
ents. 

It developed that these young groups 
know who are the poor drivers in their 
school or, in the smaller places, the com- 
munity. Usually their parents and neigh- 
bors don’t know, as they are more care- 
ful when they are nearer home. Based 
on these facts, arrangements have been 
made with one of the inspection com- 
panies for a different type of inspection 
report, with the information obtained 
from the people that do know and by 
means of questions especially framed to 
get the desired result. 

It was stated that the dangerous driv- 
ers among the teen-agers are in the mi- 
nority and the agitation on the subject 
has in some cases caused them to feel 
that they are discriminated against as a 
group. 


Driving Courses in Schools 


_There was of course much discussion 
ot driving courses in the schools and it 
was brought out that at least one com- 
Pany gives a better rate to those com- 
pleting such courses. It was stated that 
some driving courses make no mention 
of the insurance angle but it was brought 
out that the National Education Assn. 
booklet on setting up such courses, 
which was praised very highly, has such 
material. It was pointed out that some 
school boards don’t have the money to 


install courses and it was urged that in- 
surers help to provide them. Automobile 
dealers have been taking the lead along 
that line. 


The value of safety films in the 
schools, how they should be used and 
the ones that are available were re- 


viewed, along with the need for educa- 
tional work among parents as well as 
children. 

One suggestion was made that it 
would be possible to write the youthful 
drivers if a proper rate could be worked 
out, but there was some dissent from 
that view. 

The question of youthful drivers under 
assigned risks plans was raised and it 
was declared that there are far too many 
of them assigned there. 

The discussion aroused very great in- 
terest and a resolution was adopted in- 
structing the board of directors to see 
what could be done toward coordinating 
the various activities reported and work- 
ing out a program. 

Writing Servicemen 

Some of the same problems exist in 
writing servicemen, together with the 
fact that. they are moving all over the 
country, the congested traffic around 


the camps and the uncertainty as to 
who may be driving the car. The gen- 
eral feeling, however, seemed to be 


that the companies have a responsibil- 
ity along that line and will continue 
the insurance where at all possible. 

A number of companies are using an 
endorsement to confine the coverage to 
the named insured, to get away from 
the possibility of loaning the car to 
almost anyone in camp. When the serv- 
iceman’s car is laid up at home, the 
liability usually is suspended and the 
fire, theft and comprehensive contin- 
ued. 

There is usually no question about 
renewal of coverage but on new risks 
the companies may be a little “choosy.” 
However, at least one company was told 
by the commandant of an armed forces 
installation to take ’em or else. It was 
admitted that there are those in Wash- 
ington who would gather information 
on such cases with great glee. 

Renewals usually are written at the 
insured’s home address and the ques- 
tion was raised as to whether a com- 
pany not licensed in the state where the 
soldier was stationed might get into 
trouble thereby, but that was dismissed 
as not likely to be at all serious, as was 
a query about drive-other-cars provi- 
sions with relation to the insured oper- 
ating military vehicles or tanks in battle 
areas. 

Question “Clean Risk” Elimination 


Even though it was admitted that 
there is a general trend toward liberal- 
ization in connection with assigned 
risk plans, the general sentiment seemed 


to be unfavorable toward elimination 
of the surcharge on so-called “clean 
risks.” In the first place, the position 


was taken that most of the people in 
such plans have something wrong with 
them or they wouldn’t be there and that 
a temporary failure to get into trouble 
is not enough to get them out of that 
class. It was stated also that elimination 
of the surcharge means an _ over-all 
premium reduction and that the present 
premiums for the group as a whole are 
inadequate. 

Two managers of assigned risk plans, 
Ray H. Miller of Ohio and John 
Pearson of Indiana, were in attendance 
and were asked for their comments. 

Mr. Miller said that Ohio does not 
have one of the uniform plans, that most 
of the people in it were there for good, 


specified reasons and that there had 
been a steady increase in assignments 


Employers, Insurers 
Oppose Mass. State 
Fund Sickness Bills 


BOSTON—Massachusetts employers 
and insurers have joined to oppose cash 
sickness non-occupational disability ben 
efits on a monopolistic state fund basis. 
Insurance men, however, are abstaining 
from participation in the controversy 
over alternative all-private or competi- 
tive state fund proposals. 

After a week of hearings, the legisla- 
tive committee on labor and statistics 
is now considering many bills concern- 
ing cash benefits. It is generally be- 
lieved that the monopolistic state fund 
bill has a slim chance of being passed, 
while alternative bills have an equally 
gloomy outlook. 

Massachusetts Federation of Labor 
and C.I.O. are lined up as they were 
last year in support of a monopolistic 
state fund proposal for non-occupational 
disability. The bill at that time was 
defeated. This year, however, Gov. 
Dever has gone on record as supporting 
the state fund plan. 

In denying a charge that a state fund 
would be socialistic, Secretary Kenney 
of Massachusetts Federation of Labor 
stated that sickness compensation is no 
more socialistic than the social security 
program. B. B. Priest, counsel for In- 
surance Federation of Massachusetts, in 
opposing the monopolistic bills, has de- 
clared that the workers of the state 
would storm the hearing in protest if 
they realized that the proposal would 
mean another governmental slice out of 
their pay. 

The Massachusetts house has killed 
the monopolistic compulsory automo- 
bile state fund bill. Another bill, which 
would bring workmen’s compensation 
under a monopolistic state fund, received 
adverse action from the committee on 
state administration. 


four years, with the rate 
still going up. He said strong pressure 
groups are working for changes in the 
law but hopes that it will be retained 
until it is possible to determine what 
the charge should be. He said that is 
not enough experience at the present 
time. 

It was 


in the past 


that where the sur- 
charge has been removed some com- 
panies are making new filings so as to 
include it in the regular rates. 


Writing Old Cars 


Mr. Pearson said he would like to 
have more time to study the question 
and that he had experienced no pressure 
for elimination. He said ‘the largest 
group under the Indiana plan consists of 
habitual drunks. In connection with the 
15-day waiting period, he asked that the 
companies not take the full time, making 
it necessary for his office to rush things 
through at the last minute. 

There was some difference of opinion 
in regard to old cars. One official said 
he insured the driver, not the car, and 
others reported fairly good experience on 
near-antiques, but in general only lim- 
ited coverage is given on cars of 1937 
or earlier and no comprehensive on cars 
back of 1941, although some will write 
it on renewals. One company is offering 
what it calls comprehensive limited, the 
limitation being mainly on glass. 

Problems in connection with writing 
several specific classes were discussed. 

Also at the automobile session, Karl 
R. Buehler spoke on the danger of 
socialization of insurance, _ referring 
mainly to steps to combat it which have 
been taken by A. & H. insurance and 
particularly H. & A. Underwriters Con- 
ference, including getting the people to 
understand what it means, removing 
dissatisfaction on the part of policyhold- 

(CONTINUED ON PAGE 34) 
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N. Y. State Fund Can't 
Insure Employer's 
3rd Party Liability 


Court Decision Puts All of 

Fund's Policies in Question 

—May Seek Refunds 

NEW YORK—Under New York law 
the largest single workmen’s 


compensation the state, does 
not have authority to insure employers’ 


state fund, 
insurer in 


third party liability. The New York 
state court of claims has so ruled in 
Cardinal vs. New York. 


This has put in question all of state 
fund’s policies. There may be an effort 
in the closing hours of the legislature 
to amend the law to correct the matter 
as concerns the fund’s outstanding W.C. 
policies. There is, of course, the possi- 
bility that there would be calls by in- 
sured for refunds as to the portion of 
the premium paid for the 1-B cover. 

This was the case in one phase of 
which United States Casualty was in- 
volved, and in which National Bureau 
of Casualty Underwriters and Mutual 
Insurance Rating Bureau intervened. 
The case was dismissed as to U. S. 
Casualty. 

The case 


arose out of an accident in 
1945 while 


Cardinal, under contract with 
the federal government, was repairing 
a ship owned by the United States. 
Through the negligence of Cardinal’s 
employes, ammonia escaped from the 
ship’s refrigeration system and injured 
18, one of whom later died. 


The workmen’s compensation pay- 
ments were made by the state fund, 
whose policy includes section 1-B, cov- 


ering the employer’s liability, a standard 
W.C. cover. The administratrix of the 
dead employe and 17 injured filed ad- 
miralty suits against the U. S. as owner 
of the vessel, alleging negligence. The 
government claimed the right to indem- 


nity if held liable and filed third party 
petitions impleading Cardinal in each 
suit. 


Coverage for this liability is expressly 
provided now in paragraph 10 of the na- 
tional standard endorsement of the W.C. 
policy. Cardinal’s 1945 policy was is- 
sued before paragraph 10 was devised 
and did not expressly aparece such 
cover, but Cardinal demanded the state 
fund "defend in the government’s suits. 
The fund refused unless Cardinal agreed 
that its liability would be limited to 
$25,000, a limit endorsed on the fund’s 
policy for longshoremen’s and _ harbor 
workers’ operations. The admiralty 
suits were settled, Cardinal paying the 
government and then suing the state 
fund and U. S. Casualty. 

The court of claims has now upheld 
the contention of counsel for the state 
fund, that the W.C. act does not em- 
power the state fund to pay claims for 
indemnity imposed as a matter of law. 


Consider Ohio Auto Bills 





COLUMBUS—The Ohio house this 
week held hearings on a _ proposed 
model financial responsibility act; two 


bills for compulsory insurance and one 
requiring proof of financial responsibil- 
ity before automobile can be mortgaged. 


Don Wentworth, Travelers, discussed 
“Does the Company Make Money on 
Your Business” at the March 14 meet- 
ing of San Francisco A. & H. Under- 
writers Assn. 
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“Consultant” Rash 
Held to Endanger 
Group Business 


A. C. Campbell, vice-president in 
charge of the group division of Metro- 
politan Life, feels that the increasing 
number of individuals and firms that 
designate themselves insurance consult- 
ants constitute a serious problem for 
the group insurance business. In a 
speech before the district managers of 
his company at New York City, Mr. 
Campbell commented, “Some of these 
consultants are well informed and ex- 
perienced men who are competent to 
make a reasonably fair appraisal in the 
best interests of the group policyholder. 
Unfortunately, that cannot be said of 
numerous consultants who apparently 
are influenced largely by commission 
motives.” 

He told his hearers that the efforts 
of these men are not now concentrated 
on new group contracts alone, but are 
spreading rapidly to existing group con- 
tracts. Mr. Campbell commented, “You 
know that when a company has con- 
tinued its group insurance program for 
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any considerable period of years with 
an efficient insurance company, a switch 
to another carrier is rarely in the em- 
ployer’s interest. However, it is but 
natural that overworked executives who 
cannot be expected to thoroughly under- 
stand the insurance business should 
often welcome offers of outside assist- 
ance accompanied by promises that in- 
surance costs will be reduced. In such 
cases we can almost always prove our 
case on merit, if we have the oppor- 
tunity to do so.” 

According to the veteran group insur- 
ance executive, the consultant situation 


points to the necessity for the group 
companies and their representatives 
maintaining strong and frequent con- 


tacts with executives of policyholders’ 
firms. This means earning the confi- 
dence of these men through good serv- 
ice and keeping them up to date on 
developments. When this is not done 
and the group companies are not close 
to their policyholders the threat of can- 
cellation may well have to be met, he 
declared. 





James H. Otis, agency superintendent 
of Hartford Accident at Minneapolis, 
spoke to the senior class of the business 
school of Vocational high school there 
on automobile insurance. 
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Will Wnighlom 
ORGANIZATIONS 


Namber your blessings — 


Companies are not alone in the 
habit of joining together in formal 
organizations. Agents do it, the 
buying public does it—even the 
commissioners do it. 


Let us remember even with the 
best intentions an organization may 
give advantage to the vociferous. 


Each of us has a voice to be heard. 


ABOUT 


Will Wnighlem 


FIELD CORRESPONDENT 


<! 90 JOHN STREET 
wt NEW YORK 38, NEW YORK 











Proposals 3 in Cal. 
to Modernize W.C. 
Rating Procedure 


The California insurance department 
will conduct hearings March 29 at Los 
Angeles and at San Francisco April 2 
on several proposals for modifying the 
workmen’s compensation rating setup 
in that state. The proposals were made 
in part by the commissioner and in 
part by the California Inspection Rating 
Bureau. Proposed effective date for the 
changes is July 1 

Perhaps the most significant change, 
to the w.c. business as a whole, is 
the proposal to eliminate the 1924 sched- 
ule rating plan and the experience rat- 
ing plan, substituting a new prospec- 
tive experience rating plan. The latter 
is the same experience rating plan that 
has been in effect in most other states 
since 1940, applicable to risks develop- 
ing a premium of around $500. 


Present Plan Since 1924 


The plan presently in use in California 
is regarded as archaic by most under- 
writers. It was used over the country 
in the early 1920s. It has made Cali- 
fornia something of an “island” in the 
sea of modern rating. Some _ have 
charged it gave domestic California com- 
panies a competitive advantage. The 
main difference, however, that would 
be created by the change would be to 
modernize and simplify procedures. It 
would not much influence prices, it is 
believed. 

\nother proposal regarded as im- 
portant by the business is to amend 
rule 5 of the classification procedure 
in respect to the paragraph dealing with 
group w.c. coverage. It is proposed 
to amend the rule so that group applies 
only to agricultural risks. Apparently 
what is sought is to close the door 
on groups such as dwelling contractors 
who are brought together in an asso- 
ciation and their employes insured as 
a group for w.c. 


O.K. Bill to Waive Bonds on 
Armed Forces Contracts 


WASHINGTON — The House judi- 
ciary committee has ordered favorably 
reported H.R. 2394 to authorize waiv- 
ing of requirements of performance 
and payment bonds in connection with 
certain coast guard contracts. 

The bill was.amended in committee 
to cover air force contracts also. The 
army and navy have the power to waive. 

Under court decisions and comptroller 
general rulings, following enactment of 
the Miller act requiring posting of per- 
formance and payment bonds by gov- 
ernment public building construction 
and public works contractors, that prin- 
ciple was extended to include many 
government supplies contracts. 

Military officials found this require- 
ment impeded procurement. According- 
ly, power to waive bonds on supply 
contracts was granted the army and 
navy in 1941. The air force was then 
part of the army. To clarify the situa- 
tion, power to waive bonds requirement 
is now included in the bili for the air 
force, although the Defense Department 
unification may have granted it. 

The coast guard’s power to waive 
bond requirement, which was emergency 
in character, expired by law in 1947. 
Hence the new Dill, which would re- 
store that power. 

As recommended by the committee, 
the bill was amended at request of the 
Defense Department so as to authorize 
waiving the requirement of bonds with 
respect to “cost-plus-fixed-fee and 
other cost-type contracts for construc- 
tion, alteration or repair of any public 
building or public work of the United 
States and with respect to all contracts 
including cost-plus- fixed fee and other 
cost-type contracts.” 


It was explained that under cost-plus- 
-fixed-fee contracts the government 
does not pay prime contractors until 
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after subcontractors are paid off. There- 
fore, there is said to be no point in re- 
quiring bonds. 


Rules Traveling Salesman 
Is Covered by W.C. Though 
Killed After Working Hours 


Wisconsin supreme court has reversed 
opinions of the state industrial commis- 
sion and a lower court in holding that 
employers are responsible for injury or 
death to traveling employes when the 
employe is seeking entertainment, not 
considered a deviation from his em- 
ployment, after the working day is over. 

Lee L. Hansen, a salesman for Black- 
hawk Manufacturing Co. traveling the 
Arizona territory on March 11, 1947, 
called on a garage client at Nogales, 
Ariz., and invited a garage employe to 
have "dinner with him at a nightclub in 
Nogales, Mexico, across the border. The 
next morning Hansen’s body was found 
near the nightclub. He died of an 
injury, but it was not determined 
whether he had been assaulted or had 
fallen. His wife took action to re- 
cover $7,700 on her husband’s_ work- 
men’s compensation policy, but was re- 
jected by the commission examiner, the 
commission and the circuit court on the 
grounds that it was “speculative” 
whether Hansen was performing a serv- 
ice for the company when he visited 
the nightclub and when he was killed. 

The supreme court was unanimous in 
the case, stating “every employe whose 
employment requires him to travel is 
to be deemed while so engaged to be 
performing service growing out of and 
incidental to his employment. 


Seclusion Not Necessary 


“During the period of being at ease, 
upon leaving his last customer, he is 
not required to seek immediate seclu- 
sion in a hotel and remain away from 
human beings at the risk of being 
charged with deviating from his em- 
ployment.” 

The court noted that there would be 
no payment if the employe could be 
shown to be deviating from his em- 
ployment for a private or personal pur- 
pose, but “acts reasonably necessary 
for living shall not be regarded as such 
deviation.” A salesman is not required, 
the court added, “to eat his evening 
meal at the restaurant nearest to the 
spot where he takes leave of his last 
customer. Dining and spending the 
evening according to custom ordinarily 
considered as usual and proper is not 
a deviation.” Lacking evidence that 
Hansen was deviating from his employ- 
ment, the court ordered full benefit pay- 
ment. 


Black Markets Lead to More 
Cargo Thefts, Article Warns 


Black markets are clearly on the rise 
and point to a sharp increase in truck 
cargo theft losses during the coming 
year, unless drastic steps are taken by 
shippers and carriers, Walter L. Flynn, 
president of Commercial Crime Com- 
mission of New York, warns in an arti- 
cle in “Babaco News.” 

As supply of merchandise dwindles, 
the remainder will increase in value, 
Mr. Flynn says. Both increased de- 
mand and greater value makes such mer- 
chandise attractive to thieves. He points 
out that black markets will flourish be- 
cause of actual need for scarce merchan- 
dise and the desire of some individuals 
to make huge profits. 

Among the means suggested by Mr. 
Flynn to avoid theft of goods in transit 
are: Personnel selection, goods identifi- 
cation, perpetual inventory, time check 
of goods in transit, use of burglar alarms. 


Sinz Returns to Army 


Richard W. Sinz, San Antonio, man- 
ager for Retail Credit Co., is on in- 
definite leave, having been called to 


active duty as a major in the intelligence 
division of the army air force. Jack 
Hurster, Fort Worth, who has served 
with several offices of Retail Credit, 
will be in charge at San Antonio. 
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Garage Liability Change 
On Family Use of Cars 


Insurance men are just beginning to 
discover that a little publicized portion 


of the recent automobile liability 
changes settles what has been a sort 
point in garage liability insurance for 
years. The policy now specifically covers 
automobiles which are owned by the 
garage but which are used primarily 
or even exclusively by members of the 


proprietor’s or partner’s family for per- 
sonal and pleasure purposes. 


Particularly with automobile dealers, 
but to some extent with repair shops 
and other automotive businesses, one 
or more cars will often be used almost 
entirely for pleasure purposes. Many a 
dealer, for example, will turn a new 
car over to his wife and she will use 
it as the family car for some time- 


anywhere from a few months to a year— 
the automobile eventually being sold 
as a used car and replaced by another. 
Often dealers’ license plates are used 
on these cars. 


Old Insuring Clause 


Under previous editions of the garage 
liability policy, there was technically no 
coverage for pleasure use of such an auto- 
mobile, which should have been insured 
specifically at the applicable rate. The 
division 1 insuring clause adopted late 
in 1949 covered use of any automobile 
in connection with garage operations 
“and the occasional use for other busi- 
ness purposes and the use for non- 
business purposes of any automobile 
owned by or in charge of the named 
insured and used principally in the 
above defined (dealer, repair shop, etc.) 
operations.” An automobile used pri- 
marily by members of the dealer's 
family for gor gt purposes was not 
“principally” used in garage operations 
and hence coverage phe only to such 
business use as might be made of it. 


Older editions of the garage liability 
policy accomplished the same thing by 


an exclusion. 

The latest change, which will be made 
by a mandatory endorsement, adds to 
the division 1 insuring clause a state- 
ment that it also covers “any auto- 
mobile owned by the named insured in 
connection with the above defined opera- 
tions for the use of the named insured, 
a partner therein, an executive officer 
thereof or a member of the household 
of any such person.” This will clearly 
cover pleasure use and even occasional 
use in other businesses of an automobile 
under these circumstances, even though 
it may be only occasionally and per- 
haps never used in the garage business. 


Concession to Reality 


Most observers regard the change as a 
realistic recognition of facts, as opposed 
to theory. There was a sound actuarial 
argument against providing this cover- 
age, since the garage liability premium, 
based on the insured’s payroll, obviously 
did not reflect any use of automobiles 


outside the garage business. It was 
argued that providing coverage under 
these situations amounted to free auto- 


mobile liability insurance, since the ex- 
posure in most cases was the same as 
though the proprietor’s wifes had owned 
an automobile in her own name. 
However, enforcing the original intent 
of coverage was obviously impractical. 
When the chips were down, almost anv 
insured could show some use of such 
an automobile in business and sophis- 
ticated claim men recognized that it 
was almost impossible for them to prove 
that the automobile had not been used 
in business 51% of the time, instead of 
49%. In cases where the automobile 
assigned to the dealer’s family was re- 
placed frequently, say every two or three 
months, it could be shown that each 
specific automobile was used principally 
in the business, and yet the exposure was 


the same as though one automobile 
were driven by the family for a year or 
more. 


There was also a competitive problem. 


Some eunipenes took a flat position 
that they would always interpret the 
policy as covering pleasure use of the 


automobile by members of the family, 


regardless of how much or how little 
it was actually used in business. In 
other cases, field men and agents, with 
or without authorization, made state- 


ments to this effect, sometimes to get a 








THE WESTERN CASUALTY ANB SURETY COMPANY 
THE WESTERN FIRE INSURANCE COMPANY 


STATEMENT of CONDITION as of DECEMBER 31, 1950 


Cash 


U. S. Government, State and Municipal Bonds 


Total Cash 
Corporation Stocks 


Stock of The Western Fire Ins. Co. 


Real Estate (Home 


Premiums in Course of Collection 


Accrued Interest on 


Other Admitted Assets 


Total Admitted Assets $17,522, 198.16 
Reserves & Surplus 

Reserve for Unearned Premiums $ 5,671,754.53 

Reserve for Claims 2.000000... 6,433,159.92 


Reserve for Commissions, Taxes and Expenses 


Total Reserves 


Capital 
Surplus 


Surplus as 


TOTAL 


Net Premiums Written 


Admitted Assets .. 


Policyholders Surplus 


line. Apparently no cases involving 
this point of coverage got into court, 
but attorneys and claim men were al- 
most unanimously pessimistic about the 
outcome if one should arise. They felt 
a judge might easily find some ambi- 
guity in either edition of the policy to 
give the insured the benefit of the doubt 
and consequently coverage. 
The new endorsement 
recognizes these facts and s 
argument. Since the 1949 
policy has covered anyone using a 
garage automobile with the insured’s 
permission, so the personal liability of 
wives and other family members is 


cons sequently 
hould end the 
revision, the 
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clearly covered. 

The only point of caution now is that 
the automobile must be owned by the 
insured “in connection” with dealer or 
repair shop operations. If the firm is a 
corporation or partnership, it obviously 
must be titled in the name of the firm 


and not of the individual partner or 
officer. If the insured is an individual, 
it probably will be necessary for him 


to show that the purchase of the auto- 


mobile has been entered on the books 
of the garage. The use of dealers license 
plates, if permitted in the state, would 


undoubtedly be conclusive evidence in 
such a situation, 





Admitted Assets 


The Western 
Casualty and 
Surety Co. 
$ 1,695,985.64 
10,660,257.83 





and Bonds 


Office) ...... 


Bonds 


wcessvessasseesasoscocsses: . . >» 


Regards Policyholders 





$12, 356,243. 47 
380,990.00 
3,001,250.51 


1,672,513.01 
86,215.72 
25,285.45 


747,252.06 





$12,852,166.51 
$ 1,200,000.00 
3,470,331.65 


$ 4,670,331 65 


The Western 
Fire Insurance 
Co. 
$ 813,878.18 
5,404,238.44 


$6, 218,116. 62 
812,596.00 





515,063.62 
723,928.90 
44,287.75 
91,393.79 


05,386.68 





$4,193,864.07 
646,625.09 
548,565.35 


$5, 389, 054.51 
$1,000,000.00 
2,016,332.17 


$3,016, 332.17 17 





Gains During 1950 


1950 Gross Premiums Written (Combined) 
Before Reinsurance 


1950 Net Premiums Written (Combined ) 
After Reinsurance 


Home Office 
Western Building 
Fort Scott, Kansas 


E. C. GORDON, Secretary 





$1 7,522,498.16 


$1,140,832.00 
2,656,248.00 
1,142,130.00 


Kansas City 6, Missouri 


$8,405,386.68 


$ 832,147.00 


Operating Inu 35 States With Nation-Wide Claim Seruice 


1,497,186.00 
538,951.00 
$20,634,818.00 
$18,581,930.00 
ts 
Executive Offices B 


916 Walnut 


RAY B. DUBOC, President 
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Lessee Liable for 
Interstate Operation 
of Leased Truck 


status of the operation of 
equipment by an_ interstate 
trucker, from the liability standpoint, 
was outlined by Frank J. Pause, ‘Chi- 
cago attorney who represents insurance 
companies operating in that field, at 
the underwriting conference at Chicago 
of Conference of Mutual Casualty Com- 
is a very common practice 
for these truckers, to augment their 
facilities, to lease equipment from other 
truck owners for a single trip or limited 
period, these leased trucks being 
operated by the owner or one of his 
employes. All of these operations have 
to be insured, under interstate commerce 
commission regulations, and the ques- 
tion is as to where the liability would lie 
if one of these leased trucks is involved 


The legal 


| in an accident. 


The crux of the matter is found, ac- 
cording to Mr. Pause, in an I.C.C. rul- 
ing that the lease in these cases must 
be in such form that the operator of 
the truck is regarded as the agent of 
the lessee. Even though he is actually 
an employe and on the payroll of the 
owner-lessor of the truck, to carry out 
I.C.C. requirement the federal 


and servant relationship between the 
truck lessee and the operator or driver 
of the truck, so that the lessee is 
responsible for any accident resulting 
from the driver’s negligence and_ the 
lessee’s insurer is of course called on 
to defend the case. 


I.C.C. Certificate Controls 
The lessee has to affix its I.C.C. cer- 


tificate to the leased truck and the 
presence of that certificate puts the 
responsibility on it, regardless of who 


is operating the truck. A number of 
cases holding definitely along that line 
were cited. 

On the question of whether the lessee 
is entitled to reimbursement from the 
lessor or driver in case of judgment 
against him, the decisions are somewhat 
at variance. There is one case in which 
recovery was obtained against the 
driver but, under it, it would be neces- 
sary to prove conclusively that the 
driver was responsible. In general, Mr. 
Pause said, it appears that the extent 
of the liability of the lessor and operator 
may depend primarily on the terms of 
the lease. An insurer covering the lessor 
may expect to be drawn into the case, 
as he is quite likely to be made a party 
to the suit. 

The status of the leased truck re- 
turning empty after delivering its load 
is also uncertain. In one case it was held 
that the job was done and the lessee 
was no longer responsible. 

The question was raised as to the 
situation where both truckers have 
I.C.C. certificates, but it was stated that 
that makes no difference. It is the one 
that is on the truck that controls. 

Mr. Pause said that it is not possible 
to draw such clear lines in regard to 
leased equipment in intrastate opera- 
tions, as the laws of the particular state 
would control there. 


Honors Nebraska Engineer 


Assn. of Casualty & Surety Companies 
has awarded its 1950 prize for traffic en- 
gineering to J. Edward Johnston of 
Lincoln, Neb., state traffic engineer, for 
his plan which reduced accidents 91% 
on a dangerous rural highway intersec- 
tion. 

Mr. Johnston’s plan along with sev- 
eral others were printed last year in 
the bulletin of the accident prevention 
department of the association, “Getting 
Results Through Traffic Engineering.” 

The competition is open to all en- 
gineers, police and _ traffic officials. 
Entries can be sent at any time during 
the year to the accident prevention de- 
partment of the association at New 
York. 
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Compulsory Auto 
Laws Don’t Lead to 
Best Cover: Dorsett 


The security type of safety financial 
responsibility law offers greater pro- 
tection to the public against irresponsi- 
ble motorists than does compulsory 
automobile insurance legislation, J. 
Dewey Dorsett, general manager Assn. 
of Casualty & Surety Companies, de- 
clared in a talk at Newark before Cas- 
ualty Underwriters Assn. of N. 

Compulsory insurance is a price too 
great to pay, because it unquestionably 
is a potential entering wedge to bring 
about total state insurance, Mr. Dorsett 


added. Unrealistic “wishful thinkers” 
are urging a compulsory law in the 
guise of social legislation. He stated 


that these proponents ignore the fact 
that in practice a compulsory law has 
produced many evils which far out- 
weigh the single misfortune it was de- 
signed to remedy. 

Massachusetts provides, after a quar- 
ter century of trial and error, a good 
example of how a compulsory law fails 


to provide complete protection, Mr. 
Dorsett said. He pointed out that the 
law does not extend to property dam- 


to accidents caused by out- 
to accidents occurring 
or to guest occu- 


age losses, 
of-state drivers, 
on private property 
pants of cars involved. As compared 
with the protection offered by those 
who insure voluntarily, the Massachu- 
setts law does not even require as much 
as 50% coverage, Mr. Dorsett added. 


90% of Motorists Insured 


These loopholes are closed in the 25 
states which have enacted the security 


type safety responsibility law, the 
speaker continued, and this legislation 
has the additional advantage of caus- 


ing more than 90% of the motorists to 
insure. Those who are uninsured are 
not allowed any so-called “first bite,” 
since the great majority of uninsured 
motorists involved in accidents quickly 
settle their damage claims. Those who 
do not are promptly put off the road. 

Mr. Dorsett charged that compulsory 
insurance has neither encouraged nor 
required safe driving. More than 43,- 
000 persons were injured by automobile 
accidents in Massachusetts during 1949, 
and this was double the percentage of 
bodily injury automobile accidents in 
New Jersey. This high injury rate, Mr, 
Dorsett said, is attributable to the fact 
that the Massachusetts law does not 
encourage the removal of accident re- 
peaters. The experience of the Massa- 
chusetts assigned risk plan, which has 
a loss ratio of 141.2% Zo, seems to prove 
this, he said, when it is compared with 
New Jersey’s assigned risk loss ratio of 
54.4% and a countrywide average of 
65.9%. 

“Compulsory insurance is not only in- 
complete, but it is expensive,” Mr. Dor- 
sett said. At the end of 1948, Massa- 
chusetts drivers were paying 33.5% 
more for their automobile B.I. cover- 
age than they did in 1927, the first year 
of compulsory insurance. In reasonably 
comparable states, such as New Jersey, 
Connecticut, New York, Pennsylvania, 
Ohio and Missouri, the bodily injury 
rate level at the end of 1948 was below 
the 1927 level. 


Honors 50-Year Agency 


The Kelly agency of Leavenworth, 
Kan., was honored by Aetna Casualty 
on its 50th anniversary as Aetna agents. 
Principals of the agency are J. V. Kelly, 
the father, who has represented Aetna 
for 50 years, and his son, 
who has been with the agency for 25 
years. 

Leading the Aetna delegation from 
the Kansas City office was Gordon Kell- 
ner, manager, who two days later 
marked his 35th year with the company. 

The Kelly agency was started in 1886, 
and J. V. Kelly joined the firm in 1895 
with his father. 


E. D. Kelly, [| 
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CHANGES IN CASUALTY FIELD 





Ferrier Made Manager of 
Manufacturers Phila. Dept. 


Benjamin F. Ferrier, vice-president, 
has been placed in charge of the Phila- 
delphia metropolitan department of 
Manufacturers Casualty, succeeding 
Harry L. Harding, resigned. Mr. Fer- 
rier has been head of the home office 
underwriting department. 

Mr. Ferrier returns to the depart- 
ment he opened in 1943 and managed 
until 1947 when he went to the home 
office. Starting in insurance with Trav- 
elers as a field assistant, Mr. Ferrier 
subsequently went with Globe In- 
demnity as an underwriter, later becom- 
ing special agent and assistant branch 
manager. He served as assistant to the 
manager in the liability department of 


Indemnity of North America, and as | 
manager of the casualty department of | 


Home Indemnity, then, in 1932, went 
with New Amsterdam Casualty. 





Johns to Brokerage Firm 


F. G. Johns, for five years Los Angeles | 
manager of American Mutual Liability, | 


has joined Pacific Underwriters, Los 
Angeles brokerage firm. Mr. 
started as an agent at Indianapolis in 
1937, transferring to Chicago as a di 
trict manager in 1939. 
service during the war, he was South 


Bend, Ind., manager for American Mu- | 


tual, going to Los Angeles after dis- 
charge. 


Hugh Millard Resigns 





Hugh T. Millard of 116 Battin road, | 


Fair Haven, N. J., has resigned his posi- 
tion with Accident & Casualty, whose 
U. S. business is in process of being 
amalgamated with American Casualty 
of Reading, Pa. Mr. Millard started with 
A. & C. in 1937 and was manager of the 
midwestern department at Chicago until 
recently when he was called to the New 
York head office in an_ executive 
capacity. After graduating from law 
school and being admitted to the Michi- 
gan bar, he started with Aetna Cas- 
ualty. He has had extensive fidelity- 
surety experience, but is also familiar 
with all types of insurance. He has 
am decided what his next move will 
e. 





Carmody Makes Change 


Harold F. Carmody has been ap- 
pointed special agent for Guarantee of 
Los Angeles for the San Joaquin Val- 
ley with headquarters at Fresno. Re- 
cently he was with Providence Wash- 


ington at Los Angeles as auto and cas- | 
ualty underwriter and special agent, and | 


prior to that was with Fidelity & Cas- 
ualty at Los Angeles. 





Green Wis. Safety Engineer 


Robert E. Green has been appointed 
safety engineer for Wisconsin by Mutual 
Service companies of St. Paul. He will 
have headquarters in the Twin Cities. 

_Mr. Green served with the Minnesota 
highway department for 17 years and 
before that was with E. I. Dupont Co. 
as assistant senior safety engineer. 





Ehrman, Seaton Transferred 


Travelers Indemnity has appointed 
Frank J. Ehrman, field supervisor at 
Peoria, assistant manager at Houston 
with headquarters at Corpus Christi, and 
Roland M. Seaton, Jr., field supervisor 
at San Francisco, to the same position 
at Oakland. 

The company has granted military 
leaves of absence to Earl G. Loux, man- 
ager at St. Paul, and William M. La- 


Mayeau, field supervisor at Minneapolis. 





American Automobile has established 
new general offices for Canada at Tor- 


onto. Resident vice-president for Canada | 


is H. L. Kearns. 


Johns | 


dis- | 
Before naval | 


Holmes Employers Group 
Western Claims Manager 


Charles R. Holmes has been appointed 
claims manager of the Employers group 
western department at Chicago. A. J. 
Valukas has been appointed assistant 
claims manager. 

Mr. Holmes, who has done claim work 


for 25 years, started with Employers in 


Nebraska in 1926 as a claim investiga- 
tor. He has served in various capacities 
with the group’s claim offices throughout 
the country, including the home office. 
His most recent position has been super- 
intendent of the northwestern claim de- 
partment in Minnesota. 

Mr. Valukas, who is an attorney, has 
also had many years of claim experi- 
ence with the group. 





Sullivan Vice-president 


Clinton A. Sullivan, assistant vice- 
president and manager of the auditing 
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department of Liberty Mutual, has been 
elected a vice-president. Mr. Sullivan 
joined Liberty Mutual in 1924 as payroll 
auditor and has served at New York 
and Milwaukee. He became assistant 
vice-president and auditing department 
manager in 1948. 


Macy Named L. A. Manager 


New Amsterdam Casualty has ap- 
pointed W. S. Macy manager at Los 
Angeles. He has been agency supervisor 


there. 
Entering the business in 1925, Mr. 
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55th Annual Financial Statement 


December 31, 1950 
ASSETS 


jebedwieeddn nays $ 19,410,576.30 
91,630,812.00 

8,599,739.00 
50,745,802.57 
13,431,986.55 


5,348,428.69 
292,253.91 
1,661,657.30 
$191,121,256.32 


LIABILITIES 


$ 62,820,504.59 
3,233,917.97 
4,400,000.00 
50,504,212.28 
1,527,192.75 
700,000.00 
$13,459,171.39 
14,000,000.00 
-- 40,476,257.34 
67,935,428.73 


$191,121,256.32 | 


*yV oo 2 sos _ . idierw ¢ A . : * ee 
Values in 1950 Statement, except those of subsidiary insurance companies, as prescribed by the National Association of 
Insurance Commissioners: Bonds at amortized values: 1 


Cash and Securities in the amount of $5,043,500.00 (par value) in the 1950 Statement are deposited as required by law. 


All State Insurance Departments now require that the asset “Premiums in Course of Collection not over 90 davs due” 
- ata n net. Formerly this was shown gross with an item under Liabilities representing commissions due agents and 
wrokers on such premiums. Figures for | 249 and 1950 above reflect this change and several minor changes in the new 
accounting system prescribed by the National Association of Insurance Commissioners. 


UNITED STATES FIDELITY & GUARANTY CoO. 
BALTIMORE 3, MARYLAND 


Casualty and Burglary Insurance . . . Fidelity and Surety Bonds 
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: a stocks other than those of subsidiary insurance companies 
at values prescribed. Stocks of subsidiary insurance companies are carried at less than the book value permitted. 
If stocks of subsidiary insurance companies were carried at book value and all other securities at market, the values 



















December 31, 1949 


$ 18,773,699.79 
74,270,668.00 
10,424,008.50 
38,070,033.75 
13,336,054.26 


5,356,721.91 
331,377.06 
1,205,926.56 
$161,768,489.83 


$ 55,666,406. 11 
3,175,266.73 
4,800,000.00 

49,505,091.30 

856,085.03 

500,000.00 
$ 8,745,819.25 
10,000,000.00 
28,519,821.41 

7,265,640.66 

$161,768,489.83 
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Self-insurers aren’t lost business to you. 
You can get some very profitable busi- 
ness from them in excess public liability 
and property damage and excess work- 
men’s compensation . . . or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We’ve had 30 years 


/ Get the facts 
about this 
bi¢ market! 


experience in writing it and can give 
you complete information and tell you 
how to go about getting it. 


Here’s an unexpected discovery of 
profits for most insurance men. A golden 
opportunity for aggressive salesmen. 
Go after it. We can help you. Write 
or phone for information 


Underwritten by Lloyd's of London. 


+ RN. CRAWFORD ¢CO., Inc. . 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 





FeNATIONAL 





UNITED 


| a 
Casualty 


60 John Street 





STATES 


CASUALTY COMPANY 





HOME OFFICE: 


New York 








R 


Macy served with various companies 
and general agents before joining New 
Amsterdam at St. Louis in 1943 as a 
special agent. 





Named to Western Cas. 


W. L. Gench, assistant secretary, and 
M. L. Hurst, treasurer, Western Cas- 
ualty, have been elected to the board. 


W. K. Mead and E. H. Morris, vice- 
presidents of Western Casualty, have 
been elected directors of the parent 


company, Western Fire. 





Frank M. Quinn, former state regis- 
trar of motor vehicles, has been ap- 
pointed agency supervisor for Automo- 
bile Club Ins. Co. at Columbus, O. 


ACCIDENT 


Grandin Heads A. & H. Unit 
at Sun Indemnity 


Edward S. Grandin has been ap- 
pointed superintendent of the accident 
and health department of Sun Indemnity, 
Mr. Grandin entered A. & H. in 1938 
with U. S. Casualty, served in the navy, 
was with Royal Indemnity for a time, 
then Continental Casualty and_ since 
1941 with U.S.F.&G. as manager of the 
group A. & H. department. 








Mahler Regional Manager 


Combined American of Dallas has 
appointed G. A. Mahler regional man- 
ager at Ft. Worth. He entered insurance 
in 1930 with National Life & Accident 
at Wichita Falls, Tex. In 1933 he 
went with American National at San 
\ngelo and in 1938 was sent to Fresno, 
Cal., as district manager for that com- 
pany. He has been its district manager 
at Fort Worth since 1947. 





Hold Wisconsin Regional 
Agents of North American Life & 
Casualty from Madison, Green Bay and 
Milwaukee attended a one-day regional 
meeting at Milwaukee. E. O. Hammer, 
Milwaukee manager, was in charge. 
H. P. Skoglund, president, reported an 
18% increase in life and A. & H. pre- 
miums written in Wisconsin in 1950. 


Eliminate 25 Group Minimum 

The New York legislature has passed 
and sent to the governor a bill striking 
out the minimum of 25 lives for group 


H. coverage. The proposal will 
allow companies to write by-product 
casualty lines on small groups. The 
sale of these by-products was en- 
couraged by enactment of the dis- 


ability benefits law. ‘Statutory coverage 
can be written on groups of four or 
more. 


Rudell Made General Agent 


John R. Rudell has been appointed 
general agent for Massachusetts by 
Massachusetts Casualty. Mr. Rudell, 
who will have his headquarters at Bos- 
ton, entered insurance in 1945 with Con- 
tinental Casualty as an agency super- 
visor at Boston. Later that year he 
became general agent there for Loyal 
Protective. 


Liberty L. & A. to Build 

Plans are being made for erection of 
a new home office building on Terrace 
street at Myrtle avenue in Lansing, 
Mich., by Liberty Life & Accident. A 
two-story, modern structure is contem- 








plated, costing upwards of $100,000. 
\ctual construction hinges on approval 
by federal authorities. 





A panel on answering objections to 
the purchase of A. & H. and hospital- 
ization insurance was the feature of 
the March meeting of Kansas Assn. of 
A. & H. Underwriters at Wichita. 
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COMPENSATION — 


Compensation Wouldn't 
Cover A-Bomb Raids, Ohio 
Attorney General Rules 


Attorney General O’Neill has advised 
the Ohio industrial commission that 
Ohio workmen, in the event of an 
A-bomb attack, would not be covered 
by workmen’s compensation. He said 
that, according to court decisions, the 
question of liability would have to be 
determined in each case by the facts 
and circumstances, and that if the facts 
indicated that the workman was _ not 
subjected to a greater risk than the 
general public, he would not be pro- 
tected by the state fund. 

He suggested that since the entire 
nation is directly responsible for the 
protection of life and property in war, 
“it would seem logical that some means, 
nation-wide in scope, be devised to fur- 
nish protection for both workers and em- 
ployers.” Should the state fund and 
self-insurers be held liable, they would 
be wiped out financially, he said. 








Conn. “Comp” Bills Opposed 

HARTFORD—Nineteen bills for lib- 
eralizing the workmen’s compensation 
law met with strong employer opposi- 
tion at a hearing before the joint legis- 
lative labor committee. 

The bills would, among other things, 
increase the maximum weekly benefits 
from $32 to $36; raise the limit of com- 
pensation to two-thirds of the work- 
man’s pay instead of one-half; and ex- 
tend benefits for permanent disability 
from 12 years to life. 

F. H. Waterhouse, counsel for Manu- 
facturers Assn. of Connecticut, said the 
bills would completely rewrite the 


INSURANCE 
to FIT the 
NEED 


DRUGGISTS LIABILITY 


Added to the normal haz- 
ards which produce liabil- 
ity claims for other mer- 
chants there is the “profes- 
sional” hazard which the 
druggist must assume. He 
knows that he needs insur- 
ance. 


/ “Shelby” agents have sup- 
plied this needed protec- 


of 


clients. The policy is still 


tien for many their 
a specialized contract but 
the “Shelby” rating plan 
makes it easy for you to 
figure and quote on any 


ordinary risk. 


The 


SHELBY MUTUAL 


CASUALTY COMPANY 
of SHELBY, OHIO 


<= SUALTY MUTI | 
AMERICAS OLDEST MULTIPLE LINE CA —@ 


4 
tts Hila 


p) 


XUM 


John 
ualty, | 
that wc 
second 

Repre 
necticut 
the bill. 


W. C. 
Cut A 


LAN: 
eraging 
tion rat 
pensatic 
ing out 
ordered 
Commis 

The 1 
based o 
Mr. Fo 
to emp! 
000. R 
new sc 
tions. 7] 
fications 

Gover 
duction 
program 
standarc 
ago was 
in the « 


broaden 
17%. 


Hike ( 

A bill 
maximu 
ments {| 
signed | 


Man 
for L 


Net 1 


reached 





Nathas 


net inve 
780,158 |; 
000. 
Surplu 
more th 
flecting 
increase 
amounte 


Seek | 


LOS 
Angeles 
amended 
write liz 
bility in. 
workme! 

Harbo 
applied | 
bility a1 
now wr 
liability, 
automob 


Provid 
been lic 
Dahl, as 
cisco, wi 
operatio1 


9, 1951 


—————_____ 


t 
hio 


idvised 
1 that 
of an 
overed 
e said 
ls, the 
to be 

facts 

e facts 
iS not 
in the 
e pro- 


entire 
or the 
n war, 
means, 
to fur- 
id em- 
d and 


would 


osed 


or lib- 
isation 
yPPOsi- 

legis- 


things, 
enefits 
F com- 
work- 
nd ex- 
ability 


Manu- 
id the 
> = the 
it the 





TY 


haz- 
abil- 
mer- 
ofes- 
the 
He 


nsur- 


y™ 
| 5a as: ee 


i 


} 


March 15, 1951 








title. The present law, he said, is con- 
sidered to be one of the best of any 
state. 

John P. Faude, counsel for Aetna Cas- 
ualty, spoke in opposition to a provision 
that would enable the state to create a 
second injury fund. 

Representatives of C.I.O. and Con- 
necticut Federation of Labor supported 
the bills. 


W. C. Rates in Mich. Are 


Cut Average of 4.5%, 


LANSING, MICH.—A reduction av- 
eraging 4.5% in workmen’s compensa- 
tion rates proposed by Michigan Com- 
pensation Rating Bureau virtually wip- 
ing out an average increase of 4.7% 
ordered last year, has been approved by 
Commissioner Forbes. 

The new rates, effective April 1, are 
based on experience for 1947 and 1948. 
Mr. Forbes estimated premium savings 
to employers at approximately $1,350,- 


000. Reductions are made under the 
new schedule in 562 work classifica- 
tions. There are increases in 65 classi- 


fications with 30 remaining unchanged. 

Governor Williams attributed the re- 
duction largely to accident prevention 
programs in plants and “better safety 
standards.” The rate increase a year 
ago was made after legislative changes 
in the compensation laws actually had 
broadened worker benefits by some 
17%. 


Hike Colo. “Comp” Payments 


A bill which will increase Colorado 
maximum weekly compensation pay- 
ments from $22.75 to $28 has _ been: 


signed by the governor. 


COMPANIES 


Many New Highs 
for U. S. Guarantee 


Net premiums of U. S. Guarantee 
reached a new high of $14,340,000 in 
1950, it has been 
reported by 





Nathan Mobley, 
president. Assets, 
surplus to policy- 
holders, premiums 
earned, and_ total 
net income after 


taxes all establish- 
ed new highs. 

Underwriting in- 
come after federal 
income taxes total- 
ed $972,390 as com- 
pared with $1,018,- 
877 in 1949. Total 
: earnings, including 
net investment income amounted to $1,- 
780,158 after taxes, an increase of $80,- 
000. 

Surplus to policyholders increased 
more than $4 million to $20,753,000, re- 
flecting the results of operations and an 
increase in security values. Assets 
amounted to $39,926,097. 





Nathan Mobley 


Seek Broader Cal. Licenses 


LOS ANGELES—Zenith of Los 
Angeles has filed application for an 
amended certificate of authority to 
write liability and common carrier lia- 
bility insurance. It now is licensed for 
workmen’s compensation. 

Harbor Ins. Co. of San Diego has 
applied for authority to write fire, disa- 
bility and miscellaneous insurance. It 
now writes liability, common carrier 
liability, workmen’s compensation and 
automobile. 


Noland C. Wright, Anderson, Ind., 
local agent, is a candidate for mayor 
there. 


Providence Washington Indemnity has 
been licensed in California. Edward 
Dahl, assistant manager at San Fran- 
cisco, will be in charge of Pacific Coast 
operations. 





Chicago Surety Men Hear 
of Probate Court Work 


John Tauchen, clerk of the Chicago 
probate court, was speaker at the March 
meeting of Surety Underwriters Assn. 
of Chicago. He told the group that 
the Chicago probate court is the larg- 
est court of its kind in the world, han- 
dling all the estates in Cook county. 

More than 12,000 estates are handled 
in the probate court each year. The 
probate judge is William F. Waugh, 
who was a speaker at a surety associa- 
tion meeting about a year ago. Mr. 
Tauchen commented that the personnel 
of the court is made up politically. There 
are 63 employes, and nearly all of them 
are sponsored by ward committeemen. 
Frequently it is hard to discharge an 
incompetent person because of the argu- 
ments that ensue with the politicians. 

Mr. Tauchen also described some of 
the improvements that have come about 
in the court in recent years. Five years 
ago when he took over, he said there 
were files for four years lying loose, 
and the office had an average of 10 
missing files a day. Now everything is 
being filed correctly and letters are be- 


ing sent the same day, and the court 
is entering on a program of pressing 
lawyers to close estates within a year. 

Contested cases have been reduced to 
a minimum, and jury cases are practi- 
cally non-existent. A good part of the 
reason for the lack of jury cases, Mr. 
Tauchen said, is that the calendar is 
up to date and if an attorney who hopes 
to delay a case by calling for jury 
trial does so, Judge Waugh can offer 
him a jury on the same day. 

Mr. Tauchen was introduced by Rob- 
ert Goldkamp, Massachusetts Bonding, 
the program chairman. The meeting 
drew the largest crowd is some time, 
as many of the probate court brokers 
were anxious to hear Mr. Tauchen. 

John J. Woodmansee, Century In- 
demnity, the president, was in charge. 
This was the first lunch of the associa- 
tion under its new price scale. At the 
last meeting the members had up for 
discussion a motion to lower the price 
of 50 cents so as to attract bigger 
crowds, and the vote was unanimously 
in favor of a 50 cent increase. 

McClung Smith, Travelers, reported 
that the association golf meeting will 
be at Chevy Chase Country Club June 8. 


Alaska Contract Awarded 
Co. and Peter 
Anchorage, Alaska, 


Morrison-Knudsen 
Kiewitt Sons Co., 
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have been awarded the contract at 
$5,053,970 for a complete military instal- 
lation on St. Lawrence Island, Alaska. 
Fidelity & Deposit for Morrison- 
Knudsen and Aetna Casualty will ex- 
ecute the bonds. 

Guy F. Atkinson Co., Los Angeles, 
submitted the low bid of $3,389,650 to 
the California state highway department 
for a new bridge at Pasadena. Fidelity 
& Deposit is on the bid bond. 


Luncheon for Trust Division 


Members of the trust division of 
American Surety were given a luncheon 
at the home office executives dining 
room recently honoring the department 
for 100% participation in the company’s 
suggestion program. W. E. McKell, 
first vice-president, presided. 


Auto-Owners to Move Soon 





Auto-Owners, now a multiple-line in- 
surer, will move soon into its new home 
office at Townsend street and Kalama- 
zoo street at Lansing, Mich. The com- 
pany recently occupied office space in 
five separate locations at Lansing. All 
of these offices will now be brought 
together in the large, new building 
which is of ultra-modern design. The 
company now employs 267 persons at 
Lansing and 165 others in 12 branches. 





a 7 the 1840’s. 
_ MER EA a 












Y/j, DISCOVERY OF PIKES 


It was in 1806 that Zebulon Pike dis- 
covered the famous peak which bears 
his name. The first ascent of Pikes 
Peak was not made until 1820. Other 
discoveries were made by Fremont in 


® @ 
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DISCOVERY OF GOLD 


Famous cry of gold seekers in 1850 
was “Pikes Peak or bust,” because it 
was that year gold was discovered in 
Colorado. The most famous strike of 
gold was made at Cripple Creek in 
1891 by a cowboy. 





PEAK 








HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 





THE ROARING MINING CAMPS 


Ores, very rich in silver and lead, 
were discovered in 1875 near Lead- (ye 
ville and other vicinities in Colorado. 
Early in the 20th Century the mines 
of Colorado furnished nearly one half 
of the world’s supply of radium. 


ALSO A HIGH SPOT... 


is when an agent joins Hawkeye- 
Security & Industrial. These companies 
are proud of the prompt and equitable 
settlement of claims. . 
no red tape in dealing with agents . 

that every sales aid is given the agent 
...and a sincere group of field representa- 
tives are always at the agent’s service. 
No wonder the trend 
is to Hawkeye-Se- 
curity & Industrial. 
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CASUALTY «+ FIDELITY +« SURETY 


Excess Contracts and 


Reinsurance Treaties 


Security Mutual 
Casualty Company 


NEW YORK OFFICE 
79 John Street 
New York 7, New Yore 


HOME OFFICE 
- 309 West Jackson Boulevard 


Cuicaco 6, ILurNo1s 








BUCKEYE UNION 


means 
two strong companies 


-..Strong in their belief in the American Agency System 
-.-strong in prompt settlement of claims 


---Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 
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Mutual Men Discuss hate Underwriting 
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ers and giving protection to the greatest 
possible number. He said all lines of 
insurance are menaced and that A. & H. 
is merely the first step. 

The opening session was devoted al- 
most entirely to general liability busi- 
ness, with O. C. Griffith, Farm ‘Bureau 
Mutual Auto, as chairman. Charles W. 
Margraff, Motorists Mutual, spoke on 
general liability underwriting in the 
1950s, stressing the need for recogniz- 
ing the many changes that have taken 
place and the hazards involved, and then 
gearing policy forms and underwriting 
practices to fit the current situation. 
Probably the most important change is 
from a highly specialized to a compre- 
hensive or general approach, not only 
within subdivisions but in the major 
lines of insurance, with strong signs 
that full multiple line underwriting is 
on its way. In that connection he urged 
a constant “retooling” and revision of 
forms and practices to meet the new 
conditions. 

J. G. English, Auto-Owners, took up 
selling the general liability underwriting 
viewpoint to both the agent and insured. 
Among the points he mentioned were 
deductible liability, which he said offers 
an opportunity to write some cases that 
could not otherwise be written; denying 
P.D. to certain types of risks, excess 
limits, where the problem has been in- 
tensified by an attitude of retrenchment 
on the part of reinsurers; removal of 
the exclusion for care, custody and con- 
trol, which he regards as rather danger- 
ous; use of “occurrence” rather than 
“accident,” which he said might be all 
right in some cases, and waiver of sub- 
rogation. 

In the discussion of deductible liabil- 
ity, Chairman Griffith mentioned the 
statement on that subject recently made 
by Hartford Accident, which stressed 
the necessity of thorough information 
of insured regarding the coverage, the 
fact that it was applicable primarily to 
frequently recurring hazards, and the 
danger of encouraging self-insurance. 


Writing Governmental Units 


There was considerable discussion of 
waiver of immunity in insuring govern- 
mental subdivisions, including the fact 
that they might be performing other 
than governmental functions, the ques- 
tion of whether under the laws of their 
respective states they have authority to 
buy such coverage, and its desirability 
from the defense angle, even though 
there might be no liability in a particular 
case. 

There -was also a panel discussion of 
practical problems, the members being 


H. W. Hayes, Farmers Mutual Auto; L. 
E. Stephens, State Mutual Auto of 
Ohio; D. O. Wentz, Shelby Mutual 


Casualty, and Leonard Milstead, Equity 
Mutual, Kansas City. Much of that dis- 
cussion dealt with the farmer’s compre- 
hensive liability policy, especially as re- 
gards the question of payroll audits. It 
was brought out that the farmer in most 
cases doesn’t keep detailed records and 
suggestions were made in regard to 
supplying him with a method of keep- 
ing such records or possible substitutes 
for an audit such as a direct monthly 
charge per man. Several cases present- 
ing some unusual angles were present- 
ed, with the question as to what forms 
or combinations of forms would be best 
to use. 


Hold “Get Acquainted” Luncheon 


The question of simplification of the 
general liability policy was brought up 
at the “get acquainted” luncheon Fri- 
day. The question was asked as to 
whether any companies were writing lia- 
bility on a flat rate or gross receipts 
basis. Apparently there was only one, 
but the sentiment was all for having 
the underwriting committee of National 
Assn. of Mutual Insurance Companies, 
which has been exploring the subject, 
go ahead with its efforts toward simpli- 


fication. The luncheon was a new fea- 
ture but it was voted by a big margin 
to continue it hereafter. 


Sherard, Equity Mutual, presi- 
Pine of the conference, was in general 
charge of the meeting, with Paul E. 


3uehler, Beacon Mutual, the secretary, 
handling arrangements and details. 


No Elasticity to | to Va. 
W. C. Cancellation Rule 


RICHMOND, VA.—Virginia corpo- 
ration commission has ordered Pacific 
Employers to pay one-half of a claim 
filed by Thomas Misenheimer, Norfolk, 
Va., under a workmen’s compensation 
policy written by the company through 
a local agent, but cancelled before a 
claim was made. 

few weeks after the company had 
issued the policy, it asked for cancella- 
tion and the agent re-wrote the cover- 
age with American Casualty. Misen- 
heimer returned the original policy to 
the agent and received the new policy, 
but neither the agent nor Pacific Em- 
ployers remembered to notify the state 
industrial commission of cancellation, as 
required by Virginia law. 

In September, an employe of Misen- 
heimer’s received an injury during the 
course of his work and was awarded $18 
a week for 26 weeks by the industrial 
commission. Because there had been no 
notice of the cancelled policy, Pacific 
Employers and American Casualty were 
ordered to share the claim. 


R. Neal, vice-president and 
of North American Accident, 
will discuss “Wage Stabilization and 
the A. & H. Business” at the March 
20 meeting of Chicago A. & H. Assn. 
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H. .& A. Centecsnes actin 
Held at Kansas City, Dallas 


H. & A. Underwriters Conference re- 
cently conducted regional meetings at 
Kansas City and Dallas. 

The Kansas City meeting attracted 40 
company people from Kansas, Missouri, 
Indiana, Nebraska and Colorado. F. E. 
Houston, Guarantee Mutual Life of 
Omaha, was in charge of the morning 
program, which was led off with a dis- 
cussion by D. B. Alport, Business Men’s 
Assurance, a member of the executive 
committee, on the conference program 
of activities. 

H. Torrance, B.M.A., talked on 
catastrophe coverage, outlining the sev- 
eral company policies now available. A 
report on insurance department action 
was given by C. O. Pauley, conference 
managing director, who also covered the 
senate health insurance study, the work 
of Health Insurance Council, hospital 
insurance, and social security as regards 
agents. 

In the afternoon, Stanford Miller, Em- 


ployers Reinsurance, was chairman. Roy 
A. MacDonald of the conference re- 
viewed state legislation and then led 


a discussion of student accident cover- 
age, industry premium income, and home 
office employe education. There’ was a 
good deal of interest in the student acci- 
dent line, and W. J. McGettigan, Secur- 
ity Life & Accident, also took up this 
topic. The companies are interested in 
writing not only the sports group cov- 
erage, but the so-called “all-student 
group” as well as travel accident for 
students to and from school. 


Big Attendance at Dallas 


There were 80 on hand at Dallas from 
Texas, Arkansas, Arizona, Oklahoma, 
Colorado and Louisiana. The program 
was substantially the same, with Porter 
Bywaters, E mployers Casualty, in charge 
of the morning program. The report on 
conference activities was given by 
Travis Wallace, Great American Re- 
serve, and the principal talk was given 
by George B. Butler, Texas life insur- 
ance commissioner. 

A. P. Dowlen, Republic National 
Life, was afternoon chairman. Mr. Mac- 
Donald spoke, and the student accident 
question was covered by R. L. Davis, 
American General Life of Houston. A 
hospital insurance discussion was led by 
William Murphy, American Hospital & 
Life, and Charles Scott, Great American 
Reserve, talked on catastrophe insurance. 


Wants Disability Benefits 
Inserted in SS Law 


WASHINGTON—Amendment of so- 
cial security act so as to provide disabil- 
ity benefits for totally disabled individ- 
uals has been proposed in a bill intro- 
duced by Rep. Perkins. 


Aviation War Risk Bill 
Given Committee Hearing 
WASHINGTON — Air transport 


representatives and government officials 
were scheduled to appear Wednesday at 
a hearing before the house commerce 
committee in support of the Beckworth 
bill authorizing government issuance of 
aviation war risk. Rep. Beckworth said 
he introduced the bill, yen to Senate 
bill 435, recommended by the Senate 
commerce committee, at request of gov- 
ernment agencies interested. 

The Senate bill was reached on call 
of the Senate calendar Monday, but 
passed over on objection of Senator 
Nixon, California, who said it should be 
studied. 

Senator Johnson, Colorado, presented 
and had printed in the Congressional 
Record an analysis of the bill by Air 
Transport Assn. counsel. The latter op- 
posed amendment of the bill soas to pro- 
hibit employment by the Secretary of 
Commerce of foreign insurance compa- 
nies as agents for issuing war risk. 

Counsel say such foreign companies 
would not acquire any more “secret’ 
information than they now get, includ- 
ing English companies members of a 


“leading aviation insurance underwrit- 
ing” group. 

The proposed prohibition would in- 
convenience the secretary and the air- 
lines in administering war risk, counsel 
say. For example, Associated Aviation 
Underwriters could not act as agent for 
the secretary because some of its mem- 
bers are foreign companies. 

Under such circumstances, airlines 
would have to buy war risk from other 
companies unfamiliar with airlines’ af- 
fairs, it is contended; the secretary 
would have to get agents less experi- 


enced than Associated, and _ airlines 
would have to “use new insurance ven- 
dors.” 


Boadway Detroit President 


Detroit A. & H. Underwriters Assn. 
has elected Harold A. Boadway, Paul 
Revere Life, president Bruce Brown is 
1st vice-president, Robert Gray 2nd vice- 
president and Robert Clark, secretary. 


Harry E. McClain, manager of 
Indiana Assn. of Insurance Agents, is 
recuperating at his home at Shelby- 
ville from the effects of an operation. 


Washington automobile assigned risk 
plan has discontinued its 15% surcharge 
on “clean” risks, that is, those having 
no accident or traffic violations. 


Skutt Predicts Sates a &H H 
Premium Records for 1951 


The volume of health, accident and 
hospitalization insurance to be written 
in 1951 will be the biggest in history, 
President V. J. Skutt of Mutual Benefit 
H. & A. declared in his talk at the sales 
conference of Buffalo A. & H. Assn. 
last week. 

Mr. Skutt said accident, health and 
hospital insurance has grown at a faster 
rate in the last five years than any other 
phase of the insurance business. He esti- 
mated the premium income of compa- 
nies in the A. & H. field for 1950 at 
$1,250,000, about 10% higher than in 
1949. The A. & H. companies paid more 
money out in claims in 1950 than their 
total premium income was five years 
ago, Mr. Skutt said. 

John B. Lambert of Cleveland, presi- 
dent of International Assn. of A. & H. 
Underwriters, said that about 75,000,000 
persons are now covered by voluntary 
A. & H. insurance programs of private 
companies. 

About 200 
ference. 


attended the sales con- 


J. E. O’Connor Vice-President 


J. E. O’Connor has been elected a 
vice-president of the central department 
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of James S. Kemper & Co., Chicago. He 
joined the Kemper group in 1944 in the 
bond underwriting department of Lum- 
bermens Mutual Casualty. In 1945 he 
was transferred to the James S. Kemper 
& Co. agency as an underwriter and 
three years later was made manager of 
its bond division. 


Beat Assigned Risk Change 


Soundly defeated in the lower house 
of the Colorado legislature was a bill 
which demanded that participating in- 
surers bear the cost of administering 
the Colorado financial responsibility act. 
The measure drew only one supporting 
vote. 


N. Y. Casualty Table Additions 


Hospital Service Corp. of Jefferson 
County, N. Y., in 1950 had net hospi- 
talization premiums of $162,496 and paid 
losses of $164,796 in the state of New 
York. These figures were not available 
early enough to be included in the New 
York table of casualty writings, run last 
week. This raises total hospitalization 
premiums in New York to $110,677,056 
and losses paid to $82,362,687. The grand 
total of the various totals of the busi- 
ness shown by classes in the table is 
increased to $748,569,466 for premiums 
and $458,084,009 for losses. 





175 West Jackson Bivd. 
Chicago, Illinois 





company 





We know we are the best bonding 
in the business—but 
we are too modest to mention it. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


Sioux Falls 
South Dakota 


1700 Commerce St. 
Dallas 1, Texas 


21 West 10th Street 
Kansas City 6, Mo. 
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$898 , $1,033,429. Unearned 
ire- asud ty esu ts or ‘4 own prem., Capital, $1,000,000. Sur- 
plus, $5,171,26 ner., $490,261. 
Premiums Losses 
Earned Incurred 

Surplus in the following company reports Premiums Losses Fire s'6 b> oaewe 3, 4 1, 
refers to surplus to policyholders. rned Incurred Ext. coverage .......... 

Agricultural — Assets, $25,666,234,  iner., Totals : 4,055 614,281 Torn. wind., hail ...... 20,783 
$2,184,891. Loss res., $2,674,110. Unearned nee, England Assets, $7,213,702, ine: Sprinkler & water dan 185 
prem., $11,151,621. Capital, $3,000,000. Sur- $ Loss res., $1,412,819. Unearned prem Expl , riot, ete ; 113 
plus, $10,447,981, iner., $1,439,478. $ 5,326. Statutory deposit, $300,000, Sur- Earthquake 2 a Mata aa mgt 

Premiums ] $3,645,131, iner., $83,456 Inland marine : Seu.cee 
Earned Ocean marine ........ 1 515,484 Aireraft phys, dam. ....  ...... 
Fire pb wk SE wes ae aT 5,471,041 Inland marine ....... 148,566 Auto phys. damage 81 294 
Ext. coverage .......... 1,043,150 Personal prop. floater 6 ee = eee 92 "or 
Torn., wind. hail ....... Aireraft phys, dam. 17 PUGRIE verteeveatoeseuws 925,010 
Sprinkler & water dam Accident a oa Welton ; American oil sea sets, 
Expl., riot, ete Workmen's comp. »,45¢ incr., $2,106 Loss res., $12,2 
Barthauake ...ceccccecs Liability (not auto) $21 earned prem 630,459. Sepital. S 
Crop-hail 36, Auto liability 6,764 Surplus, $19,272,768, iner., $610,164 
Ocean marine ..... 944,4 Auto prop. . Wee nabenaneiewaeekes 40,827 12,888 
Inland marine ....... 82 r Auto phys. Pon Ext. coverage 7.939 10,721 
Aircraft phys, dam. 43,40 Prop. dam. (not auto) Torr wind., hail 389 377 
Auto phys. damage 1.8 679,70 Totals ' Sr rrrrrerae : t Sprinkler & wate dat 8 
Totals ..cccveeeeeeeee10,323 amet Fire, N. Y.—Assets, $1,847,993, decr Expl., riot, et - 
Albany—Assets, $4,631,310, iner., $7 oss res., $63,963. Unearned prem., Earthquake ............ 
Loss Oén., °0. 652 Unearned prem $7 ss. ‘apits “ie $400,000 Surplus, $1,011,- Inland marine 
330 $1,900,000. Surplus 030, iner., $57,206 Accident ......- 
nes ° Pn avadedneeeeia 
a ° “+ S Group A. &@ H. ..cs 
Sxt. coverage .... Torn wind., hail Workmen's comp. 
rorn., Wind hail 8.465 Sprinkler & water dam Liability (not auto) 
Sprinkle & water dam or Auto phys. damage Auto liability ........ 
Expl., riot, ete 405 Ex. of loss reins.. Auto prop. damage 
Earthquake ......... 13 Catas. ex. of loss Ré Auto phys. damage 
Inland marine 5 ‘ 4.146 ®5.442 Surplus lines reins Prop. dam. (not auto)... 
Aircraft phys. damage o4 Totals Se RE oe PR  cssswscesvcasee 
Auto phy damage . 222,929 93,281 American Central—Ass« 
3s 
Burglary & theft ....... 2 
Zoiler & machinery ..... 5 } 
TOE. wate wsseewccaws 5,920,523 
American Fire, Tex.—Assets, $843,700, decr., 
$91.05 Loss res., $35,920. Unearned prem., 
2 Capital, $250,000. Surplus, $494,590, 
: 5,172. 
‘ire 73,021 
N | % E 9. ¢ 38,077 
wind., ME seccs 298 
es BH, OCG. cececces CHR “ccccccn 
Earthquake - | WS cpt 
Auto Plies. GRMSBEO 2.665 s00are —13 
BOE: (ced denen Sew eu es 236,107 111,384 
Our story began in 1842 with the chartering of the Atlantic Mutual. The American Home Fire.—Assets, $5,519,211, 
* 3 - : . f . , 2 Sa * wees inecr., $663,709. Loss res., $205,011. Unearned 
Ce ntennial, a wholly owned sto k company, was organize d 100 years later. prem., $1,515,589. Capital, $1,000,000, Sur- 
Today the story of the Atlantic Companies is briefly this: plus, : iner., $509,384. 
5 ] I 
' PO 26 Kenn de eee ehatees-s 716,695 9,714 
*% Two financially strong companies. operating in the fire, marine - co i. SE gains “sc aee asp 
. "5 orn., Wine BALL wocccce 952 4,054 
and casualty fields under one management, offering producers Sprinkler & water dam 820 138 
the choice of participating or non-participating contracts. re i WER Lekwtiens mas 
4 POTEMEUEEO cciccssecvece 2,176 
‘ * A tradition of prompt and ungrudging claim settlements that Crop-hail ...seeeeeeeeeee 46,160 
a thie sae “aes ; Inland marine ......... 113,997 
goes back over a hundred years. Auto phys. damage 98.88 
° e . Aircraft prop. dam. ..... 5 : 
* A progressive and flexible attitude toward new developments Mae Gre etter Oo 1: 66 
to provide better insurance for the public, combined with American nim. Tex.—Assets, $7,611,427. 
sound underwriting. iner., $1,200,179. —_ res., $964,363. Unearned 
a prem Capital, $1,000,000. Sur- 
*% The conviction that the public is best served through the com- "mang $2 -iner., w—_- 
° ‘ ITO cece recs eer eseseees oo 
petent independent agent or broker, and the practice of tell- Ext. coverage .......... 
ing the public about that conviction. Torn., wind., hail ....... 
Sprinkler & water dam... £11 ~~ ...... 
eerne . > 9 . te Mi narsecwae . --a — «amaee 
We shall be glad to send you “The Atlantic Story”, an illustrated booklet marthemains ° 
filling in the above outline and containing a historical sketch and other use- Liability (not auto) 370,254 161,814 
: . ye * . Mute Mab 2... cceccers 982,768 414,390 
; Ss » le _ _— y +e , , 
ful information. Simply write or telephone any of our offices. aka sean Gini... . 587.114 78765 
Auto phys. damage ..... 776,180 268,527 
Prop. dam. (not auto) 37,328 8,915 
\ Fidelity ...csccccccecces 21,901 4,879 
g SUPA wccvcveccecvesesse 56,656 21,317 
4 oS eee are 304,226 112,755 
WwW aa a a ae yD ATVI AT AT turglary & theft ....... 91, 78,542 
ATLANTIC MUTUAL + CENTENNIAL op 3,845 i178 
POON ci weet dscedveeee 3,845,5 1,671,78 
i , , American -Assets, $59,533,349, iner.. 
Home Office: 49 Wall Street, New York 5 $390,028. Loss res., $16,121,718. Unearned 
Baltimore Boston Chicago + Cincinnati Cleveland Dallas Detroit te ea ga gg er Sur- 
: . - = plus, 22,3 ol, Inc®r., 298,266 
Grand Rapids - Houston - Los Angeles « Newark - New Haven - Oakland - Philadelphia Ocean marine .......... 54 
Pittsburgh Portland Richmond St. Louis San Francisco Seattle + Syracuse Inland marine ......... 79,917 
Z Accident ...... 8,889 
Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance Health "ee pment a 3 
Group A. & errr er 18,172 
CAI OI ; , "19474 
RASS Workmen's comp. 3,713,473 




















Aes 4énother Anchor 
Income Builder for You! 








SOLD ON A LOW COST FLAT PREMIUM BASIS | 





“Come what may,” says Bos’n Dan, “competition is safely stowed away. You'll 
raise a host of sales on any sea of prospects with ANCHOR’S COMBINA- 
TION SERVICE STATION POLICY. It’sas broad as a beam and all-inclusive.” 

Economical ? “Ahoy,” he says. “Its low-cost, flat premium basis steers every 
buyer comfortably into port.” Standard Coverage . “here’s a boat-load, mate:"’ 





$100 Inside, Outside Robbery, Safe $1,000 Premises Property Damage 
Burglary, Home of Custodian. (Hoist included) 
$200 Merchandise Burglary. $10,000/20,000 Non-Ownership 
$200 Damage to Premises—Burglary. Liability. 
ery $1,000 Non-Ownership Property 
$10,000 /20,000 Premises Liability Damage. 


$50 Deductible—Customer's 


Car Collision. 


. and higher limits? “You bet—and at little 
Bos'n Dan—“including Products and Defective Workmanship 


Optional additional coverages 
cost,”” says 
coverage" 











ye 





SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


ey) ANCHOR CASUALTY COMPANY 


SAINT PAUL 4,MINNESOTA 





SERVICE 
STATION 
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Premiums Losses 

Earned Incurred 

Liability (mot auto) ..... 7 1,15 1,662 

pT 

Auto prop. damage ..... 51, 

Auto phys. damage ..... 1,469,534 

Prop. dam, (not auto).. 167,107 

i SCNT ee 10,767 

BUPA § ccccvsevesesesecs 62,895 

er ree ee ee 180,466 

Burglary & theft ....... ~98,551 
3oiler & machinery “< 

BOIS sicrccacvseveces 27,951,104 14,370,599 

Anchor Casualty— ‘ ts, $10,463,168, iner,, 








Loss res., $ 
Capital, 
$490,520 


$635,647. 
$3,446,155. 


958, incr., 


Group A, & H. & 
Workmen’s comp. 
Liability (not auto) 
Auto liability 
Auto prop. damage 
Auto phys. damage 
Prop. dam. (not auto) 
Fidelity 





GIRMD cosiccesessevess 
Burglary & theft 
Auto medical 
Auto collision 

Totals 


Atlas 
9.622 


Assur.—Assets, 
res., $1, 
13,683. Statutory 
plus, $4,507,040, iner., 
Fire 


Loss 





uk, GOVGPRES icescccase 
Torn., wind., hail 
Sprinkler & water 
Expl., riot, ete. 
Earthquake 
Ocean marine 
Inland marine pra aieaee 
Aircraft phys. dam...... 
Auto phys. damage 
Totals 
Auto-Owners 
398, iner. $1,862,182 
Unearned "prem., 5 
586, incr., $1,880,522. 
Workmen's comp. 
Liability (not auto) 
Auto liability 
Auto prop. damage 
Auto phys. damage ..... 
Prop. dam (not auto) 
Fidelity 
Surety 
Glass 
Burglary 
Boiler & machinery 
Passenger acc. 
Compre. cov. 
Totals 
Badger 
inecr., $514,919. 
prem., $2 
$60,915. 


dam.. 








eee 





WE Avec see eu sews nds eee 
ee, COVOTERS. cccisocsas 
wanG., BOM cccces 
Sprinkler & water dam 
meen. C908, GOR «ewenseve 
TOBSTERGMEMOS cccccccccses 
Inland marine .......... 
Liability (not auto) 
whe: DEE cecccccaesce 
Auto prop. damage ..... 
Auto phys. damage ..... 


Burglary & theft 





Beneficial Standard Life—<Assets, 















$1, 000,000. 





355,429 
deposit, 








(e ore ted) — Assets, 
Loss 











Unearned prem,, 
Surplus, $2,656,- 





iner., 
nearned prem., 
$500,000. Sur- 
729. 





1 





res., $4,: 
Surplus, 














149, 
445 "689 
83.473 
5,444,680 
$3,685,065, 


Unearned 
b decr., 


410,909 194,609 
14,708 16,700 
495 
a.  veneey 





$6,201,268 





incr., $1,002,440. Loss res., $399,220. Unearned 
prem., $478,971. Capital, $302,808. Surplus, 
$3,649,330, iner., $498,733. 
reer ree 5,406,603 1, 989,121 
British General—<Assets, $1,967,83 iner., 
$149,992. Loss res., $129,952. Une: arned prem., 
$897,800. Capital, $500,000. Surplus, $864,138, 
incr., $99,123. 
POD wadasieswes seeceeas's 464,164 190,834 
Tt. GOVOTERS sccccccces 98,763 69,664 
Torn., wind., hail ....... 4,645 3.044 
Sprinkler & water dam.. 263 758 
Pg PO COR... 6 c.ccedscs 60 
pgs. ereeerr ere —25 
Inland marine ......... 39,438 
Aircraft phys. Gam. 1... scsese —110 
Auto phys. damage 118,896 42,754 
GEE 65454 Kaede. iene 784,812 346,417 


California Compensation—Assets, 





$9,105,517, 


incr., $1,882. Unearned prem., $5,378,639. Cap- 
ital, $180,380. Surplus, $1,130,669, incr., 
$88,072 
Workmen’s comp. ...... 5,891,578 2.911,171 
Liability (not auto) 80,242 
ae TRE 2ccccncsss 2 
Auto prop. damage ..... 
Auto phys. damage ..... 
Prop. dam. (not auto) 106, 467 

NE: t00cemb<eeane-wes 7 5,151 


Casualty Mutual, Il.—A 
$100,816. Loss res., 





$229,576. 





$771,3 


a, incr., 
Unearne “a 


prem., 





$197,956. Guaranty fund, $49,000. Surplus, 

$160,002, decr., $9,288. 

Workmen’s comp. ...... 688,006 345,649 

Liability (not auto) 98,573 

Prop. dam. (not auto). 16.512 15.429 
TOME covecccnsecvenes 803,091 399,547 
Cathay—Assets, $2,541,778, iner., $105,180. 

Loss res., $152,111. Unearned prem., $149,390 


Capital, $1,000,000. Surplus, $2,119,482, iner., 
$62,208. 
¢ , MTT TERE ee 8,884 17,659 
Ext. coverage ........ 7.071 5,110 
Torn., wind., hail ...... 194 300 
Sprinkler & water dam.. 460 107 
TEE. BIOS, DU. .cccve 64 “ 
Earthquake ............ 42 52 
Ocean marine ........ 211,502 92,006 
Inland marine ......... 52,043 20,422 
WD newer cevuvecdses 310,262 135,658 


Central Mutual Cas., Mo.—Assets, 


incr., $272.6 Loss res., 
prem., $582.403. 
$93,703. 





Surplus, 


$1,419,35 
8,771. Unearned 
$414,270, iner 

















March 1 


Liability | 





Auto liabi 
Auto pro] 
Auto phy: 
Prop. dan 
Glass 
Burglar 
Totals 
bo 





Torn., Wi 
Spri inkler 






pl., rio 
Jarthqual 
Ocean m: 


$305,054 


cove 
Torn., W 
Auto phy 

Totals 


Cimarre 
9,040 


Torn., W 
Crop-hail 
Unearned 

Totals 





U nearned 
266, iner. 
Liability 
Auto lial 
Auto pro 
Auto phy 
Prop. dal 
Fidelity 
Surety 
Burglary 
Medical 
Totals 


Columb 
incr., $29 
prem., $ 
plus, $5,4 
Accident 
Health 
Group A. 
Workmer 
Liability 
Auto lial 
Auto pro 
Auto phy 
Prop. da 
Fidelity 
Surety 
Glass 
Burglary 
soiler & 
Aviation 
Water d: 

Totals 





Comme 
070, iner 
Unearne 
000. Sur 
Fire 
Ext. 





cove 


Torn., W! 
Sprinkler 
Expl., ric 
Earthqua 
Ocean m 
Inland m 
Aircraft 





$45 





cove 
wi 
Sprinkler 


Commo 
510 


$853, 





Torn., wit 
Sprinkler 
Expl., rio’ 
Earthqual 
Ocean mz 
Inland m: 
Aircraft ] 
Auto phy: 
Rain 


Totals 


Constite 
355,300 





Farthqu: i} 
Crop-hail 
Inland mz 
Auto phy: 





5, 1951 


Losses 
Inc urred 
1,154,662 
5 959 
51,291 

9,534 
67,107 
510,767 
362,895 








1 
1,8 
1,4 

1 


180,466 


4,370,599 
98, iner., 


d prem., 


656,- 


cr., $1,- 


0. Sur- 





», sek 680 
685,065, 
nearned 

decr 


374,687 
194,609 
16,700 





nearned 
Surplus, 
,989,121 

incr., 
i prem., 
864,138, 


190,834 


9. Cap- 
incr., 


911,171 

80,242 
212,862 
107,985 





prem., 
‘urplus, 


345,649 

38,469 
15 5,429 
399, 5 7 
105,180. 
149,390 

iner., 





> 





March * 1951 





Premiums Losses 
Earned Incurred 
Liability (not auto) ..... 932 
Auto liability ........... 5, ) 
Auto prop. damage 8 
Auto phys. damage ..... 194, 915 
Prop. dam. (not auto) 297 
OS SS eee 12,491 
Burglary eee «avaccce Oe Oss - Ge es 
WoEtHlse occcasevvesseces 401,578 
Charter Oak Fire—aAssets, $4,966,268, iner., 
95,9 Loss res., $297,703. Unearned prem., 





$2,- 














{ ( $1,000,000. Surplus, 
incr., 
Pere 2,719 
coverage 2 eee 118,308 
Torn., wind., hail ‘ 14,187 
Sprinkler & water dam 2,022 
Expl., riot, et« 290 
Earthquake 1 
jcean marine 16,162 
Inland marine mined 121,305 
\ircraft phys. dam. 3,881 
re ee rer Tee 1,403,488 628,878 
Cherokee Fire—Assets, $1,059,251,  iner., 
$205,054 Loss res., $39,500. Unearned prem., 
$604,528. apital, $150,000. Surplus, $283,- 
58 incr $98,757 
reer 
Ext OVOTABC coscscccs 
ware., wind., hail .... 
Auto phys. damage 688,244 
PE ces eee 66-6 741.491 340,038 
Cimarron, Kan.—dAssets, $1,161,470, iner., 
4 9,040 Loss res., $6,429 Unearned prem., 
$2 284, 13 Capital, $250,000. Surplus, $809,130, 
ner., $64,999, 
Fire oferes 
Ext. coverage . 
Torn., wind., hail 
CHOPRA 6 sicdwiwncs 
Unearned premium ..... P 
a a er eee 640,716 
Citizens Mutual Auto, Mich.—Assets, $8,026,- 
512, iner., $1,397,389. Loss res., $1,908,129. 


prem., $3,627,170. 
$499,298. 


Unearned Surplus, $1,924,- 


266, incr., 








Liability (not auto) 
Auto Hablilty ....ccscse- 
Auto prop. damage ..... 
Auto phys. damage ..... 
Prop. dam. (not auto) 
DE ~tigesietc«cstcae oe” ~wegbes 
DEY tctbethestsensaas jj- AR “= Grasiuen 
Muewiaty & thOtt .cccces .2,30B }8§ sever 
Medical payments ..... 202,868 
DE ciseee planks sane 3,606,360 
Columbia Casualty — Assets $15,664,845, 
iner., $292,182 sr ,370,788. Unearned 
prem., $1,000,000. Sur- 
plus, $5,495,053, iner., 
ING ~ Sowa bike sie OS % 6% 44,200 
ROR Core Pe eto 9,497 
...,. Ke 2 See 8,310 
Workmen’s comp. ...... 670,526 
Liability (not auto) 128,003 
MUNG TIGRE bos cs ct eeks 699,481 
Auto prop. damage ..... 402,992 
Auto phys. damage ..... —96 
Prop. dam. (not auto) 31,874 
PE -ectnwnbemsdns nor 23,945 
DE aavineetcseteeanas 4,621 
BE exenndndts cnerandabe 41,823 
Burglary & theft ....... 58,051 
3oiler & machinery 208,946 
DE <a vesade tadwde eee 4,616 
Water damage ......... —176 
OE HP eee 2,336,620 


Commercia] Union Assur.—Assets, $28,220,- 




















070, iner., $1,917,387. Loss res., $3,053,910. 
Unearned prem., $12,607,672. Capital, $500,- 
000. Surplus, $9,953,896, incr., $483,364. 
oo SE BSS See 6,3 792 2,611,296 
HZt. COVOFAEOS ...ccccces 1,3 
Torn., wind., hail ...... ‘ 
Sprinkler & water dam.. 51¢ 
a ae ee 800 
a ae 10,346 
WOOO MATING ...scccces 1,410,818 
Inland marine .......... 1,494,944 
Aircraft phys. dam. 210,234 
Auto phys. damage ..... sae 
soiler & machinery ... 
NE. vd caidas aie Suee “13,168, 334 5,450,884 
Commercial Union Fire—<Assets, $6,035,223, 
iner 313. Loss res., $444,170. Unearned 
pren .981,623. Capit $1,000,000. Sur- 
plus 536, iner., $287,159. 
SP acdecanesesues 632,840 
Ext. coverage ..... 231,423 
Torn., wind., hail 10,073 
Sprinkler & water dam.. 2,510 
Expl., riot, ete. 200 
Earthquake “ —85 
Inland marine ..... ~ 131,466 
Aircraft phys. dam......  ....+. —365 
Auto phys. damage ; 395.6 142,345 
| ae ae cc.» Se 150,407 
Commonwealth—Assets, $12,6 iner., 
0. Loss res., $879,466. Unearned prem. 
24,348. Capital, $1,000,000. Surplus, $5,- 
749,159, inc $246,167. 
EF ae ae 1,051,826 
Mt, GOVOERRR ccccccceccs 411,279 
Torn., wind., hail ....... 
Sprinkler & water dam.. 
Pe, OA WOE. ones cesae 
Earthquake ......... 
Ocean marine ......... 
Inland marine ..... 
Aircraft phys. dam. ove 
Auto phys. damage ..... 208,075 
REESE RA 673 
“a 1,924,908 
Constitution Reins.—Assets, $3,642,249, incr., 
355,300 kage res., $289,891. Unearned prem., 
25,926. Capital, $500,000 Surplus, $1,193,- 
621, iner., $13,114. 
IBS BF ee i, 526,725 
Ext. coverage ........... 190,517 
Torn., wind., hail ...... 10,245 
puinkler & .water dam —1,264 
OE ae ee ee —53 
cen er. ee —19 
Crop-hail ...... 4,493 
Inland marine .......... 605 
Auto phys. damage 1,396 











CASUALTY 37 








HieNATIONAL 








Premiums Losses 
Earned Incurred 
POO: weese sbbsvseweede 5 coecce 
BEE hcestisiseceecss 1, 687,199 732,645 
Copenhagen Reinsurance—Assets, $2,468,165, 
incr., $206,428. Loss res., $126,959. Unearned 
prem., $1,037,097. Statutory deposit, $520,000. 

Surplus, $1,245,905, iner., $22,700. 
ee Oe rer ra 572,901 235,654 
BRt. COVOTEMO cecccccses 141,328 80,838 
Torn., wind., hail ....... 4,937 
Sprinkler & water dam.. 479 
Expl., riot, ete. ..... 301 
Earthquake ........ 572 
Inland marine ...... 1,128 
Auto phys. damage 15,993 
ROD ecadeandadeweewe 768,656 339,902 
me Fire, Assets, $6,443,473, iner., 
59,620. 2s., $938,913. Unearned 
2; Capital, $1,000,000. Sur- 

$2,868 $1,374,361. 
ajad Ge ohh dtl ael ane 4 325,881 
COVErPABe ..ccce 125,493 
Torn., wind., teil. ....<«+ 6,065 
Sprinkler & water dam 645 
ae. Seat, COE. .ccee —92 
DEGREE Sscexccicscs <a. 8 &eomne 
Inland marine ......... 30,528 
Airerazt page. Gam. ...- 8 i #i#wsneess 
CN PO reer 4,970 
Workmen's comp. 108,327 
Liability (not auto) 41,906 
Aute lMaebility ........ 140,868 
Auto prop, damage 108,815 
Auto phys. damage ..... 92,028 
Prop. dam. (not auto) 1,458 
| wokes nese ordi ces 14,045 
Burglary & theft ....... 20,164 
NE eg teen bi ween aes 2 1,020,106 
Educators Mutual $1,827,250, iner., 





$151,134 
$895,891. 


ge prem., 
ine » $96,131. 


Loss res. 
Surplus, 


$459 (944, 





pO ae ere 100,891 
EEE 6 cabseee Ce daweese 194,720 
oe ae Se ere 770,983 
Won-can. A. & MH. 2.22.00. 211,171 
DORE, darivinccdeasaae 1,277,767 
Electric Mutual Liability—Assets, $4,001,586, 
incr., $203,711. 4oss res., $885,489. Unearned 
prem., $108,182. Surplus, $1,444,145, iner., 

$72,859. 
Workmen’s comp. ...... 1,595,480 827,948 
Liability (not auto) 84,099 45,072 
AUAO WORT coccaccces 165,811 41,232 
Auto prop. damage 91,697 39,207 
Prop. dam, (not auto) 23,978 1,298 
Totals (Sse weweeeeneaes 1,961,066 954,758 
State — Assets, $6,441,443, iner., 








_ Loss res., $662,263. Unearned prem., 
Capital, $1,000,000. Surplus, $2,- 

718, 466, iner., $331,405. 
oe ree 1,367,760 919,132 
Ext. Coverage ......000-% 260,788 223,944 
Torn., wind., hail ....... 15,226 25,213 
Sprinkler & water dam... ,250 166 
ie Sey DON ccecccns 1,539 9 
ee 2,164 —93 
oS eer rere 9,004 2,089 
OOGGM MATIMG 66iccccccc 236,118 82,042 
Tnlamd MASING ...cccccecs 207,036 95,401 
Aircraft phys. dam. 18,532 10,850 
Auto phys. damage ..... 458,482 169,927 
WO wcekwasnsesscsve 2,580,899 1,128,680 
Employers Liability — Assets, $81,151,766, 
incr., $2,693,739. Loss res., $35,662,315. Un- 
earned prem., $18,264,215. Surplus, $21,706,- 

162, iner., $738,844. 

Pk asasenbew cece cece 40,836 12,958 
ee: GOIN. ccc ccances 8,039 4,341 
Torn., wind., hail ...... 510 377 
Sprinkler & water dam.. 455 823 
is SE, WG sche cee . . weet ° 
ee 10 cece 
Inland marine .......... 15,661 4,496 
Sr Tr ere 448,749 187,875 
PE. cKitekateswedswes 174,941 113,151 
Greme A. & Wy cccséccess 694,400 534,133 
Wen-canm. A. & BH. .vccss 160 30 
Workmen’s comp. ..... 11,811,843 7,246,372 
Liability (mot auto) ..... 5,414,607 2,607,367 
BOOO TART 3 ccdcccsces 10,252,735 5,768,716 
Auto prop, damage ..... 9,319,429 694,593 
Auto phys. damage ..... 521,560 203,027 
Prop. dam. (not auto) 984,082 363,813 
ee errr rrr 542,547 101,981 
ee, MT Ee 844,872 279,690 
Es soar tedel Goins dies ark 914,482 208,186 
Burglary & theft ....... 1,477,949 923,502 
soiler & machinery 1,001,068 118,263 
WD seemtaaraeed esas 40,068,93 20,973,694 
Mutual Fire, Wis.—Assets, $5,- 
$1,509,761 Loss res., $401,260. 











Unearned prem., 2,796,097 Surplus, $1,985,- 
859, iner., $451,666. 
Fire 16.526 a bee' ee we 236,015 
Ext. coverage ...... 111,775 
Torn., wind., hail ; 2,620 
Sprinkler & water dam 1,341 24 
Expl., riet, O60. «ccc; ) 14 
MOrtRGUake <.¢6<c% nae 
Inland marine ....... 38,421 
Personal prop. floater. 546 
Auto phys. damage 638,987 
Mxceas Of 10G8 occcccesce 21,907 
, ey ° 1,050,309 
Employers Mutual Liab., Wis. — Assets, 
$100,883,078, incr., $10,084,009. Loss res., $55,- 
206,211. Unearned prem., $15,953,186. Sur- 


plus, $16,435,297, incr., $668,100. 
ROGGE ccc rrcrevrcrerae. v0 000 —561 
CO ee 2S rr 2,055,055 1,587,204 
Workmen's comp. ..... 43,474,868 28,058,857 
Liability (mot auto) .... 5,477,115 3,182,521 
BOO. TEEN 6660026 000% 5,093,102 3,238,668 
Auto prop. damage ..... 2,470,735 1,400,942 
Auto phys. damage ..... 1,374,508 500,110 
Prop. dam. (not auto) .. 2,049,648 1,133,422 
PEO sccehoewesones 136,117 34,617 
GEE sccccdorsceeerss ; 133,840 66,764 
Burglary & theft ..... 324,601 101,812 
Boiler & machinery ..... 15,437 2,359 
Excess of loss ...... ‘ 60,434 217,572 
ee ee 62,665,460 39,524,287 


Exchange Mutual Indem.—Assets, $4,025,137, 


incr., $235,466. Loss res., $1,882,259. Unearned 
prem., $658,443. Surplus, $823,586, iner., $11,- 
543. 

Workmen's comp. ...... 1,021,080 654,653 


+ Funds set aside for future payments to policyholders and beneficiaries 


+ 


Connecticut Genera 


Life Insurance Company 


Hartford, Connecticut 





FRAZAR B. WILDE 
President 


EIGHTY-SIXTH ANNUAL REPORT 


DECEMBER 31, 


1950 


OBLIGATIONS 


$678,894,919 


Money paid to policyholders and beneficiaries, and put back with the 


Company to be held on deposit at interest. 


in advance by policyholders 


-articipating policy dividends payable in 1951 


Taxes payable in 1951 


Special funds set aside chiefly because present interest rate is less 
than is guaranteed in certain policy contracts 


All other obligations 


Total obligations 


Capital stock 
Contingency funds 
Surplus 


Total to provide additional security for policyholders and beneficiaries 


Also premiums paid 
68,885,656 


3,424,672 
4,559,564 


19,000,000 
2,256, 443 


$777,0 254 
$ 6,000,000 

25,289,000 

34,546,308 
65,835,308 


Total $842,856, 562 


+ These funds shown in Massachusetts, New York, Ohio and Tennessee state- 


ments differ slightly because of technicalities 


in the laws of those states. 


ASSETS 


Bonds 
Stocks 
First mortgage loans 


$436,260,776 
21,884,927 
319, 962 9 512 ) 


On city and farm properties (including FHA home loans and 
loans under the veterans’ home loan program of $99,873,010) 


Real estate (including § 
Loans to policyholders 
Bank deposits and cash 


Other assets 


2,518,421 for Home Office) 


19,075,340 
16,307,201 
10,190,563 
19,175,243 


Premiums in process of being collected, accrued interest on in- 


vestments, etc. 


Insurance in force, December 31, 


Total assets $842,856,562 


1950 $3,591,450,991 


LIFE, ACCIDENT, HEALTH AND GROUP INSURANCE AND ANNUITIES 











NIN 





309 W. JACKSON BLVD. 
CHICAGO 6, ILLINOIS 
Tel. WAbash 2-7515 





DOMESTIC AND AT LLOYDS 


Andrew J. Helmick 
Vincent S. McKerrow 


MMM Joanay Se 


SERVING COMPANIES, AGENTS, BROKERS 
REINSURANCE, EXCESS OR DIRECT COVERS 


ALL CLASSES 


Thomas C. Anderson 
Robert W. Worth 











Bureau Mutual Auto., O.—Assets, EXPI.. riot, ete. ......... 





ASUALTY HeNATIONAL UNDERWRITER 





Premiums Losses $12,613,395. Capital, A 000,000. Surplus, 








EE arned Incurred 076,451, iner., $4,499,715 
auto) ... ,481 44,171 Premiums 
) oerder 506 ,034 146,516 Earned a 
damage : 226,348 Bee Ge 4 ch he Vin os cere 3,283,705 1,532 
(not auto). 38,847 SETGR +R. CRVORRRE joc c ck cases 573,120 
benefits . : 19,860 13,176 - Torn., wind., Ball ..06..: 17,05 


1,909,156 983,805 Sprinkler & water dam... 








e199 994 708 —_ 2 DPOMOUMEMS 2 cccccccsess . 
ine: $12,224,796. Loss 'res., $18,- é . z 

Une arn d prem., $15,562 139 ew Ocean MATING ...-+++++- 2 894, 074 1,081,358 

” $3.318.670. ~* [Inland marine .......... 
4 7 287 390 128.377 Personal prop. floater 
Ad 100.351 49.651 Aircraft phys. dam. 
. 7 an MOONE «| ok 6:00 00's 6 08 08 
l, 410.518 1,067,874 . E 

> > Workmen's comp, ...... 


Liability (not auto) ‘ 
CS 
Auto prop. damage ..... 















oe sip ty Auto phys. damage ..... 
ak mubek Prop. dam. (not auto) ’ 
ae s. Ant aweweeey 305,808 
eft - OO Re ee 310,093 
370,030 Burglary eee 28,970 
1,067,481 é ene 14,964,728 5 
: .. «52,618,171 29,556,849 Federal ae Fire—Assets, $2,507,808. 
- _ a ’ iner., $534 Loss res., $189,135. Unearned 
Bure ag Pc hy ae. oe prem., $1,: 2. Guaranty Rn vps $100, 000. 
prem., $4,778,949. Guaranty capi- at overs gg ates ree 107. 809 
Surplus, $2,308,999, incr., $88,- Torn overage ea ; 44 
. e Sprinkler & water dam.. 3.423 
tates aor ane Expl., riot, ete. ......... 36 
hail “13°203 Earthquake ............ 442 
209.241 Inland marine .......... 86,075 
str yget Personal prop, floater ... 10,366 
ee 1,644,478 aircraft phys. dam. .... 3,974 
a ae aaa eee See aia: 109,568 
ve gS ace Raa 
Bureau Mutual, Kan.—Assets, $4,- Fire Association 59 371 
$1,218,168. Loss res., $1,104,460. $19 947,016. Loss res., ‘ear 
prem., $1, 154,845. Surplus, $1,812,- prem., C: 400,000. 
scfuias plus iner 75 
WIPO. csees eine 4,7 
hk Anal Nate a dag At. COVOPABS .ccccces 2,8 
hail Torn., Wind... hall 2.0.2 
ae sin ee we Sprinkler & water dam.. 
auto) Mxpl., riot, ete. ...cccocs 26.617 
3 Earthquake ; sees 27,012 
damage : = Ocean marine onsvine ot. RRS 
damage ... “, 1, ‘07.713 Inland marine wererre. 8 se 1,2 
4i- Aircraft phys. dam, .... 162,876 
1,244,345 2,349,110 Accident .. es te 1,010 
ets, $53,837,455, iner., $6,852,- Health ee eee 4 
$5,148,653 Unearned prem., Group A. & H. o ‘ 


Multiple line underwriting calls for a review 


of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 


in helping to work out your problems. 


MERICAN 


REINSURANCE @oup 
99 John Street, New York7, N.Y. 


Casually « Fidelity « Suroly « Fre « Marine 


and lied Reinsurance 





Workmen’s comp. 

Liability (not auto) 
ili Torn., wind., hail 

Sprinkler & water dam. 





Auto phys. damage Fees 
Use and occupancy 


hd 


Harleysville Mutual Cas.—aAssets, 


Ni EAN (21,650,576 


Founders, Cal.—Assets, 
B 5 Unearned prem., 





6,13: 





Sprinkler & water dam.. 





Homeland—Assets, 


Sprinkler & water dam.. 
Union & Universal—Assets, i 





3 Unearned 


Aircraft phys. dam. 
Auto phys. damage 


Sprinkler & water dam. 
» Home Mutual Cas., Wis.—Assets, $2,198,032, 





General Accident—Assets, 


Statutory deposit, 


of State of Sa—-deae 


Surplus, $3,665,422, 


Torn., wind., hail 
Sprinkler & water dam. 
ee , riot, ete. . 


Auto phys. damage 
Aircraft prop. dam. 
Inter-Ins. Exch., Chicago Motor Club—As- 


Auto prop. damage ..... 
Auto phys. damage ..... 





Reinsurance— Assets, 


Interstate—A ssets, 


Auto prop. damage 
Auto phys. damage 
. dam. (not auto) 
Phys. dam. (not auto) 


——- 





La  Paternelle—Assets, 
Loss res., $66,200. 
Statutory deposit, $250,000. 


& Rutgers—Assets, 
3 Unearned prem., 


— 


Torn., wind., hail 
Sprinkler & water dam.. 





1886—OVER A HALF CENTURY OF SERVICE—1951 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, illinois 


Pe write every proto’ ions i= ¢ of Life, Accident, Health, Hospitalization 


ical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, Presidens 


" Law Union & Rock—Assets, $3,374,339, incr., 
Unearned prem., 





Underwriters at Lloyds, 


Unearned prem., 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 





Sprinkler & water dam.. 











March 15 


SS 


InJland mar 
Aircraft ph 
Accident 
Excess WO! 
Liability ( 
Auto liabil 
Auto prop. 
Auto phys. 
Prop. dam. 
Fidelity 
Surety 
Burglary & 
Boiler & m: 
Miscellaneo 
Miscellaneo' 
Totals 


London ; 
incr., $1,25 
earned pre 
$500,000. S 
Fire ...-- 
Ext, covera 
Torn., wind 
Sprinkler & 
Expl., riot, 
Earthquake 
Ocean mari 
Inland mar 
Aircraft ph 
Auto phys. 

Totals 

Marine, I 
$36,258. Los 
$1,362,746. 
plus, $5,240 
Ocean mari 
Inland mar’ 
Personal pr 
Aircraft ph 
Accident 
Workmen's 
Liability (n 
Auto liabili 
Auto prop. 
Auto phys. 
Prop. dam. 

Totals 

Maritime- 
Loss res., $ 
Statutory d 
150, iner., $ 
Ocean mari 
Inland mar 
Auto phys. 

Totals 

Maryland 
iner., $9,919 
earned pren 
Surplus, $3: 
Sprinkler & 
Accident 
Health 
Group A. & 
Workmen's 
Liability (n 
Auto liabilit 
Auto prop. | 
Auto phys. 
Prop. dam, 
Fidelity 
a ee 
ee 
Burglary & 
Boiler & ma 
Totals 
Mercantile 
20. Loss 
$5,224,348. C 
077, iner., $ 





Ext. covera; 
Torn., wind. 
Sprinkler & 
Expl., riot, « 
Earthquake 
Ocean mari 
Inland mari 
Aircraft ph; 
Auto phys. « 
Baer 
Totals 


Merchants 
iner., $718,2¢ 
prem., $3,72 


Accident 
Group A. & 
Workmen's 
Liability (no 
Auto liabilit 
Auto prop. ¢ 
Auto phys. ¢ 
Prop. dam. | 
SD ira obi 
Totals 


Mercury — 
335. Loss 1 
$10,500,683. 
$51,647, iner. 
C—O 
Ext. coverag 
Torn., wind. 
Sprinkler & 
Expl., riot, ¢ 
Earthquake 
Crop-hail 
Inland mari: 
Auto phys. ¢ 
Limited the! 

Totals 

Millers Na 
$877,498. L 
Prem., $5,444 


| $3,355,579, in 


Ext. coverag 
Torn., wind., 
Sprinkler & 

Expl., riot, e 
Earthquake 

Ocean marin 
Inland marir 
Aircraft phys 
Auto phys. d 
Totals 





zw 


5, 1951 orc! 
March 15, 1951 
: itl FeNATIONAL UNDERWRITER 
carmen ee | CASUALTY 3 


















































































































Losses a 
ncurred ots 
865,329 Premiums Losses Mi F 
> s Minn. F 
a gg ag a ag 
Aircraft phys. damage 56.3 233,578 earned pre ,516. Loss res., $326,867 . U ih Premi 
ee ee ere “- eee 21,439 iner., $92 em., $413,332. Surplus, $71 se “ewer Losses 
Excess work. comp. . ane 359,243 -» $92,894. ~~ 714,158, Auto phys. damage ees Incurred Premiums Losses 
Liability (not auto) pues. 4 aes 128,017 Peematiesen onus PUOOE ccccctover é i po 269,978 Group A. & H Earned Incurred 
Auto liabilit . 4,854,813 3,126,215 Liabili Earne sses Auto medical .. as aaa ... Workmen's c Pie cee 14,424 6,17 
Ae 786,948 o Liability ( ; rned Incurred (¢ . 56,938 ns comp > 6 . 
Auto prop. damage ... : 056,948 541,978 Auto liat a auto) na ro ycean marine (war) 56,93 15,349 Liability (not auto) vee 2,5 1,686,548 
» Auto phys. damage *e pity ety 24.428 Auto bs r er re ee 111 —- Totals RS se eees 50,748 Auto liability . 1, 30°37 
eesee ’ o 2 £OD . damage 952 2.873.976 i 3 nin eee 2.7 : pee 
Sor. oe eee xs 25,450 39666 Auto phys. damage PES 103,468 snenn tes Star Reins. 605,486, ae aut _ i Ae el 1, ‘ + 64 
Papeete cee 612,75 29,606 Burglary & theft ....... 141,755 : ss res da incr, Auto phys. damage 66,56 
Surety . 751 10,087 « y & theft .... 893 755 prem., $1 ’ , 2 Uneart Pro , 
Dr iineaweamewdeea 08 atastr , + 93 em., 3.8% e 1 p. dat ot ‘ 15,24 
Burglary & theft . e<6 10,928 eke ee mM, ccccke ce a ae oie. ng f18, 834.048. Capital, 300.000. oe eaten am. (n auto) 
Boiler & machinery aoe “aan 326,309 .- ROPE TS es 780,694 aoe 816 Fire... 3493 ; mCcr., $761,: Surety 
iteteneeme pisieleine sees 291,208 — 4 519. Lon N. ¥.—Assets, $2,159,003 ne , Ton a ag 1.6: . Seen 
} Z a 6 tenes <0 9. Loss res., $181,34 cua ag cr., orn., wind., hail » 4, 8 irglary & theft Le teins 
SER «5 bp 6 «Wen v00000.0 agri e 175,972 $980, 969. Capital, ateacee. a prem., Sprinkler & ieatay Phan ) Boller & machiners poeae ; 
180,687 | London & Lancashi 950,497 = 5,054,586 = $143,045. . Surplus, $829,663, Expl., riot, ete are 6 Aviation 14 ped 
learned incr. $1,259,632. re—Assets, $12,190,924 Auto phys. damage ee Earthquake : 4 Water damage 1,033 
100.64 ” 59,632 Loss res $876.2 24, ate Bute See. De 983,798 619,420 Crop-hai = Totals 5 66 
a ooon.oe prem., $7,026,286. Der 76.284. Un. , Mutual Auto Fire, Pa.—Asset On agg P ~ otals 10,537,185 4,{ 
500,000. Su Se ace ae eposit capitz incr., $700,23 r -—Assets, 3,290,512 ‘ean marine terme ee Oce: a ool, ) »f 
Fire — $3,336,142, iner., eae prem., ‘$1 0 9 gee Bae $237,910. Une neared Inland anette ae 770 $110 718. a Assets, $2,009,949, decr 
Ext, coverage came ae a08.390 1,319,115 $409,071. 9. Surplus, $1,715,731, iner., Aircraft phys. dam : gees $124,751 eae lc nano Unearned prem d 
fore. wind, a ig tty 770,360 Auto phys. damage. kdienieds _— _ damage 820 434 $1,214,405, decr Be t, $250,000. Surplus 
Sprinkler & water dam. . oe 33,793 cites Mcniae Miietiindiee 727.316 Otals  seseeee ; 12.130 § 4 . Ocean marine . Bi 
Expl., riot, e - + 13,086 2346 se ore Manufacturers A Norwic ni + +12,130,918 5,742,595 Inland =m 529 243,393 
| Earthquake aN Sake ene —687 $500 oan. "Tneee incr., $743 2,634. Loss res, incr., 308 m. ag Fire—Assets, $8,761,684 Tots a ee 32,351 16,7 
pee eee e eee ‘ 8! " . 9,298 ,oss res 9° ne . ’ , sees ‘ 549 5 
Ocean marine ......... satane Panag $200,000. aoe d prem., $1,170,235. Capital prem., $3,930,857 De = re Unearned Ohio Casualt , 549,981 260,179 
Inland marine .......... . oe 85.667 Fire Surplus, $2,124,316, oma $154,181. Surplus, $3,124,058 posit apital, $860,000. $4,224,560 asualty—Assets, $38,780,732 . 
Suet page, deus... | SA686 64.576 Ext. coverage .......... $4,438 11,147 ene eco con aes Sa Eh Ga 4a Unearned 
Auto phys. damage “aps 07 1655 8,358 Auto pr spas SME ote ea 68.612 Ext. coverage ; 030,246 27,4 plus $9 98: oe Capital, $2,000,000 S 
NR es yop 338,685 Auto ne ——— 40 pot Torn., wind., hail Mirereft i iner., $1,894,37 _— 
1D ets) ice 5,486,017 685 4 13. damage 2,080 atnch ge SPbeogay ~<a ircraft phys. di 37 
ws Marine, England—aA 5,486,017 2,622,215 etate =... . age 406.621 Sprinkler (fine POD ———, 1} lam 15 
27,840 4 58. Loss res ssets, $10,287,439, incr. age CSR ee FR 1, 888,460 Expl., riot, ete Workmen's ¢ ¥ 
198.801 4 9 Avon Pimagg ns 808. Unearned prem., ’ oak tie _dersey Seen Git : Earthquake Saar fal —— 
9,733 — plus, $5,240, deposit, $300,000. § 23,439,637, decr., $300,61 _—Assets, Ocean marine seccn eetbe ih llega 
; s, $5,240,768., incr., $3,26 ur- 134. Unearned ,618. Loss res., $6,218,- Inlé ari 919 ito liability 
“a | Ocean marine ........ : 1 —_ 8 3600,000. Sarnia prem, $2,163,145. Capital, pies alae "amnaae Auto prop. damage 
ie aa ' Inland marine .......... engi 693, 133 Workmen's a us, $11,015,804, iner., $1,45 512. Auto »} bo ays. dam 55,924 Auto phys. damage 
a ae Personal prop. floater ... co cet aes 8,630,814 830,86: Rape, Comage Prop. dam. (not ¢ 
67.9 } ~ ater siability (not 4,830,862 Total . t auto) 
57,989 Aircraft phys. dam peng 10 getes ..:. 386.900 48, — De wibeseces ; ‘ Fidelity 
61,291 iat... .. « cece Dass sa ere 1,215,522 as 5530 Ocean Accident—Assets i a Surety 
49a | Werkmen’s comp. ...... et : — damage ..... 13°714 = $67,596. can ae. — $29,092.55 iner Glass 
vd ‘ see ~ - #8 eee . é © — 97 - = 9 ° 0,4 37 TY 4 > 
107,499 Liability (not auto) pop. dam. (mot auto) .. | 151,664 Go ggge te tage eg auuae dames Gene Burglary & theft 
an 2t8 Auto liability . ssaisaead Beam eke ccs 10,398,604 5,418,957 000. Surplus, $7,886,617 deposit, $1,000,- Auto medical 
977,552 Auto prop. » Ad wales New York Casualty—A 5,418,957 Accident .. »O1G, inc rs $496,795 Totals 
age ....- iner 5 y—Assets 5.669.7 a anita 367,266 . . as 
198,032 Auto phys. damage ... iner., $189,052. Loss res., $5 00 ts, . $15,669,709, Health .... : idgoe 153,064 Setent— Asante ; : 
ppd ion, den, Geek antes prem., $4,865,221. Ca zea 3, Unearned 310,497 136,608 Loss ets, $9,410,283. iner.. $477 
‘ autc . $4,865,221. ap a , oss res., $553 $20,296 ve $477,27 
decr OE nb wants whee ee 74, oa iner., yies.1s — Se 2 $553,441. Unearned prem., $4 see, 
_ Maritime— . 37 07 6 os MATING ....cccceee ‘ a: =~ - _ 
nye: Papen Oyo ll ona ney re eee Inland marine .......... 86,871 66.950 a 
297,839 - es., $334,076. Unearne < 122,683, Accident .. ve 56,950 
97,832 Statutory deposit, $250 arned prem., $225,320. He SEER Srnnracsnsentes 950 
144,427 150, j 250,000. Surplu - -  aerrrre 426 
Hye 150, iner., $125,352 am $1488~ Group A. & B. ...<...<5: 
"ham Ocean marine ...... Wirkamien ons wTererr eee 
oo) — aa eae ah Liability oo a eae 
346 f marine ........- ty auto) ... 
117.686 Sr damage "377 — liability yi dias j 1 Sy ,. 
7,839,- Mae anette 501,27 219.7 Auto prop. damage ..... 1 574538 HU. Win 
».” Un- _ Maryland Casualty — Assets $1 109 Auto phys, Gomage .. ni ages a CHMME. 
00,000 iner., $9,919,956. Loss roa $36 14,938,579, Prop. dam. (not auto) ee 456,062 . 
; earned prem., $85,405,617 36,388,549. Un- OS tea niger ge merican 
500.278 Surplus, $32,361,572, ee ——— Surety leaner'sie > x Doane 158-514 aSila ty Com an . 
oe Geer © Sater dom » 263 G1AS8 ors oe eee ees 112,622 0 eadin 
ergo Accident ....... wre oe 77,972 Burglary & theft ....... sees 56,006 CR ray. a. 
12,986 ee ee ee ater 457.415 Boiler & machinery ..... 290,116 92.653 DECEMBER 31, 1950 ’ 
= BNR MEE bec adoceu 209,166 58,312 Totals ... aetna 8.674 3 seeee Cask Assets 
: iteade«: ama ...... 331,375 lee Sag Yes oh eel aM 8,674,480 4,459,8 ‘ash rere 
‘3.1% Liability (not auto) .... 13,477,025 8,096,247 480, Iner aw naaee Accident—Assets, $20 Prem C.a:¢ ieee Ie be 
3 " Ted ooce GN 9 ® 949 ’ r., > 5b, 86S . ASSOLE, FeV, 7 10,° ° > et Va Ih OOS, 
194.985 Auto liability .. pre gn 2.242.818 earned pre 746,869. Loss res., $1,347,946. U S. Government Bonds . $ 2,719,830.43 
94,985 Auto prop. damage ..... 5,015,721 8,978,192 nen ll em., $2,785,886. i $1,000 006. Other Bond { i a ee 1.39 
Auto phys. damage .... 3363-931 4.052.196 A. & H. $1,603,831, iner., aia lati onds. . ‘ ; ne 394,470.48 
Prop. dam a eee. 8,162,73 1,287,841 se b see Pele bs eee we ee — Stocks (« 9.9 ‘ » 
Fidelity .. (net auto) .. 1,663,068 401,924 A North American Cas. & Suret “hla : (other than wholly wrideal fee affili ate) psapetapeel 
er een 814,893 ae ag — ~ ty oe Stock: American Aviation & General I 1,164,840.16 
aka ete ged eae 5,383,808 757,909 300. Cap 83,359. Unearne ae — M yeneral Insurance Comps 97 
THe ra eihasent ee nargey 300. Capital arned prem., $11,841,- ortgages . company 2,794,430.3¢ 
Burglary & theft rena 416,908 al, $4,000,000. Surplus 3 , ' .430.36 
rglary & theft ....... ® 74 yy decr., $1,882.46 . Surplus, $11,676,243 > = 
Ritter & sackineer 2,793,874 998,743 Sprinkle 882,469. 243, Net Premiums in C ‘ourse of ( ° 106,807.74 
Totals FF samen gues. ass 310,429 ee & water dam.. PRR Bi eo ‘ollec tion . (Not Gecsies ) 3.26.71 
See ie oe "797.226 29,282,475 sonal prop. floater ~d Interest. Re : 3,026,717.59 
Mercantile—A sgh 9,282,475 Accider ee , Reinsurance and Othe eae 
—Assets, p icon as 5 : é ther Adn ~ on 
a te ee - 411,992,306, iner., $802,- | pheereoee Home Office Building iitted Assets 199,184.36 
313.469 #5224, sag Copites, $1,000,000 — on ag a | SS teeta coe es 178,986.57 
‘ icr., 167,642. _ s, a, 2,- Non-can. A, & H Ss 26 PO vic: scenes 
1,171,- Fire F Workmen’s « e beeeee “ps 
: MTG cece cece eee eeeees > hee-tery s comp. .. 7,820 . 7 “197 
prem., Ext. coverage ....... des Liability (not auto) .... 410,011 Liabilities $27,149,651.74 
1,628,- Torn., wind., hail ....... Auto liability . 1,172,787 Reserve for Unearned Premi 
a> atian Sprinkler & water dam.. Auto prop. damage 8,920,193 Rese > ot remums. ..... -» @ 7 2 2° 
igen! iE ~ alien P pate sive. Seemnne we cons for Claims ; .. . .  $ 7,683,331.20 
56 999 »} quake ..... op. dam. y 5.907 se > 7 ioe 4 “fe is aor 
*“ Ocean marine “aie Fidelity eee ee 356 306 “" serve for Expenses & Taxes P 8,416,325.86 
x I Pe eee Sure Fat NON RAS cigs sei ‘ . . ! . 2 , ann ane « 
$,846,- jaeaee ae ‘damace.. - ee, CEE 1 17 coe a held under Reinsurance Treaties 178,212.50 
@ ys. damage.. ee eee reese 174,736 lapits : YY 2 3 296 7 
88,967 a phys. damage ..... P< y & theft .. 2,020 Capital... . 2... eee, $1,75 mene amnians 
520,430 rw FE OPE . 209,601 aa & machinery i 930617 204,462 Surplus om le ae 31, 490,000.00 
178,995 otals ...... 4.30 a - ............ — ae Orie eta ar gate. 6,417,955 
I Sc 4,5 1,932,85 on a lala act vee ey 5 ene > bs 417,955.48 
11,116 | Merchants Mutual Cas.—Asset Payers = OUAIB ooo res eeesees ees 18,804,172 9 i ytd POLICYHOLDERS’ SURPL a 
63,640 incr., $718,201. Loss res '. 5S, s, $12,886,018, —— American F. & re 9,309,907 US. ame 
40,253 prem., $3,732,847. Surpl $5, 58 3. Unearne 3,778,533 “ we M. Reins.—Asse ? . 8,167,955 
j J . $3,732,847. Sur ned 3, iner., $116,2 Assets, 7,955.48 
131,245 | $67,778 Surplus, $1,923,887, iner., U neorned prem pee Loss s., $302,094 —<— 
antsy Accident ....... og ng Be Teo $27,149,051.74 
cio i ON ig 30 a 0 ERE ae NS abt 651.7 
77,773 Workmen's Mites ce. Ext. coverage ........ ‘464. 149 + . e 
incr., Liability fat cies tees 1,841, Lee ne wind., hail tte Ps 77, erican viation 
prem., Auto liability .......... : Sprinkler & water dan eneral Ins 
irplus, Auto prop. damage ..... oe ane Expl., riot, ete. = ~_ _— urance 0 
Auto phys. damage a rnd Earthquake Ss. et DECEMBER 31, 1950 - 
06,768 | Prop. dam. (not auto) La 61,081 Ocean marine ; ’ o 
26,599 | “lass .......... + - Se Inland marine a Cast Anete 
997 | STEGE I Oe SS C ee 8 739°492 Aircraft phys. dam..... 6,017 U. —. : 
Ue ae 8,789,492 759.2! Auto hys e a pate 69 S. , “an a a sae a ‘iene > m an 
$71 Pape — Assets, $20,421,412, incr Totals, >» , 10 199 Government Bonds a 1,659, 1 14.55 
335. Loss res., $1,687,994. Senn Saeet Merth DBeliish—_A- . 1,382 91.07: Other Bond i po a os 1,43 7 
—1 $10,500.683. Capital 7,994. Unearned prem North British—Assets 691,072 nds. . ; »436,487.50 
ere | 351,647, incr —— ee i oo oar 3 4 re Stocks ; 1,170,152.50 
3,079 Fir , ” 5, 274. ’ orem., $10,488,% , . "nearned $F wile #: ok CU gh Sew 
88 574 E e coe onerecereecrssers 4,811,108 send co 000. Surplr 988. deposit, $500 Net P iin 3 : 
57 sae coverage ... 947,114 2,070,436 Wire is, $8,182, 065, incr., $366,254. 5 3 emiums in Ce ourse , of C Jollection (N ( 5,180,419.15 
i. aw beeen ene 947, i ee ., $366,25 fe mn « . 
incr., oe wind., hail ...... 111,289 395,635 Ext. coverage .......... 2,128,092 Accrued Interest, Re : »t Overdue) 1,014,384.92 
prem. prinkler & water dz »28S , Sa .092 einsurance and Othe 84. )2 
Sur- Expl., riot, ete. Peaaiavs 28,486 Sorini wind., hail . ; ver Admitted Assets 126.027.47 
iiteeie, 6,006 Sprinkler & water dam. ss 
: ake oo eee eee eee 96 Expl., ric am.. eee 
$2,785 | Crop-hail ..... on n0e8 1.629 eb; Fiet, ote. ...... were ear - 
59947 | Itland marine .......... 7961130 “aa. sae ‘ Re f Liabilities $ 8,586,616.07 
e448 Au iggy ~~ Ac edd 30 =<. ‘ean marine 5 serve I« g . . 
a wae Guanage EN aoa o6s : ogee Sataiat women oe = ie ee R x9 Unearned Premiums . 
- > = ,306,18% a LT 666 +e eee -<erve | . * <« ) @ q 9 9° 
—144 ee eee ree 64 Aireratt phys. dam eserve for Claims .. . $ 3,963,353.91 
BD cececoseeceovsese 10,124,480 a wy fe Auto phys. Q caus - _ . . ° . . roc 
aah sgnttiocs National—Assets, $10 ss 4,620,430 Rain s. damage ee and Taxes a a 582.168.30 
08 77,498. — ’ (280,902, incr., Totals .......... -—s x ee ca * 
1,760 | 32: prea $1,048,500. ceneeed WE: <2 3snnsens ‘unds held under Reinsurance ie -alies recta 264,052.79 
71.854 | basta $1,000,000. Surplus Py yg room a, an $11.673.¢ : ‘ Capital z es. . yay “a 982.610.71 
37,902 i 351,426. 2,830. Loss res sets, $11,673,027, _incr., : pee ee : . code g "ie a 
—As- Ext. coverage Pata 3,485,966 1,260,188 $6,590,644. Si at nearned prem., Surplus ae se i $ 1,000,000.00 
Fes, | Torm., wind., hail ....... 688,823 a oo Senne. (000. Surplus, §2,- o pe 1,794,430.36 
Sur Sprinkler & » hail ....... 98,795 42.677 Fire... | POLICYHOLDERS’ SURPI —_—_— 
‘ ¢ water dam 967 2,677 Ext. coverage ......... 3,767,269 . — US 
xpl., riot, ete . 10,967 2 983 - Guverage ..... me en 
i See ~ 2,983 Tor ‘i Serseeees 815,856 ees 2794.4: 
17,669 Earthquake BEES 4 aoe 1,958 Spetaidior a” hail ...... 17, 14 2, 494,490.36 
o~ marine .......... setans —3 Expl riot . 16,630 $ 8.5 
46 inland an 19.208 69,243 entiemains ots ae 4.712 $ 8,586,616.07 
a aie wee 720, 9 "1 é rfte 
oe sirocnte phys. dam. <<... aoe ae. -++ 96,88 x kx CASUALTY «+ S§& 
one ; uto Phys. damage «.... 187,260 snete anal _morine cossescces 485,366 URETY + FIRE «© MA 
PP ee ee ere 5,338,274 9 299'717 come liability et ney 1 = RINE x * & 
ee Auto prop. damage ..... 58,184 2 
amage ..... 348.040 196'590 
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33 CASUALTY 
re miums ,08ses 2,613,395. Capital, ’ ’ , ur. 8s, $29,- 
P I $12,613,39 ( tal, $4,000,000. Surplus, $29 
Incurred 076,451, iner., $4,499,715. 
Liability (not auto) 44,171 Premiums Losses 
Auto liability os 146,516 Earned Incurred 
Auto prop. damage P SOROS BIO ovis ccdciecvegens cdsee 3,283,705 
Prop. dam. (not auto). 21,705 Sct.. GOVORRMO 2 ccesceces 573,120 
Disability benefits 12,174 Torn., wind., hail ....... 17,056 
I witb ca es.e te kee ee 983,805 Sprinkler & water dam... 33,526 
Farm Bureau Mutual Auto., O.—Assets, Expi., es sis agsh ap epee ogtt 
$58,842,504, iner,, $12,224,796. Loss res., $18,- y wha sonnel Sec Se eee PS senate 
48,800. Unearned preim., $15,562,159. Surplus, inland ote i Kamae 1001092 
$16,035,678, inc., $3,318,670. lane BING ..ccccsses ’ ,092 
Rootient 8 377 Personal prop, floater 267,35 
Health . . Aircraft phys. dam. 207,178 
Pai " PED -Bswsed bdvesne dae 83,823 
(Group A. ¢ H 1,067,874 . 
Workme Pn ee 955 744 Workmen's comp. ...... 28,810 
Pe hil y = (not = ato) 276.312 Liability (not auto) 88,237 
Micha: Gateiiite 18.651 245 1, 446,907 Auto liability ........... 1,197,268 
Late prop damage _ 7 Auto prop. damage ..... 564,364 
Auto phys. damage Auto phys. damage ... 4,054,642 
p 7 ” if ’rop. dam. é 5,609 
rop. dam, (not auto) Ap Me an, CROC RUC? ant aee 
idelits | ee ee 305, 
Burglary & theft re eee re 310,093 
Hospit liz on ane : Burglary & theft - 28,970 
Negeri 1.067.481 ‘ Totals NAT 14,964,728 
Totals ..52,618,171 : 5, 848 Federal Mutual Fire—Assets, $2,507,808. 
Farm Bureau Musent Fire, O.—Assets, $8,- IMC» $534,935. Loss res., $189,135. Unearned 
486,758, incr., $1,694,194. Loss res., $538,336. Prem $1,390,232, Guars anty, capital, eer 
Unearned prem $4.778,949. Guaranty capi- ot phone oo ee 107,809 ty 3 
al, $325,000. Surplus, $2,308,999, iner., $88,- Torn er ag actin pt ” 44 - ae 
O18 : bg MEE demecies 3% 
Fire 538.704 Sprinkler & water dam.. 3.423 747 
Ss aatnmnee 331919 eee. C50E, O86, i. cccoues . eae 
ain aula. Ys ‘il "13.203 MRPEMOMBRS 66 ciccicesecee 442 5,007 
Crop-hail sels 209/241 Inland marine .......... 86,075 0,654 
pied fire & comp gr Personal prop. floater 8,456 
te: at tal sph Aircraft phys. dam. 1,427 
Ex. of loss—ceded ..... —75,720 37,000 cee aries a aaa 
Totals cove 6,876,078 2,641,900 Wiebe ok ee 521.168 
: e BO e ee rere ee cee 521,16 
Farm Bureau Mutual, Kan.—Assets, $4,- Fire Association—<Assets 5.062.371. iner 
837,411, iner., $1,218,168. Loss res., $1,104,460. 19 947.016. Loss res... $5,967,343. 1 adiesp 
Unearned prem., $1,154,845. Surplus, $1.812,- 7". " — Capital, $3.4 wig 
647, incr., $360,335 $62 , = ‘ 
te, eT ee s 18,601 “ sisaiaset 5 265, 9 
Ext. coverage ..... 8,639 ins. esvachan “4 
™ ; - y _. ere rice 7 
orbs Poe = i hail Torn., Wind., ball 2.0 P 1 
I “ oe ore ee me Sprinkler & water dam.. '.2 
Jiability (not auto) Expl., riot, etc 5'9 
\ute ability “4 , 9 OLC. esccsccce 5 
an bs ge 2 : Earthquake 1,3 
ae “5 vo . Oce:z arine ie 39,302 
\uto phys. damage 2,608, 472 .. 407. 713 Soland a Seen oat car 1 ‘ dot 
‘-H club . 2,833 78 Aircraft phys. dam. 162,876 : 
rotals i 4, 244.5 345 9.349110 Accident 1.010 
Federal Assets 837,455, iner., $6,852,- Health inet ~ . cs 
10 Loss res $ 153 Unearned prem., Group A. & H. .. ‘ ‘ s 





Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 
in helping to work out your problems. 


MERICAN 


REINSURANCE @toufs 
99 John Street, New York 7, N. Y. 


Casually « Fidelity « Surely « Fare « Marine 
and led Reinsurance 








1886—OVER A HALF CENTURY OF SERVICE—1951 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, Presidens 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 











Premiums 

Earned 

Workmen’s comp. ...... 23,141 
Liability (mot auto) ..... 11,927 
Auto Hability .......... 53,408 
Auto prop. damage ..... 27,801 
Auto phys. damage ..... 4,176,606 
Prop. dam. (not auto) 1,302 
BPIGOHty 2. ccccccccccescs 478 
POAT cv cécveedesevcses 2,297 
DE: ctassewewesecanees 398 
Burglary & theft ....... 3,989 
Boiler & machinery .... 125 
Aircraft & veh. P.D..... 80 
eer ee 21,650,576 


Founders, Cal.—Assets, 
546,086. Loss res., $1,343,709. 
$3,421,570. Capital, $1,000,000. 












Losses 
Incurred 
6,911 
2,128 
28,890 
24,410 
1,738,404 


10,835,705 


$8,056,414, incr., $2,- 
Unearned prem., 
Surplus, §$2,- 


906,948, decr., $84,574. 
PE évuuets dacdenwneeds 747,871 274,614 
ee) 219,53 49,772 
Torn., Wind., BAU ..600.. |) Serre rr 
Sprinkler & water dam.. 466 23 
ee. £ee. COR cocteocs 1,107 26 
TATERGGARS nce ciccecese ae @8=— ss Wiawwae 
Ocean marine .......... 273,281 142,672 
Inland marine .......... 260,756 141,389 
Personal prop. floater 76,564 37,172 
Group A. & Hi. ccccccces 2,095,476 1,575,689 
Liability (not auto) 130,217 48,622 
Auto liability .......... 630,322 436,411 
Auto prop. damage ..... 410,991 233,695 
Auto phys. damage ..... 633,312 272,006 
Prop. dam. (not auto). 35,403 15,086 
WAG oc ccxcvesvecsguss 11,763 7,684 
errr ce 188,276 262,606 
Sn ewincince adios seaieece ST 8  aectes 
Burglary & theft ....... 11,005 10,328 
PR ncvnexssoeeunes 5,750,776 3,507,801 
French —— & Universal—Assets, $2,920,- 
899, iner., $427,573. Loss res., $318,330. Un- 
earned prem. “$15 526,613. Statutory deposit, 
$250,000 Surplus, $1,020,362, incr., $293,541. 
WO cv vccvcnssacevesuces 1,022,151 456,443 
Mixt. COVOFEBO wccccccces 167,247 145,782 
Torn., wind., hail ....... 6,713 5,372 
Sprinkler & water dam. 4,654 1,589 
Bxpl., riot, O€C. «ccscece 3,048 1,929 
Earthquake  .....-.-.seee 4,801 _ 
Inland marine ......... 2,368 762 
Aircraft phys. dam. ..... > sa wee 
Auto phys. damage ..... 31,234 11,383 
TORI nc cccccccccccvce 1,242,249 623,263 
General Accident—Assets, $80,166,890, incr., 
$2,663,2 oss res., $19,907,691. Unearned 
prem., $2 0 ,253,732. Statutory deposit, $1,050,- 
000. Surplus, $29,129,892, incr., $2,585,237. 
Fire PT eer re TT Te 1,337,877 476,621 
Bat. COVOTABO .cccccoses 302,749 191,855 
Torn., wind., hat] ....... 5,975 3,877 
Sprinkler & water dam... 1,514 350 
E xpl., ee ay eee 875 1,619 
Ex rani alee nd Pat ah eaetate 1,625 24 
OCeON MAPTIME .niccosccs ctsess —5,599 
Inland marine .......-+. 146,654 37,568 
\ircraft phys. dam. 22,917 4,366 
PN rere 893,382 265,692 
Health ee Te 1,209,180 622,756 
Geese A: OT, ccesee ees 500,028 360,683 
Workmen's comp. ...... 6,068,202 3,805,087 
liability (mot auto) ..... 3,467,999 1,101,745 
Auto Viability 24. sceses 13,060,795 6,624,295 
Auto prop. damage ..... 6,648,892 3,451,490 
Auto phys. damage ..... 3,428,539 1,233,189 
Prop. dam. (not auto) 516,843 131,114 
PER uc ntciesdecaneaeee 16,096 8,007 
oo rrr earn ee 403,428 148,650 
Burglary & theft ....... 1,044,242 381,636 
Boiler & machinery 17,407 —9,009 
ee Orr re :39, 095,230 18,836,023 
General age $58,300,776, 
iner., $4,743,68 Loss res., $23,990,802. Un- 
earned prem., "$7,737,951. Capital, $5,000,000. 
Surplus, $21,627,688, iner., $3,403,549. 
Bmlamd MAFING .ccoccvcse 14 ecee 
Aircraft phys. dam. ..... 5,164 563 
ROCIBORt 2 ccceccsaeccene 664,103 328,129 
PD. tceneesewaene ens 69,581 49,247 
Graep A. & Be. acccvscce 111,015 29,442 
Workmen’s comp. ..... 1,792,733 957,080 
Liability (mot auto) ..... 1,203,714 1,019,037 
Me TOR non vtecced 4,025,516 3,457,750 
Auto prop. damage 1,024,447 38,798 
Auto phys. damage .... 66,604 25,277 
Prop. dam. (not auto)... 391,141 492,147 
i rrr ere 1,503,790 437,958 
, EPR ere ree 2,983,684 1,235,151 
MN dha .S ab onl pa oda he 42,611 155,288 
turglary & theft ...... 985,933 194,827 
Boiler & machinery 334,676 133,651 
| Perret Te 311,801 7,932 
NE: Aiweeltem wane orate 15,516,534 8,562,283 
Globe & Rutgers—Assets, $21,249,163, incr., 
$2,200,389. Loss res., $1,956,298. Unearned 
prem 2 Capital, $1,867,095. Sur- 
plus, ,400, iner., $1,625,119. 
PROG weckhisuscveceemkedhs 3,449,580 1,531,324 
MSt;, OOVOTARO .ccascicce 868,127 613,245 
Tere... Wine... MANE sc cciss 44,279 32,187 
Sprinkler & water dam.. 3,838 2,275 
a, GOOE, GOR ciccsecae 1,727 —3 
BGTtRGUeMe .ccccccsvcce 18,910 —355 
CEE gcasensacesauen 230,803 107,817 
ee eee 752,990 368,956 
Injand marime ......c.c0s 173,764 68,565 
Auto phys. damage ..... 1,494,417 665,391 
Aircraft prop. dam. a) C.- Heewwes 
RE 5. chines rtcieawes 7,038,468 3,389 404 
Grain Dealers National Mutual—Assets, 
$13,892,611, iner., $2,51: 2,942. Loss res., $1,- 
019,085. Unearned $8,264,514. Surplus, 
75,672, iner., $875 
Fire ° aa ,324,462 1,934,593 
HEXt. COVOETARBE .ncccceuse ane ere 958,070 
Torn., wind., hail ....... 189,721 106,555 
Sprinkler & water dam.. 25,443 4,126 
Miepl., Pict, OC. .cccececs ,376 93 
MEMPURGMOKO 6c cccccveccs 5,706 eves 
Inland marine ......... 275,477 96,017 
Personal prop. floater 101,184 40,985 
Aircraft phys. dam.... 4,670 2,431 
Auto phys. damage ..... 1,051,929 337,087 
POD DEORE cssoctcones —305,257 -—223,202 
OED py ndceues btn ecaka 8,873,989 3,256,755 
Harford Mutual, Md.—Assets, $4,955,280, 
incr., $660,774. Loss res., $253,919. Unearned 
prem., $2,687,366. Surplus, $1,760,978, incr., 


$420,094. 


Premiums Losses 

Earned Incurred 

Pise .cece Seblaneeeae -. 2,208,046 865,329 
Ext. coverage eecocee 268,575 176.881 
Torn., wind., hail ....... 9,864 13,413 
Sprinkler & water dam. . 393 15 
Crop-hail ......eeceee0. ° 46,008 31,499 
Auto phys. damage ..... 229,050 106,294 
Use and occupancy...... 6,719 4,748 
EY savnanesedagsnee 2,768,658 1,198,182 


Harleysville Mutual Cas.—Assets, 


$10,238,. 





430, inecr., $1,532,925 Loss res., $2,305,507 
Unearned prem., $2,824,598. Surplus, $3,188,. 
679, iner., $447,021. 
Liability (not auto) 66,548 
Auto liability .......... 3,421,634 
Auto prop. damage ..... 2,134,771 
Prop. dam, (not auto)... 13,209 
DRONE bv eweese ovccecs - 5,636,163 
Holyoke Mutual Fire—Assets, $6,180,687 
incr., $847,006. Loss res., $298,752. Unearned 
prem., $2,329,144. Capital deposit, $100,000 
Surplus, $3,409,913, incr., $407,385. 
Ee eesksvesasedesceaen 1,105,374 325,619 
MEBt, COVOTEGS <ccccccocs 163,027 172,414 
Torn., wind., hail ....... 889 2,706 
Sprinkler & water dam.. 3,364 1,277 
MERSURGUGNS .cscccsscves 266 
Inland marine ......... 1,705 
Auto phys. damage ..... 1,131,448 385,286 
BORG scenic en0eeseenes 2,406,07 888,054 
Homeland—Assets, $6,353,796, incr., $437,- 
631. Loss res., $479,084. Unearned prem., §$2,- 
619,343. Capital, $1,000,000. Surplus, $2,842,- 
241, incr., $137,656. 
PED wasds4eveseaccasvewe 1,336,675 527,840 
WEE. COVOTERO occccscccs 268,747 198,801 
Tern., wind., hall ...... 13,964 9,733 
Sprinkler & water dam.. 8,561 4,041 
Pn 200k, GO séccceses 3,940 138 
Earthquake ............ 2,453 —592 
Ocean marine .......... 129,270 67,989 
Inland marine .......... 146,528 61,291 
Aircraft phys. dam. ..... 11 493 
Auto phys. a eee 276,783 107,499 
MD. ebcvcudevesnssccese 96 315 
BORE cesccevcecvccees 2,187,736 977,552 


Home Mutual Cas., Wis.—Assets, $2,198,032, 


incr., $284,259. Loss res., $858,155. Unearned 
prem., $775,200. Surplus, $514,120, deer., 
$41,130. 
, ee: eee 954,489 616,540 
Auto prop. damage ..... 430,550 297,832 
Auto phys. damage ..... 286,030 144,427 
Auto comprehensive .... 117,532 50,455 
Auto fire, theft ..... ° 59,601 8,086 
BOWS cccces coesccvcecs 758 346 
DEED cccvcccevecscecas 1,848,959 1,117,686 
Ins. Co. of State of Pa.—Assets $7,839,- 
935, incr., $866,584. Loss res., $410,692. Un- 
earned prem., $3,125,781. Capital, $1,000,000 
Surplus, $3,665,422, incr., $613,423. 
i eee cocccccce 1,045,557 600,278 
Me, GOVGUEEE ccccsccese 344,156 243,256 
Torn., wind., hail ....... 17,789 12,986 
Sprinkler & water dam. 1,546 830 
Expl., riot, ete. ......00% 683 —1 
Earthquake ........+++:. 4,351 —142 
CEE 605605000008 «08 92,321 43,126 
Inland marine .......... 467,194 194,985 
Auto phys. damage ..... 597,766 265,955 
Aircraft prop. dam. ..... 11 ek 
Betas ccccces eocescere 2,871,378 1,361,276 
Inter-Ins. Exch., Chicago Motor Club—<As- 
sets, $12,405,805, incr., $1,099,723. Loss res., 
$3,191,310. Unearned prem., $4,476,031. Sur- 
Plus, $3,011,844, incr., $380,807. 
Auto liability .......... 2,799,381 2,055,259 
Auto prop. damage ..... 1,505,316 860,153 
Auto phys. damage ..... 3,990,142 1,667,514 
Auto medical ........... 450,579 230,543 
Totals ...... ebeeressce 8,745,418 4,813,469 
Interstate—Assets, $5,672.945, iner., $1,171,- 
842. Loss res., $257,928. Unearned prem., 
$3,274,556. Capital, $400,000. Surplus, $1,628,- 
296, iner., $376,116. 
Auto phys. damage ..... 2,956,343 1,437,165 
Iowa Farm Mutual—aAssets, $8,456,922, 
incr., $1,589,131. Loss res., $1,591,224. Un- 
earned prem., $1,937,001. Surplus, $3,845,- 
219, iner., $1,105,932. 
Liability (not auto) 32,777 88,967 
BRD TRAE ccccecccece 695,366 520,430 
Auto prop. damage ..... 627,741 478,995 
Auto phys. damage ..... 3,980,425 1,811,116 
Prop. dam. (not auto) 116,162 63,540 
Phys. dam. (not auto) .. 115,654 40,253 
Auto medical .......... 277,576 131,245 
Farm medical .......... 267,601 143,227 
PE GOOD cen ceviccccee ree 
WED. WAV bakewrdvieeen 6,478,475 3,277,773 
La Paternelle—Assets, $1,292,772,  incr., 
$200,802. Loss res., $66,200. Unearned prem., 
$512,451. Statutory deposit, $250,000. Surplus, 
$695,254, incr., $48,042. 
Ree ae 241,437 106,768 
Ext. coverage ..... os 39,157 26,599 
Tere., WiE., BAB .occcs 2,190 997 
Sprinkler & water dam.. 1,935 452 
me, TOUR, CEE. caccccces 229 677 
Earthquake ............ 2,049 —1 
Aircraft phys. dam S «seeane 
Auto phys. damage 9,106 3,079 
WE scstuesnacancese 296,192 138,574 


Law Union & Rock—Assets, $3,374,339, incr., 


$239,013. Loss res., $184,672. Unearned prem., 
$1,522,355. Statutory deposit, $300,000. Sur- 
plus, $1,584,353, iner., $97,991. 
BD sedis sewed oenenieees 731,387 282,785 
TERE. COVETEBO 2 oc cccecs 176,626 159,947 
Torn., wind., hail ....... 4,484 7,115 
Sprinkler & water dam.. 2,737 491 
eas SOR, GEE. cccscease 2.630 —144 
TORFURGGERO cicccccecece a 060s wes 
Inland marine ......... 26,375 14,091 
Aircraft phys. dam. 4,547 1,760 
Auto phys, damage 204,577 71,854 
BOM sa wesénsdocases 1,155,798 537,902 
Underwriters at Lioyds, London, Mll.—As- 
sets, $13,643,840, incr., $2,091,433. Loss res., 
$6,164,026. Unearned prem., $4,130,717. Sur- 
plus, $706,604, — $114,458. 
et exccsees eassereve -» 1,049,781 17,669 
Ext. coverage Kbwanews ° 8,723 284 
Torn., wind., hail ...... 605 46 
Sprinkler & water dam.. 832 cvccse 
Expl., riot, etc. ........ —2,288 anon 
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Injland mar 
Aircraft ph: 
Accident 
Excess WOTr 
Liability (n 
Auto liabili 
Auto prop. 
Auto phys. 
Prop. dam. 
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Surety 
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Boiler & m: 
Miscellaneot 
Miscellaneot 
Totals 


London ¢ 
iner., $1,25 
earned pre 
$500,000. S 
Fire ..--- 
Ext. covera 
Torn., wind 
Sprinkler & 
Expl., riot, 
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Ocean mari 
Inland mar 
Aircraft ph 
Auto phys. 

Totals 

Marine, I 
$36,258. Los 
$1,362,746. 
plus, $5,240 
Ocean mari 
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Personal pr 
Aircraft ph 
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Workmen's 
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Auto liabili 
Auto prop. 
Auto phys. 
Prop. dam. 

Totals 

Maritime- 
Loss res., $: 
Statutory 4d 
150, iner., $ 
Ocean mari 
Inland mar 
Auto phys. 

Totals 

Maryland 
iner., $9,919 
earned pren 
Surplus, $3: 
Sprinkler & 
Accident 
Health 
Group A. & 
Workmen's 
Liability (n 
Auto liabilit 
Auto prop. 
Auto phys. 
Prop. dam, 
Fidelity 
Surety 
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Totals 

Mercantile 
520. Loss 
$5,224,348. ¢ 
077, iner., $ 
SR Saivie a ada 
Ext. covera 
Torn., wind. 
Sprinkler & 
Expl., riot, 
Earthquake 
Ocean mari 
Inland mari 
Aircraft ph 
Auto phys, | 
a 

Totals 


Merchants 
iner., $718, 2¢ 
prem., $3,7: 
$67,778. 
Accident 
Group A. & 
Workmen's 
Liability (nc 
Auto liabili' 
Auto prop. | 
Auto phys. | 
Prop. dam. 
Le 

Totals 


Mercury — 


coveray 
Torn., wind. 
Sprinkler & 
Expl., riot, « 
Earthquake 
Crop-hail 
Inland mari 
Aute phys. « 
Limited the 
Totals 





Millers Ni 
$877,498. I 
brem., $5, 444 





coverag 
Torn., wind., 
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Expl., riot, « 
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Aircraft phy 
Auto phys. « 
Totals 





2 


‘5, 1951 
March 15, 
1951 
FeNATIONAL UND 
sal 
ERWRITER 
CASU 
SUALTY 
JY 














































































































Benin = 
urred | ee 
| ————————— 
mane mari : 
atom arine Har ome 
pt phys. damag ee 
eee ny? damage .. fe Me 
SScean work tweeeess Incurred Mi 
cn ey cn comp. : 233,578 367 nn, Farm 
= i 5 21,439 ear? incr., ers M 
E i — | A. — eroge rth 516 utual C 
i sae 128.0 4 -» $92 em.,. . Los as.— 
ate oe oe 198318 2,894. $413,332, res poe $1 
44.3 s y ot rrr pig 5 32. Sur 326,067 io 
611 ae ; nose d Rien auto) i 541,978 Liabili = <i 
eecae oe age tetiegeetness 24,428 Auto ity (not “Ban is = 
3,577 oiler & « theft peese 18,527 Auto liability eee er 7 | 
‘8 oy thet 20000 29,606 Au prop y. Pais Barned I Auto pl 
> 725,285 Mi neo nery eeee 1 6 to Al a ie: ° ed curre Ase ‘ 
a : a 0,087 pomteen s. d mage ha ae a 3,663 Incurre 4 dd dam: Premi 
180.68; Totals COUS eee eee. ane Salanteas & cones ver 239/469 rred a medical ve ae 7 
| |e es as - > . ” p= . ~. eH ce ee — > 
1 arned ee sree 6,309 To trophe he 171,735 111 641 ean 0 sa al 700 -_ ' urred 
00 ‘ o ei oe 4 ta re = 865.6 > 952 Tot: lar Ee fe 
: ; j ‘s ie 1,18 Is eins “a 663 1 52 tal ine 2 irre 
’ aaa $1,259 Pena, ,181 _Mt. cme: te 8. Co ee “ans aS ane Nort 8S .- (war) 56 + ser 
pony pre 632. are 55.919. Loe eereene . 99 1,755 $3,038 h Sta : i 
: i $25 i? . me + - 728 adi siete ,592 r Rei _ oeee Lea es v ip A 
, , : : af | © =: it — — $1 Le eins.—A 6,915,6 15,349 Se orkm & H Pre 
2 7 2 2 | a | a . reer lus 13 Loss Asse 5,688 “ 50,7 iabi en’s c ‘emiu 
: sar = “ ii foes asia see or Resondenty Fire $6,$ at se ets, $24,605,4 - 379,976 a  Boager — nom _— 
Spri . win coi a 2, in s! ce y ys. ¢ a 000. S nea ,003, iner Ext a oft tpi 5,486, i 760 —Aute iab yt auto) si2.a8 - ‘i 
= i = : : = =e a omens Rate Torn cov erag iner., $76 : 300, U =A Base Ps. re » pr 9 PA +. - +7 
: 7 : * otua Pies ; iiiiars 8, 299 ¢ ’ Spri . wi age 9 ont ned P o phy dan 4 171 
E ric ate a 9,0 al pre 700 , - : : | | 3 
Bartiiquake aa dam. 16591 319,115 $409.0" $1, 31. Ly 983.7! 663, - egg = hail Sur- Fid dan damase | 
$437 Send ero. 13,086 Saar oe , 259. “ $3, 619,420 E caine D gasa d: 3, Sur ae (not auto) - 
oer: Airc Marine sw. e sess, 2,39 yhys. Surplus rhea . i : | : : 
; : =, arine or raneead 32881 PO Jer damage is, $1,715 Poy neg resent Ocean m Burgl 
: = a ote, e an Wanatest 9 5,73 arned nle mari Bo ary & 
. : , = a settee . 2,064.3 incr., pire acaiaen AY eo &n theft 
27,840 Stein, tant @ .e- 20 7 200,¢ . Une: » ine turers ,314 “an A raft ine Wi cor a me 
198.801 4 $36.25 ea er 97 655 64, Fire 00. S earned pe 43 ae € Ee : : 
9.733 4 si362,7 , Bngland—A a sen ert 8 ‘oe nen girertetcte Surplus — 143,634. a. Fire— a Seteke 8. . m andy mage 
4041 pl 62,746. S res. Asse 5,017 338.685 Aute nen. , 2.124. "170.2 4088 -As- N ae lage Is 
1 us, $5 Statut $1,86 ts, $ 9&5 685 ito rage ee 24,316 ae 2 ita —o : 
2 7 : : vat pr a Reece op 6, 1 5. Cs es., iner ich g9 — 
ae sais mg tory d ,808. U ,287,439 ,215 Auto nm we sssnsnenns 3 a ae = ue : | : : - 
: = 7 ~ aan 4 Total ys. dz nage tees 438 $154,181. s m., 9,299. L » Fire 2,130,91 51 ,088 I Asse 
anne a ; = jearned coy Ne O sess james 11,147 —, oss sa —A seared . oO “405 Statute x ae $2,005 
z Persona aries 1,862 : Sur- $23 428 Dieiie ite ocee 959 5 68 $12 ext ‘ Deps - $892 is, $8.76 I cean at decr ry depo 60 . 19,949 
| 7 3 : a i . 2 — ss ee 1 og oy 402 080 ~~ scacdialien, ns ¢ apita 8,762,086 vin —— , $4,281. t, $ nearned decr 
7,499 york fie ar 52,392 693,1: $606 Unez decr., nufac ,937,764 406.62 ) Torn , erage . - 9 vital earned ao oss: a : 
977 315 a 2 oom. . aw eee coaee a — $500,038. La c peter Sprinister '& tents 2.030. $360,000. ohne Sur] ae 
vf ‘J eee « - o 3 eK . . yre . ’ ’ ux . ~ ' : 
198.4 — ability MP, ees pci Liability” ( neon $11,01 Se 1683 sae oe = : s 

98,032 o ity ) ee 0,652 Aut y ¢ 1p. ’ 5.80 53,145 ~i 8 in = : : | : 

i S x ms ee 4 o liat not auto) 804, i 5. $6,218 cean ake phi , O15 ,088 sets, 16.75 
: : 4 abili u ees , incr Capi “a mari is « ) -s res 785 
ae Prop. —_ eee oes ao ae pening ee pect 8.630.814 91 abe G18. a apace ‘ 2 = 2 
61 ” A aaa car a tees regen Tot dam damax = lala 1 338900 4 yer Aut raft saan. -- ‘ id ~ phys a ' incr oe ; ; 1; iner 
6.5 B .. se 77,91 = aa nc re ec ,215 ,830,862 "To * : : | 
, : : : r 7 s . ot a ee 5,522 4 ~ phys ds yrkr m 14.37 10.0 arne 
297.8 ariti eee ; 22,237 New ee uto : 12°714 8,83 Tote ys. dé am L nen’s 375 00 ned 
7,832 Lo m oes . 37 ew i eee Bs 3, 456 30 als amas q 3 
14 é Loss Fr e—Ass a 4,15 rn ine Yo er . 2 714 56,93 4 = | : } 
Hy statutory sesaere. $2 “40.80 we ain $189 = Coeuath j 10,398,604 Hi oe 8 | i 7 : 
455 50, i de ,076. Ae 2,9 o¢ aud ,343 pl » = 052. I — 98,604 77361 7,596. 4 an 5 3 | 
8 incr posi Unez 49, i 1,: ‘ us 4,865.2 08 y—As 5 7,36 000 i : 3 
= + in) $125,352 oy gam Javon presaayer see 65,221,” Pane on.00n2 ttt i ; = - a : : | | 
117.6 ; and rine “ : 000. § em. 2,68 Inlz marir 92, ine apit 5,003,292 5,669.7 57 Acci Surp 9,365 ae 3 Ss, $29,09: 596 F a, » d dam 082 tt : 
| : : a : i : ce varine » ner., peg $1 500 = eon — plus, P ie 7 Bs eae ; sen lity am. (not lage rip drys: ; 419,878 
7,839 Tot ys. s, $1,463 H ent Ng pais 55,912 : 000 arned alth . 86.617, ory 7 Un iacr ety auto) —- fF a 
2. 9,- als dar ,463,- Lge eta . ; = 7. f deposi "31 m : | 
U “¥ nag » Gr lent ...eeeeeeee. Sur- = iner osit arnes ure : 7 i 
3 : . a : i a aectetes 86 16 — se? $496 , $1,000 1 Burg! rte 37 205.4 
0 iner., $5 oa nine. 57,183 Vorkme! Pee 5.871 ve 367,266 795 , Aut ary & ae : : 
600 earned’ prem ee ° 49,024 Liability” Hh wwe eevesee Ee YY | | q | | : | 
> 27 Ss pre ~ ls — 3,573 Al y ( “5 ISS 950 | 
243 78 Surplu em., $35 Loss Ass 9 572 ito liabi sak ate? _ 136.6 - z 002 10060 
yee Sprinkle rem. $35,405. res. ets $11 219,780 Auto liability vl us ; ; | | 
2,986 Accid ler & 361,572 617. Jia oy 4,938,5 Auto prop. 1 eeee 1152, = oss re ‘$583 | : , : 
820 He ent water incr apitz 549 Pr phys damage ... 84 ; 
7 “ alth sees r dar -» $2 pital, $5 . 8 4 op. a atieny da oer : | 
sere ‘ tat 49 U Fideli dam mag eevee 94, 1 1 283 

—142 Ww Ih egret 231,203 23. 8,453. Su .: vee sai ‘e , , 

i: : = Satins 1,331 4¢ 3 a aaeea” So0wes auto) .. 1,070.9 _ ved pret $477,27 
: =x 1 eas 209, 91 77,272 furety wees veces, 142. - ’ $ 2 71 
194,985 Auto lia (nc np. ot 9,166 : rake : | 
# i pe mi 2,009 oe erage Parereeeee oe 
e* y P « a .o 9 =r = eee : : 

861.276 Auto prop. damage ... 8,486, 331 an Tot & macl eft nese: sf , ) 
61,276 Prop phys. lamage ad 15, 86,682 8,096,247 . th aa va 
b— A Fideli dam. amage .... 5,015,721 2242.818 ss ay fe “s 3 
: | : S si ae 1 eee 0, ine Rice ceebigeaaee ; os 6.006 C, 
: | : = ¥ . 1.740,81 reer eey earned r., $1,7 can Ac -- 8,674 3 1° 653 S$ 
; a ae ,73 052,196 Sur c ,746,86 cei 486 
r es 441,055 1.2 2,196 urplu "$1.6 2 eo a 
Reel 2,21 059 ,287,84 A. & s, $1 iu $ a Loss AS. nie 
Boil oe tee > 0,246 401 41 & H 603,83 85,886. Ca air. 
: a — ere a te North Am 31, ine , ‘am $1,347 920 976 Cast DEC a 
one b theft .....-. 1, 025, 179 vag Assets : anat i : i : : , 7 i : | 
; = i. Ss ae 14,893 res., : 48,1 can te 7,935. ,000,0 ¥ .S.G ; eR 3 R 
ae aae 520. —— RSA: 1,766 one beeen 300. C 1,183 84,740 Cas. 4 533,545 , 00. ( Gove f 31, 195 Qa ' 
3,469 $5,224 Loss re Assets $1 * 911797,238 re 743 decr on ae U incr $ Surety 8,608.6 Yther B ronment | a es : . 
| : “ : . v 924 < ” + - “ € , - ” 3 . ” 9 » - 

poe ri 7, a Capital $883 ~~ hi os 29,283,475 as ger (92783. Ia : sk = = : 

: is - B 310,42 ate or & 9. 2 = yren 5 I = s (« ° ‘+ . 
= : : = i 0 — Ac nal wa Surpl a ,088 Ss »the ; : 

: =, : % "ier. i ccid pr ter us $11.8 tock: or tl , 

. Torn coveraae ... . Sur ed pr 2,- Hes ent op. floz dam. Pini . e - 
: : ea om rned {prem : a spate ater... 2.797 76,243, Mortg nerican holly ov ives ; 
56,9 5 Expl kler & ES alaetataleas 082,- = tee Ae ‘ 50.810 N gages Aviatic wned i = a 
922, Earth: riot, oe en Workene: 4 Pees 1,149, ae 7 et Pre ma&G = = 
3 Un- Ocez quake etc. . dam Lis kmen’s Hee eeeeee 106.479 Ace -miums yeneral | " , ms 
: =o rion = BE ated TT crued Int in Cour nsuran 264 384. 5 
Pe = J C c » aparece 7-00 e > se e ce . 7 7 - 
88,967 — ae miagine rated gst oe ree ability —— .... > ome Offic B aa — : i. : : 
, ire phy tee Autc »p. Y «ss pe § -e Bui sure io any 97 9 l¢ 
,430 z pl ys. " . > » | da 7 : ; j : 
$78,995 ain . “fs s. dan damage. , Prop. ~~ s. y marae a - E : : = 
311,116 ie. lage oe Fidelity. (not au 3 : : z 7 | 

63,540 P Merch eee 252 Surety ; — auto) 3 920,193 Re dmitted — 71758 
Raye iner., ng Mut RSE Ti 991 oe reece 301 028 eserve fi e = 
d : z } inten 3 irglary & the P. 5.907 Rese wr Une 1o« 7.59 

43.227 2 $67.77: $3.732, Loss as.— 625 oiler & . tt te ; - 

22 7,7 »ten Ss A 1.93 29 C r & the vs 206 | a a | 

¥ 7 g Acci 78. 2,847 res sset 932.85 red & mé eft 574 6 Res w Clai Premi abiliti r : 
77.773 - ciden ws Surp! 5s — $12 =,508 , i achiner 74,006 serve fi aims miun we va 

: co | : rplus 3. U 56.618. State ; lery Fund or Ex is . - 36.57 

; ; = i 4 . — $27. 

waa Workmen's the 887 ne arned atten 4 ; ee tee 3 Coil s held u penses & T 7 bie = 
seen Liability pd comp veenphen 28% 4 , iner., Un 78 : seasteem my et st io : 

us, ) ie ot é “Na eee earne foo ; x . : 

106 pao hoecongye auto) . ea 841, ( p 110,743 = os pin $116 my M se 9.36 urplus . ee surance Tr : : = 

: cs c : ato) 2 87 7 od Fire rplus ~~ * , ° ei : f a . eall . Dade 9 
D4 768 P phy ame ioe »2906~CUE : s, $2 382.97 Lon ns.— ' j : 3 | 
= : si z : 866.2 oxt cows 2,020, 271 s re -Ass OLI “+ ° 416.325 

, Gla . dar ama — . 208 Tor cover tee .280 s., $3 2.094 m ‘ : 

997 ass m. (not Be ++ 1,75 1: Torn, erage ; , ine vapite 302.094. 10L . — a6 5.86 

wae t 4 start , 751,886 Spri . Wir he ss 2 " 

452 inte aut . 61. 86 sprink re A ms 4 : 

677 Me ehh aches ar iy "900,436 Expl ler & —_ eeeer es 094, 960. 0,- SURPL se 750,000.4 —_ 70 

—1 335 hon im " PRES te ee pg kes 19,7 794 Barthawak r oe dan ‘ “10,088 = es i | : 
° $10.5 ,088 <meta 87 ,398 2g. : cea ake oe | | 

3 i ~ A s. $! ,789 506 I n még ; : , . 18 

: : er i 8, 20,42 789,492 31 » Inlan cei . me 
38 ro aeeet, re Cc og ; oeueae Aire d senetn 

. : 7 $1,687, 94. Un iner ,231 A raft ine nl ° 

incr. EE , $816,27 2,500,00 nearnec $1,601 uto phys. da fess V H 8.167 

prem., Torn overage seeaee ,000. Sarpt prem., s aie ee . m 
: tree ore lus, ae age ': on $97 a. 
Sur- ogee dy hail ear . : 

82.785 Ear +» riot water dam.. 947,114 a : : : 

82,785 C thquz , etc dan "a ae ‘ en ' 

59,947 rop-h ake .. re ea ,289 695,6 5 Fire Sur ey @ 

Py 7 I wake eee sees. 20 4 635 ire irpl 988 | 7 

nla 1 oe ; 486 ; - : : 
7,115 po mage ime 6.006 eek Geieaae s, $8,182, tatutory Vineg : “ay < | 
be Lita phys ae RS 22 oss O42. Torn coverag pease 2,065, tory Ps P eb | = ae : 3 : 

—144 ited ys. dar ren 281.3 6: 798 SI . win rere sone ner osit, arned r . | 
said | Totals theft nase ..... eye tn 1,63 ane gg nd., hail .... ae ee _ - “ = : 

14,091 j Mil Reus eat tle rere B Hy 130 93 nace Ea pl., ri water da "e . 

1.760 $877 “Spates ,128,965 osname Farthauake ete. we ae : 

71,85 pr 7,498. elie tease 10 64 1,306, 62 7 cean ake er i pipet ° ‘ 

ries { ese $5 Phang: ne ,124,480 ? 5,187 nye marine ceveee ooee ty oe ecrued Int haa on : 

i : me 8 one res. § 3 4,620,430 Aircré lari — ee 5,762 ere se ‘ ° ee 

7 Eye ' 79, a, Capit $1648.60, 902 20,430 Auto bl mica 2 tetas ries wel! rest, Rein : of ( ‘olleet : = 

: ‘ : : ,902, i tai 2 ecg ela 517.585 5 ’ > le ae 
} Torn coverag seeee a” $1,000 006 Thceememd = é 7 — ose on — 2 : : 
- 4 ” =f e eeee a ’ y - arr ¢ adie " age es 298 le ror 
: os Same wei 4 yee pound sseeees sae ons 1,107 45R Reserve f d Other Ad verdue) 3.180 ae 
669 E pl. r ty hail... 966 P 8, $902 hea . . 107,133 - ; : 
Se "a ee 1,260,188 $ y2 830. — ms on 2,785 Reserv Unear . ed Asse 1,014,3% 13 
3 : = : a ae torn - Assets, 776.635 Ex e for Clai ned Premi Liabili ts ~384,92 

° nlan wale veeseeeeee es 42.677 A. 718. ir Cz S., $2, $1 aad uxpens jar emit = ne : 

| Air d ma Ogee 2,677 Fire . iner upital, 066,225 1,673,027 F ises and T “9 io a 

c = * ee 2.983 eds Amma ., $32,29 $1,000, 5. Une 27, unds | d Taxes ‘ $ 8.5 Re 

To: phys ys. dan RS 1.958 Torn coverage . a) 8. 000. pete a nes Capi 1eld und | | ans 
otals .. dama ee f mall Sprink wind e reve ia is urplus 32.. | os | ~ . 3 
Vuou Be ‘ 69.243 Ex at De coaee 3, » $2,- | = 

eis) ae 187 243,089 ene 5 — a - ’ | rplus ss ance T . ce . ee. “ 

E : ES : 2 POLI STi realies ne hak xy 58 =a 53.91 
Bt - spose Ris CY . ti ‘4 2,1 
2.2 14 nla lari = be E : 
2,29 n ine ot 
9,717 Auto @ marin stevnsens ia 4 : | 
Auto marine ......... SRS’ St e's :000,0' : | a 
hig 2000000 RPLUS : * 3 : 
ity nn eee eens: * .US 1.794.4: we 
: is a ,430.36 
AS a 
UA : 
| — 
ee 2,79 

a i > 794,430.36 
TY fi ; 

~ 986,61 
i 616.07 

o 
MA 
RINE 
x * 
7 











HieNATIONAL UNDERWRITER 





March 15, 1951 























Premiums Losses Premiums Losses Premiums Losses 
Earned Incurred Earned Incurred Earned Incurred 
598. Capital, $1,000,000. Surplus, $4,073,720, Rbe NODE occ 00 cee 143,883 3,527,585 1, 094,436 
decr., $54,992. Auto prop. damage..... 119,049 6,369,818 3,161, 440 
PING) venus evnsesenseertée 2 828,726 Auto phys. damage..... 246,181 . 23,881,097 
Ext. COVEFERO .ccccccoss 489,571 Prop. dam. (not auto)... 50,317 17,197 
Torn., wind., hail ....... 21,303 POROtG 8 set ncccsccscose . rr 
Sprinkler & water dam.. 1,480 emg? Safemtig—dcnste EEE «kth eeuceseaceecos ——— «beeen 
eM, Diet, CbG.. c:cciecccce —433 , [  ncwnodveasduk cess 4,500 ERE DOE assccdeccuseceuas 2,486,568 
Earthquake .......:+-. Burglary & theft....... 8,576 Ree Ge. swsnecusen ne wea doen 1,207,712 
Inland marine ........ TOONS n6hSs5 er csevees 1,608,302 $91,132 5,485,015 , ‘ 
Aircraft phys. dam. Standard Marine—aAssets, $10,529,144, decr., 5,145,450 1,598,126 
Auto phys. damage $218,242. Loss res., $1,841,720. Unearned 77,123,446 33,903,919 





Totals $16 6060 Rae weeRe 3,3 1, 601, 12 8 
Pac sifiec Indemnity—Assets, $40, 814,628, incr., 
9,623 Loss res., $16,528,883 Unearne d 





prem., $10,074,123. Capital, $1,500,000. Sur- 
plus, $12,319,075, incr., $754,669. 








PIVO ccccccccccvcceccsves 1,029 100 
tt, GOVOURRO cccccscnce 346 + i#$=(‘ «neve 
sprinkler & water dam... 121 = aseeeee 
DE csageaceeevs ...-0 @uw eds 
POSTON civccdncctesses 21,148 
Workmen’s comp. ...... 3,018,507 
Liability (not auto) 1,413,045 
Auto liability 3,652,790 
Auto prop. dam: 1,774,700 
Auto phys. damage..... 2,326,434 
Prop. dam. (not auto) 308,143 
PERGGRY cones eeenedscneps 71,741 
DT ddeeeteceedeeeusna 6,892 
Glass. TTrerterre se : 58,791 
Burglary ‘& CHOEE scvcccs 124,935 
Boiler & machinery 206,946 

RO: asked en dednesden ROS 12,984, 171 





Palatine—Assets, $4,777,191, iner., 
Loss res., $316,811 Une: arned prem., 
755. Capital, $500,000. Surplus, $2, 















iner 
Fire eee 
Ext. coverage 163. 112 2 
wore... WinG., BA 2.2... 7,154 
Sprinkler & water dam. 1,788 
Expl, riot, et : 141 
MEROMOUEMO occareccoree —59 
ERIQMG MATING ..srcccses 23 92,028 
Aircraft phys. dam —256 
Auto phys. dam......... 99,888 
WOES ei dAeeceeareuws 811,330 
Pennsylvi Fire — Pein ” $26,688,268, 





ner., $1,997,037. Loss res., $1,849,444. Un- 
earned prem., $11,778,687. Capital, $1,000,000. 
Surplus, $11,100,193, iner., 3 38 
Fire . 5 
Bes, QOVGGRMS é.ce vaeceewe 
TOTn., Wind., RAll....ov% 
Sprinkler & water dam 
Expl., riot, ete 








PPCM cc cbraccecs 2,329 
OGORM MATING 2 occcsccec 7,357 
BRIAMG WETTING .cccesccs 2,711 
Aircraft phys. dam...... 2,161 
Auto phys. damage..... 1,199,394 449,985 
Rain ; Pry ery Saree 3,017 1,362 
Perpetual ‘deposits saetee 4, ae Ce 

TOUR. vecdtecvonrsacas 9,292,101 4,168,835 





idelphia ge Mutual—Assets, 
$7,581,218, iner., 408s res., ~ 
Unearned prem., Surplus, 
183, iner., $423, 





Fire vee 08 coce 2,828,660 602,880 
Public Service Mutual—Assets, $6,928,753, 
incr., $808,843 Loss res., $3,667,001. Un- 


earned prem., $1,136,834. Surplus, $1,303 
incr., $ 
Disability benefits 
Workmen's Comp 

















Liability (mot auto)..... 542,742 

Awto HADity .cccsscs 

Auto prop. damage.... 

Auto phys. damage ° 

Prop. dam. (not auto). ; 11,740 

ae FO eee 931,000 509,186 

i es Se a Bveaeees f 113,358 

Auto stat. ex Hiab....... 66,288 15,000 

Auto etat. GE Fs Duccecae i ., eee 

N. Y. work. comp....... 996,779 616,323 
TOAD 6ccvveesee 4,066,285 2,288,413 


Rainier National—Assets, $1,202,468, iner., 
3 ) Loss res., $107,588. Unearned prem., 
Capital, $450,000. Surplus, $608,957, 
290 








were ceeecoebess 6,777 
MERC. GOVOTERBS .ccccccces 591 
BRIGMG MGFIMG ...cccecce 426 
Accident 17,992 
Health . Zips , 15,912 
Group A. & H..... aac 34,114 
|) eer or 27,791 
Liability (not auto)..... 34,638 
BURG TADUNEP cs sciivces 167,13 
Auto prop. damage...... 120,843 
Auto phys. damage..... 241,702 
Prop. dam. (not auto).. 15,189 
G lass soe TrEKee rer ‘ 
3urglary & theft........ 
Auto. BPG, CHOC 6.20 cece 
Auto medical .......... 
WOE. tievsrececusons 798. 575 


Reliable Fire, Dayton (corrected)—Assets, 
$1,886,972, iner., $10,381. Loss res., $130,118. 
Unearned prem., $810,322 Capital, $500,000. 
Surplus, $888,859, iner., $42,724. 








tn MET TTL 486,287 
eee, GOPONEEO wcccccvccs 106,874 ,038 
Torn., wind., hail....... 6,277 4,791 
Sprinkler & water dam 1,779 502 
Miss TIOE, OWOiccccccves 1,134 292 
Earthquake ....... aaa 327 
Inland marine ......... 13,166 

EE. Ueewanae v0 as eit 615,844 





Reliance Marine—dAssets, $2,406,901, iner., 
$32,806 Loss res., $438,636. Unearned prem., 
$291,362. Statutory deposit, $250,000. Sur- 
plus, $1,595,280, decr., $2,683. 





Ocean marine ....... . 382,773 
Inland marine .. vin e'a-s 123,066 
Auto phys. damage cee 2,566 
WORE. sarcvsaavedecee 518,406 
Safeguard—Assets, 5,060,990, iner., " $364,- 
501. Loss res., $230,600. Unearned prem., 


$1,858,705. Capital, $1,000,000. Surplus, $2,- 
689.360, incr., $112,650. 


PU. kedecviecsssccesesce 870,110 348,895 
BMixt. COVOTASE .....0000- 218,207 200,787 
Term. Wine. MAllss.coc- 6,055 8,893 
Sprinkler & water dam. 3,370 606 


Te, TICS, OC... 200.00. 3,276 —180 

















Seaboard F, & M. 
32 Unearned prem., 








Liability—Assets, 
519.25 






































] 








Workmen’s comp. 


prem., $3,209,563. Deposit capital, $500,000. 
Surplus, $4,374,155, decr., $ 





Pe. we sotnensscuvenvess i, 548,356 
Mk. GOVOPARO 26 cccsvece 149,123 
Torn., wind., hail... 13,903 
Sprinkler & water dam. 11,717 
Expl., riot, CtC...csccses 58 
Barthquake ..ccsccccess —99 
Ocean marine 581,102 


490,697 


Inland marine 








Pers. prop. floater 269,30: 214,614 

Aircraft phys. 32 

Auto phys. damage..... 822,990 

Ocean war risk......... 3,773 — 54, 148 
TORR c.ccveenescssens 5,116,204 2,281,862 


State Farm Mutual Auto, Ill.—Assets, $148,- 
096,153, iner., $28,569,491. Loss » $31,7 
403. Unearned prem., 23,766,378. Surplus, 
$61,699,054, incr., $6,313,568. 












PUTO wcccccccccccevecces 270,389 89,066 
Mat. COVETERO ccccccscce 100,440 45,804 
Torn., wind., hail ...... 641 32 
Sprinkler & water dam. —  eheaen 
TROTERGUERO ccccessinces 95 

Liability (not auto) 

Auto liability ...... 


Auto prop. damage 
Auto phys. damage 
Prop. dam. (not auto)... 
Auto comprehensive 
TE acecvesvtcteaue 
Sun Indemnity—Assets, $10,861,181, deer., 
3,430 $4,179,101. Unearned 
$1,000,000. Sur- 





prem., 34,551. Capit 
plus, $3,629,193, iner., $3 








MCCIGONE cesssccccccecs d 38,064 
BEGRRER cccccccecveseoses 53,806 26,057 
Grote A. & Brcveciccscs —102 
Workmen’s comp. ...... 626,438 
Liability (mot auto).... 198,355 
Auto Hability ..ccscccoes 2 1,107,755 
Auto prop. damage..... 810, 511 397,409 
Auto phys. damage..... 


Prop. dam, (not auto)... 
Fidelity 
Surety 
Glass. 
Burglary 
Totals 
Surety Fire—Assets, $4,207,421, decr., $10,- 
743. Loss res., $1,111,842. Unearned prem., 
$1,081,160 Cz $1,000,000. Surplus, $1,- 
783,183, decr., 








Ocean marine .......... — weacwiia 
Inland marine ......... 14,877 
MOCIROME .ccccsvccses due 94 
Ue SS Oe eer : 1,152 
Workmen’s comp. ...... 256,101 207,140 
Liability (not auto)..... 168,074 

Auto Mebiity <cccccsees 509,931 

Auto prop. damage... 2 75 
Auto phys. damage..... 237,990 101,347 
Prop. dam. (not auto)... 31,696 11,524 
PROG | dwisacéncentoaes 35,225 
PEGS sawesesees 27 


Se aksey ocwwee 
Burglary & 
Totals 
Swiss Rei Assets, $59, 284, inecr., $10,- 
027, 420. Loss res., 2 5. Unearned prem., 
37,115,250. Statutory deposit, $500,000. Sur- 

plus, $11,608,968, iner., $440 808. 





991,075 




















PEO AnE S06 cdkawhdewatess 266,498 8,818,8: 26 
RE. COVOTRRO cccccccevs 0,890 3,368 
Torn., Wind., bail... 242,044 
Sprinkler & water dam. 137, 

ets: FIG, Bisccccsnes 

WOPERGMERS ccsisccees , 

COGS MAINE ..cecesser 

TIRE MATIME 60000000 

Personal prop. floater... 

Aircraft phys. dam..... 

DEL. aclackeeueeéuanee 

PO cansapessce dae , 
ee eer 

eeneene. BA. & Mik ccccss 


Workmen's comp 
Liability (not auto). 





BUte WARN ccsccccsve 

Auto prop. damage..... 

Auto phys. damage..... 

Prop. dam. (not auto).. 9, 

TP s0-en6ee ud ea owner 38, 

DE, Rien ae Raew ee Oaibee 718,413 281,257 

SE. Kerstveasues as eaes 2,088 432 

Burglary & theft. Te 517,594 67,386 

Boiler & machinery..... 119,174 26,221 

Water GAMETE 2c ccccecs 892 219 

Credit 41,239 
Totals 14,626,541 





Texas Employers—Assets, $13, 365,980, iner., 
$45,199. Loss res., $6,270,881. Unearned prem., 
$1,519,545. Surplus, $4,373,914, decr., 225,- 
412. 

Workmen’s comp. ...... 15,146,358 9,536,532 

Travelers Fire—dAssets, : 
$10,044,117. Loss res., $6,374,993. Unearned 
prem., $42,004,802. Capital, $4,000,000. Sur- 
plus, $17,117,482, iner., $1,698,321 





DS, stews eeeeteaeewas 17,199,689 6,701,651 
Ext. coverage ..... -++- 3,618,000 2,247,852 
Torn., wind., hail... ..+ 104,209 269,576 
Sprinkler & water dam. 76,750 38,441 
Mxpl., Tiets, OC... ccvsse 41,005 5,514 
PCCD. cc cosceveces 16,381 18 
Ocean marine .......... 484,979 307,079 
BmtamG MATING 20256020. 4,984,209 2,304,847 
Aircraft phys. dam...... 141,050 73,735 
Auto phys. damage..... 10,712,809 3,604,508 

ee 37,379,085 15,5 225 





Travelers Indemnity — Assets, $121,164,266, 
incr., $12,966,092. Loss res., $22,209,135. Un- 
earned prem., $48,774,549. Capital, $6,000,- 
000. Surplus, $36,175,844, incr., $3,734,304. 
Workmen’s comp. ...... 4,463,139 2,886,095 








Phoenix etitieten 
Loss res., 
























“Asse ts, . 
s., $13,071, 685 Unearned 
pe we $1,000,000. Sur- 
$683,392 











Capital, 


$1,994,887,089, iner, 

$107,209,381. Unearned 
ital, $40,000,000. Sur. 
$19,864,97 








5,905,787 
381,006 
254,589 


58,996,190 
698, 048 105, 974 






23,819,862 


Statutory de posit, 


$1,163,029, inecr., $68,694. 


1,834,651 





83,807 34,267 
2,240,884 1,166,099 





Asour. —_ Asse ts, $3,990,474,  iner., 


311. Unearned prem., 


$500,000. Surplus, $1,418,- 


1,088,422 





811,330 
,235, deer. 
Unearned 
$500,000 





Assets, $1,583,434 
$226,880. Unearned 
$300,000. Surplus 


41,671 
16,260 





17,497 2,473 
1,358,650 510,699 § 






Indem.—Assets, $19, 699,- 
5 Loss res., 


incr.. 


"796,229 


1,560,181 





$3,759,118 
Unearned 
Surplus 





463,316 
385,172 
2,149 

89 

33 
311,116 
1,161,878 








' 


Losses 
Incurred 
1,094,436 
3,161,440 

468,005 





incr., 


)0. Sur- 


5,905,787 
381,006 
8,254,589 
105,974 





57. Un- 
deposit, 
8,694. 


4.967 


1,166,099 


‘nearned 





431 
1,103,149 
187,7 








2,974,078 
9, incr 
Tnearned 
0. Sur- 


16,145 | 
58,290 
44,913 
11,879 
2,519,871 
796,229 
3.006.196 
1,560,181 









Like F&D, 
he SPECIALIZES 









“YA R” 


is the “down East” term for this man’s 











handiwork: sleek racing craft, 
responsive to the slightest touch 


of the tiller... trim, sound, 





seawise. For this nautical designer 





has that “master touch” which 


only years of specialization can bring. 


W.... fidelity and surety bonds are concerned, F & D’s 


specialized experience means smooth sailing and selling for 


the thousands of insurance agents who represent this 


61-year-old bonding company. 


Thanks to the close-at-hand underwriting facilities provided 

by its 50 field offices, Fa D representatives in all parts 

of the country find it possible to meet their customers’ bonding 
needs with professional competence, no matter how 

limited their own experience in this field may be. 

In addition, Fa D’s highly-trained and resourceful field men 
are always available to render on-the-spot assistance in closing 
sales or in mapping resultful business-building programs. 
Other insurance producers interested in increasing their 


bonding business will do well to investigate Fa D’s facilities. 


‘Sy FIDELITY AND SURETY BONDS 
| BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 


Fipecity ann Deposit COMPANY 
Baltimore Maryland 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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eens. 





™ 
— policy of The Home Insurance Company is a deeply 


personal document. 


Each provides a shield of protection for some person’s cher- 
J 


ished possessions—perhaps your home, or car, or business. 
And each bears the mark of some Home Insurance representa- 
tive’s interest and efforts in behalf of the policyholder. In 


nearly every community from coast to coast, these members 


of the Home “family” are bringing protection to their clients 


and neighbors in an efficient, friendly way. And when and if 


fire or other adversity occurs, you'll find that this is a friend- 


ship of deeds—not words. Then your Home man carries out 


the promise of your policy—sees to it that you get fast and 


effective help. 


This sincere, human approach to your insurance needs has 
given The Home the neighborly characteristics for which it is 


known. It has made of it a company which not only serves 


your community but is a part of it—a company of people 


rather than statistics. 


The Home, in its truest sense, is the man who lives in your 


town and serves you—your Home representative and his com- 


panions in communities throughout the country. The accom- 


panying figures are a report of their work for you and your 
neighbors in the year 1950. 








Balance Shoot 


ADMITTED ASSETS 


Cash in Office, Banks and Trust Companies 


United States Government Bonds . 
Other Bonds and Stocks 
Investment in The Home 
Indemnity Company. ..... . 
OS a ee eee 
Agents’ Balances or Uncollected 
Premiums, Less Than 90 Days Due . 
Other Admitted Assets . 


Total Admitted Assets. . .. . 
LIABILITIES 


Reserve for Unearned Premiums. . 
Reserve for Losses and Loss Expenses . 
Reserve for Taxes ...... 
Liabilities under Contracts with 

War Shipping Administration . . . 
Reinsurance Reserves . . ..... 
Dividends Declared. . ...... 
Other Liabilities CSE es 

Total Liabilities Except Capital . 

+s £v. e 6 oo & «4 eS 
ee ee ee ° 


Surplus as Regards Policyholders 
Se 64 6. & wee ce a ene 


*December 31, 
1950 

$ 38,777,419.93 

108,301,862.62 

175,820,027.95 


6,878,161.00 
5,293,635.24 


19,766,198.65 
3.320.264.23 
$358,157,569.62 











$153,821,812.00 
40,775,253.00 
8,750,000.00 


1,218,246.31 
1,334,793.53 
3,598,708.50 
5.417,599.74 
$214,916,413.08 
$ 20,000,000.00 
123,241,156.54 
$143,241,156.54 
$358,157,569.62 








*NOTES: Bonds carried at $5,799,756.96 Amortized Value and Cash $80,000.00 


in the above balance sheet are deposited as required by law. All securities 


have been valued in accordance with the 
Association of Insurance Commissioners. 


have been adjusted 


requirements of the 
Assets and Liabilities in 
to the basis of the free rate of exchange. Based on 


National 
Canada 


December 31, 1950 market quotations for all bonds and stocks owned, the 
Total Admitted Assets would be $357,620,695.62 and the Surplus as Regards 


Policyholders would be $142,704,282.54. 


Sincerely, 











Lewis L. CLARKE 
Banker 
*Wirtiam L. DeBost 
Chairman, 


Union Dime 
Savings Bank 


Georce McANEeny 
Trustee, 
Title Guarantee & 
Trust Company 


Harotp V. Situ 
President 


Frevernick B. ADAMS 
Chairman of 
Executive Committee, 
Atlantic Coast Line 
Railroad Co. 


Kosert W. Dow 1ine 
President, 
City Investing Co. 


Gronce GuND 
President, 
Cleveland Trust Co. 


Harotp H. Hetm 
President, 
Chemical Bank & 
Trust Co. 


*Deceased January 18, 195] 


« THE H 
Fes 


PRESIDENT 


Directors 
Cuaries A. LovucHIn 
Vice President & 


General Counsel 


Ivan Escott 
Vice President 


Pexcy C. Mapeira, Jr. 


Henry C. Brunie 
President, 
Empire Trust Company 


Harsin K. Park 
President, 
First National Bank 
of Columbus, Ga. 


President, 

Land Title Bank & Boykin C. Wnricat 
Trust Co. Lawyer 

Eart G. Harrison Leroy A. LINCOLN 
Lawyer President, 


McDoweEL. 
President, 
Atlantic Coast Line 

Railroad Co. 


CHAMPION 


Warren S. Jonnson 
President, 


Davis 


Metropolitan Life 
Insurance Company 


Tuomas J. Ross 
Senior Partner, 


Ivy Lee and T. J. Ross 


Henry C. Von Etm 


Scien Moan President, 
COPIES DEWAES Manufacturers Trust 
Bank & Trust Co. of Compan 
Wilmington, N. C. = 
. Joun M. FRANKLIN 
Rocer W. Basson President, 


Chairman of Board, 
Babson’s Reports, Inc. 


Rosert B. Meyer 


The Cord Meyer Company 


United States Lines Co. 


Lou R. CranpDALL 
President, 
George A. Fuller Co. 


OME « 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


FIRE ° 


AUTOMOBILE ° 


MARINE 


The Home Indemnity Company, an affiliate, writes 


Casualty Insurance, Fidelity and Surety Bonds 
















